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Opinions of the State Administration for Industry and Commerce of the People's Republic of China on
Supporting the Establishment of the China (Shanghai) Pilot Free Trade Zone
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Shanghai Administration for Industry and Commerce:
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The "Opinions of the State Administration for Industry and Commerce of the People's Republic of China on Sup-
porting the Establishment of the China (Shanghai) Pilot Free Trade Zone", which were approved at the executive

meeting of the State Administration for Industry and Commerce on 16 September 2013, are hereby issued to you
for your earnest implementation.
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Opinions of the State Administration for Industry and Commerce of the People's Republic of China on
Supporting the Establishment of the China (Shanghai) Pilot Free Trade Zone
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The establishment of the China (Shanghai) Pilot Free Trade Zone ("Pilot FTZ") is a significant measure for thor-
oughly implementing the spirit of the Eighteenth National Congress of the Communist Party of China and the
proactive opening-up strategy. The Pilot FTZ, which meets the national strategic demands, bears the important
mission of China to actively participate in international competition, comprehensively increase the openness of
the economy, and accelerate the transformation of the pattern of economic development. To give full play to the
functions of administration for industry and commerce is critically meaningful for the establishment of the Pilot
FTZ, for spurring development, reform and innovation through opening up, and for gaining experience that can be
replicated and applied elsewhere. Based on the spirit of the "Circular of the State Council on the Framework Plan
for the China (Shanghai) Pilot Free Trade Zone" and the Pilot FTZ's actual needs, the following opinions are
hereby offered in line with the principle of pilot, reform and innovation.
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1. Conduct pilot reform of the industry and commerce registration mechanism and optimize the business envi-
ronment in the Pilot FTZ
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(1) Trial implementation of the subscribed capital registration mechanism: Except where the laws and regu-
lations provide otherwise, enterprises shall apply the subscribed capital registration mechanism.
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Under the subscribed capital registration mechanism, capital or shares (i.e. a company's registered capital) sub-
scribed by all the shareholders and initiators, instead of the capital actually contributed (i.e. paid-in capital) shall
be registered with the administration authorities for industry and commerce. The shareholders (initiators) shall
discretionally agree and decide on the amounts, methods, and terms of their capital contribution and record these
in Articles of Association. The shareholders of a limited liability company shall be liable for the company to the
extent of the capital contribution they subscribed. The shareholders of a joint stock limited company shall be lia-
ble for the company to the extent of the shares they subscribed. The amount of capital contribution subscribed by
the shareholders or shares subscribed by the initiators, the methods and terms of the capital contribution, and
contribution status shall be disclosed to the public through the Market Entities Credit Information Public Disclo-
sure System. The company shareholders (initiators) shall be responsible for the authenticity and legitimacy of the
capital contribution.
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Relaxations on the capital requirements to register (establish) a company: Except where laws, regulations,
and decisions of the State Council stipulate otherwise on the minimum registered capital requirement for special
industries, the minimum registered capital requirements (i.e. RMB 30,000 Yuan for a limited liability company,
RMB 100,000 Yuan for a one-person limited company, and RMB 5,000,000 Yuan for a joint stock limited compa-
ny) will be removed; there will be no restrictions on the following items: the amount of the initial capital contribu-
tion, the proportion of the initial capital contribution to the total registered capital, the proportion of monetary capi-
tal contribution to the total capital by all the shareholders (initiators), and period for shareholders (initiators) to
fully contribute the capital.
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(2) Trial implementation of registration mechanism for "business license granted before administrative
permit": Except where administrative permits are required before business registration as provided by laws, reg-
ulations and decisions of the State Council, the registration mechanism for "business license granted before ad-
ministrative permit" shall be implemented in the Pilot FTZ on a trial basis. Enterprises in the Pilot FTZ shall be
allowed to engage in general production and operation activities after applying for registration with the administra-
tion authorities for industry and commerce and obtaining the business license accordingly; for activities where
administrative permits are required before business registration, enterprises shall file an application for business
license after obtaining the administrative permits or approvals; for other operation activities where administrative
permits are required, enterprises shall be allowed to engage in those business activities after obtaining the busi-
ness license and administrative permits or approvals.
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(3) Trial implementation of annual report public disclosure mechanism: The enterprise annual inspection
mechanism will be replaced by a new requirement to publicly disclose the annual reports of enterprises. Enter-
prises shall submit annual reports to the administration authorities for industry and commerce via the Market Enti-
ties Credit Information Public Disclosure System within a specific period on an annual basis and disclose them to
the public. Any entity or individual can have access to such information. Enterprises shall be liable for the authen-
ticity and legitimacy of their annual reports. An operation abnormality name list system will be established to rec-
ord enterprises that fail to disclose annual reports within the statutory period through the Market Entities Credit
Information Public Disclosure System.
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(4) Trial implementation of filing system for foreign-invested advertising enterprises: The application for
establishing a foreign-invested advertising enterprise in the Pilot FTZ, for adding advertising to the business
scope by an existing FTZ foreign-invested enterprise, or for establishing a branch by an FTZ foreign-invested
advertising enterprise, is no longer subject to the restrictions under Article 9, 10 and 11 of the "Administrative
Provisions on Foreign-invested Advertising Enterprises". At the same time, the approval requirements for projects
or establishment of branches by FTZ foreign-invested advertising enterprises will be replaced by filing (i.e. "re-
porting”) requirements. For an existing foreign-invested advertising enterprise in the pilot FTZ, where the joint-
venture partners, advertising business scope or registered capital need to be changed, or equities need to be
transferred, the existing pre-approval requirement will be no longer applied; instead, a filing (i.e. "reporting”) re-
quirement will be applied and the enterprise may file for the changes directly with the administration authorities
for industry and commerce.
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2. Optimize the enterprise establishment procedure and improve the efficiency of registration in the Pilot FTZ
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(5) Delegation to administration authorities for industry and commerce in the Pilot FTZ concerning the
administration on foreign-invested enterprises: The administration authorities for industry and commerce in
the Pilot FTZ is in charge of the registration, supervision and administration of the foreign-invested enterprise in
the Pilot FTZ the establishment of which requires approvals from or filings with the Shanghai Municipal People's
Government and its delegated departments.
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(6) Implementation of "One Window" acceptance mechanism: In accordance with the requirements of the
Shanghai Municipal People's Government, it is encouraged that the application materials for setting up enterpris-
es be submitted electronically or on site; the administration authorities for industry and commerce shall receive all
the application materials submitted including those being required by other functional departments, and uniformly
deliver all the licensing documents, certificates and other relevant documents to the applicant.
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(7) Trial implementation of the new business license form: Except for "Legal Entity Business License for
Specialized Farmer Cooperative" and "Business License for Individual Business Households", business licenses
for other enterprises shall be unified into one form.
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3. Transform the supervision models for market entities and maintain market orders in the Pilot FTZ
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(8) Enhancement of public disclosure of credit information and improvement to the credit constraint
mechanism: The Market Entities Credit Information Public Disclosure System shall be established based on the
economic register database of the administration authorities for industry and commerce to promote the construc-
tion of a social credit system. The administration authorities for industry and commerce shall disclose the regis-
tration, filing and supervision information of the market entities through the system. Enterprises disclose via the
system their annual reports, license information about qualifications obtained as required; the administration au-
thorities for industry and commerce will selectively check the content disclosed in annual reports. For enterprises
recorded on the name list for operation abnormality, market entities with illegal records and the responsible par-
ties, the administration authorities for industry and commerce will adopt credit supervision measures accordingly.
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(9) Innovations in supervision models for market entities and promotion of the level of administrative law
enforcement: The functions of market supervision and administrative enforcement of the administration authori-
ties for industry and commerce shall be strengthened; the authorities shall explore to establish an appropriate
market entities supervision model aligned with international high-standard rules and system for investment and
trade. The cooperation among different departments shall be promoted to form a work pattern with clear work
division, good communication and joint supervision and management, enhance the joint supervision forces, im-
prove the efficiency of supervision, and establish an integrated, open market environment with fairness, honesty
and orderly competitions.
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The opinions of the State Administration for Industry and Commerce on supporting the establishment of the Pilot
FTZ shall be implemented jointly by its functional bureaus and the Shanghai Administration for Industry and
Commerce. Under the lead of Shanghai Municipal Committee and Shanghai Municipal People's Government, the
Shanghai Administration for Industry and Commerce shall thoroughly apply the Scientific Outlook on Develop-
ment, focus on the central tasks, serve the overall interests, fulfill lawful duties, enhance reform and innovation,
expand service areas, improve service level to make proactive contributions for promoting the establishment of
the Pilot FTZ.
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