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The Turkish Revenue Administration on March 16 released a proposed transfer pricing communiqué 
relating to the adoption of the country-by-country (CbC) reporting requirement under the OECD’s base 
erosion and profit shifting (BEPS) Action 13 recommendations.  

The proposed regulations -- Draft Transfer Pricing General Communiqué No. 3 -- follow the three-tier 
documentation approach contained in the OECD’s “Transfer Pricing Documentation and Country-by-
Country Reporting Final Report” issued on October 5, 2015, and would require: 

• A master file with global information about a multinational enterprise (MNE) group, including 
specific information on intangibles and financial activities; 

• A local file with detailed information on all relevant intercompany transactions of the particular 
group entity in Turkey; and 

• A CbC report of income, earnings, taxes paid, and certain measures of economic activity.  
 

The goal of the CbC reporting requirement is to make the global allocation of income among legal 
entities belonging to an MNE more transparent, and to make the exchange of information among tax 
authorities easier, to support them in the evaluation of the appropriateness of intercompany transfer 
prices and in their risk assessment activities. 

Master file 
Turkish corporate income taxpayers that are members of a multinational group with assets and net 
revenues of TL 250 million (approx. €78 million) or more in the previous year (i.e., 2015), will be 
required to prepare a master file to be submitted to the Turkish Tax Authority for fiscal years beginning 
on or after January 1, 2016. The master file must be prepared by the end of the second month following 
the filing deadline for the corporate income tax return (that is, by the end of June 2017 for taxpayers 
with calendar year accounting periods).  

The required information in the master file can be grouped into five categories: 

• The MNE’s organizational structure 
• A description of the MNE’s business or businesses 
• The MNE’s intangibles 
• The MNE’s intercompany financial activities 
• The MNE’s financial and tax positions 

 

Local file 
According to the draft communiqué, corporate taxpayers registered with the Large Taxpayers’ Tax 
Office (LTTO) and corporate taxpayers operating in Turkish free trade zones will be required to prepare 
annual transfer pricing documentation reports regarding both their cross-border and domestic 
transactions with related parties.  

The obligation to prepare a local annual transfer pricing documentation report has been in place in 
Turkey since 2007, as per Transfer Pricing General Communiqué No. 1. Local documentation must 
be prepared according to the guidelines stipulated in Appendix 3 of Transfer Pricing General 
Communiqué No. 1, which has been in effect since November 18, 2007.  

The only difference introduced through Draft TP General Communiqué No. 3 regarding the local file 
obligation is that cross-border related-party transactions of corporate taxpayers operating in Turkish 
free trade zones are now also included in the scope of local documentation.  Corporate taxpayers not 
registered with the LTTO will continue to prepare annual documentation only for their cross-border 
transactions with related parties (as under the current rules).  These taxpayers are also required to 
maintain background documents regarding their domestic related-party transactions.  The background 



documents required to be maintained are very detailed and similar to the contents of the transfer 
pricing documentation detailed in Appendix 3 of Transfer Pricing General Communiqué No. 1. 

The local file must be prepared by the time corporate tax returns are filed (by April 25 of the following 
year for taxpayers that have calendar year accounting periods) .  

In addition to the local file requirements, all corporate taxpayers will be required to complete a “Form 
Relating to Transfer Pricing, Controlled Foreign Companies, and Thin Capitalization, Form No:2,” as 
stipulated in Appendix 2 of the existing Transfer Pricing General Communiqué No. 1, and must submit 
it to their tax office with their corporate tax returns.  The form is intended to collect summary information 
on the identity of related parties, include an enumeration of related-party transactions, and identify 
transfer pricing methods utilized to determine intercompany transfer pricing policies.  

Corporate taxpayers with assets and net revenues of TL 100 million (approx. €31 million) or more in 
the previous year (i.e., in 2015 with respect to the reporting obligations for 2016), are required to 
complete an additional form -- Form No:4 – electronically, as stipulated in Appendix 4 of the Draft 
Transfer Pricing Communiqué, detailing the related-party transactions on an entity basis by providing 
information on intercompany agreements, previous and current tax inspections, reverse charge VAT, 
and witholding taxes paid on intercompany transactions.  Form No:4 must be prepared by the end of 
the second month following the filing deadline for the corporate income tax return (by the end of June 
2017 for taxpayers with calendar year accounting periods). 

Only those related-party transactions with values equal to or above the TL 30,000 threshold (approx. 
€9,000) must be declared in both the above-mentioned forms.  

CbC report 
The ultimate parent companies of multinational groups are required to file the first CbC reports for their 
first fiscal year beginning on or after January 1, 2016, and must file it no later than 12 months after the 
end of the relevant fiscal year. This means that, for MNEs with fiscal years ending on December 31, 
the first CbC report must be filed by December 31, 2017. For MNEs with special accounting periods, 
the first CbC report will be required to be filed in 2018 (12 months after the close of the first fiscal year 
beginning after January 1, 2016). Accordingly,  for corporate taxpayers with special accounting periods 
ending on March 31, the first fiscal year subject to the CbC reporting requirement will be the special 
accounting period starting on April 1, 2016, and ending on March 31, 2017, and the CbC report will be 
required to be filed by March 2018. 

The CbC reporting requirement applies to MNEs whose 2015 annual consolidated group revenues 
are TL 2,037,000,000 (approx. €633 million) or more for the first year of CbC reporting (2016). The 
revenue threshold for reporting periods starting from 2017 will be determined in local currency, the 
Turkish lira; however, it will always be equivalent to €750 million or more, as recommended in the 
OECD Action 13 Final Report.  

If the ultimate parent company required to prepare the CbC report does not have an  agreement in 
force with Turkey for the exchange of information related to CbC reporting, or has not introduced the 
obligation to file a CbC report, the reporting rules will apply to the Turkish subsidiaries of the ultimate 
parent company. 

Consistent with the OECD guidance, Draft Transfer Pricing Communiqué No. 3 notes that the CbC 
report will include the global allocation by country of key variables for the MNE, including revenue, 
profit, tax paid, stated capital, accumulated earnings, number of employees, and tangible assets, as 
well as the main activities of each of its subsidiaries in a format presented in Appendix 5 of the 
communiqué. 

All documentation must be prepared in the Turkish language.  

 

 

Contacts 
Dr. Özgür Toros (İstanbul)  
Partner 
Deloitte Turkey 
ozgurtoros@deloitte.com 
 

G. Hülya Yılmaz (İstanbul) 
Partner 
Deloitte Turkey 
hyilmaz@deloitte.com 
 

Gressi Benveniste (İstanbul) 
Director 
Deloitte Turkey 
gbenveniste@deloitte.com 
 

   
 

 

Useful links 

Resources 
2015 Global Transfer Pricing country guide 

Arm’s length standard 

Transfer pricing alerts 

Get connected 
Deloitte tax@hand 

Join Dbriefs 

Follow @DeloitteTax 

www.deloitte.com/tax 
 

 

http://www2.deloitte.com/global/en/pages/tax/articles/transfer-pricing-customs-valuation-country-guide.html
http://www2.deloitte.com/global/en/pages/tax/articles/arms-length-standard.html
http://www2.deloitte.com/global/en/pages/tax/articles/global-transfer-pricing-alerts.html
http://www2.deloitte.com/us/en/pages/tax/articles/deloitte-tax-at-hand-mobile-app.html
https://www2.deloitte.com/global/en/pages/about-deloitte/articles/dbriefs-webcasts.html
http://www.twitter.com/deloittetax
http://www.deloitte.com/tax


Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee ("DTTL"), 
its network of member firms, and their related entities. DTTL and each of its member firms are legally separate and 
independent entities. DTTL (also referred to as "Deloitte Global") does not provide services to clients. Please see 
http://www.deloitte.com/about for a more detailed description of DTTL and its member firms.  
 
Deloitte provides audit, consulting, financial advisory, risk management, tax and related services to public and private 
clients spanning multiple industries. With a globally connected network of member firms in more than 150 countries and 
territories, Deloitte brings world-class capabilities and high-quality service to clients, delivering the insights they need to 
address their most complex business challenges. Deloitte’s more than 220,000 professionals are committed to making an 
impact that matters.  
 
This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, 
or their related entities (collectively, the "Deloitte network") is, by means of this communication, rendering professional 
advice or services. Before making any decision or taking any action that may affect your finances or your business, you 
should consult a qualified professional adviser. No entity in the Deloitte network shall be responsible for any loss 
whatsoever sustained by any person who relies on this communication.  
 
© 2016. For information, contact Deloitte Touche Tohmatsu Limited. 

 

Deloitte.com | Legal | Privacy 

      

30 Rockefeller Plaza 
New York, NY 10112-0015 
United States 
 

  
Copyright © 2016 Deloitte Development LLC. All rights reserved. 
36 USC 220506 
Member of Deloitte Touche Tohmatsu Limited  

 
To no longer receive emails about this topic please send a return email to the sender with the word “Unsubscribe” in the subject line. 

 

 

http://www.deloitte.com/us
http://www.deloitte.com/view/en_US/us/legal/index.htm
http://www.deloitte.com/view/en_US/us/privacy/index.htm
http://www.linkedin.com/company/deloitte
http://www.facebook.com/deloitteuniversity
http://www.deloitte.com/view/en_US/us/press/social-media/index.htm
http://www.youtube.com/deloittellp
http://www.deloitte.com/view/en_US/us/press/rss-feeds/index.htm

	Master file
	Local file
	CbC report
	Useful links
	Resources
	Get connected


