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Implementation of the Agreement Between
Singapore and the Separate Customs
Territory of Taiwan, Penghu, Kinmen and
Matsu on Economic Partnership (ASTEP)

The Economic Partnership between Singapore and the Customs Territory of
Taiwan, Penghu, Kinmen and Matsu (ASTEP) entered into force on 19 April
2014.The ASTEP aims to liberalise and facilitate trade between Singapore and
Taiwan, allowing for enterprises from both countries to establish strongerties in
each other’s economics.

Underthe ASTEP:
. Singapore will remove all tariffs on goods from Taiwan. This will cover :

—  Elimination ofimportduties for originating stout/ porter, beer
including ale, mediated samsu or other samsu from Chinese
Taipei. Note: Excise duties will still apply.

e  Taiwanwillremove 99.48% of its tariff lines within 15 years (including
83% of tariff lines enjoying immediate elimination), with the exception of
40 agricultural products.

. Exporters should complete the Declaration of Origin, for the exports of
qualifying goods;

o Importers should claim for preferential tariff reatment, at the time of
importation, ifthe Declaration of Origin is available. Note: Where the
Declaration of Origin is not available atimportation, applicable import
duties will be collected, and the importer can subsequentlyapply for
refund of duties with the Certificate of Origin and supporting documents
within one year from importation date.

What does it mean for you?

Singapore companies exporting qualifying goods under the ASTEP, with the
supporting Declaration of Origin can benefitby enjoying preferential tariffs into
Taiwan, thus making their products more competitive. Specifically, Singaporean
companiesinthe electronics, chemicals, pharmaceuticals, machinery, and
processed food products sectors exporting to Taiwan will stand to benefitmost
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from the removal of tariffs.

Singapore companiesthatare importing originating goods from Taiwan will also
be able to benefitfrom zero importduties.

What to do?
Companies should:

e  Criticallyexamine whethertheir goods meetthe qualifying criteria
underthe ASTEP. Assuming thattheir goods qualifyunderthe ASTEP,
and putin place processes and procedures to supportapplication for
Certificate of Origin;

. Review their supplychain and consider export volume into Taiwan to
take advantage of preferential rates under ASTEP, upon
implementation.

How we can support
Deloitte can supportyour companyin the following:

. Research on the available FTAs and the corresponding preferential
duties, based on companies’ current/ proposed supplychain;

. Determine whether the correctHS code is being declared for the
exported product(s);

. Research on the applicable Rules of Origin, and determine whether or
not your products, parts and components, etc. are able to satisfythe
applicable Rules of Origin underthe FTAs;

e Advice on whatsteps could be taken to meetthe applicable Rules of
Origin;

e  Assistinpreparing the required evidential documentation;

e Assistinthe application to obtain the Certificate(s)/ Declaration of
Origin from the Authorities;

e Assistinthe application for claims to preferential tariff rates in the
destination countries;

. Supportin auditdefense to address and resolve any origin challenges
from the Customs Authorities;

o Develop Procedure Manual/ Standard Operation Manual (SOP) for FTA
implementation.

For more information onthe ASTEP and how your business can leverage on
this, or any Customs and Global Trade matters, please contact Bob Fletcher or
any of the contacts shown.
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