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After a subdued 2014 in terms of both levels of optimism and risk aversion 
among Australian CFOs, a turnaround for both is a very clear highlight of our  
Q1 2015 survey.

According to our survey respondents, signs of optimism have returned. It hasn’t 
reached the levels of a year ago, but it’s a very significant improvement on 
what had been a subdued mood. 

CFOs have a more positive attitude about the prospects of their companies 
than three months ago. They are also more prepared to take on financial risk. 
And a lower Australian dollar and record low interest rates appear to be the 
main drivers of the shift in sentiment.

So the change begs a question. Has a tipping point been reached in terms of 
more positive sentiment and an associated shift in corporate investment and 
growth strategies?

The dollar in particular appears to be the silver lining to the dark cloud of the 
slowing resources sector. Many CFOs feel that declining commodity prices have 
had a negative impact on optimism, but the impact of a lower dollar is clearly  
a positive for many corporates operating outside mining, oil and gas.

 In a really encouraging development, more than 50% of CFOs believe now is 
a good time to be taking on risk, suggesting that other drivers of uncertainty, 
such as Canberra and China, haven’t negated strong underlying  
economic drivers.

And just as striking is the shift in CFO plans to increase gearing. This is nearly 
double that of the previous quarter, and a level we haven’t seen in several 
years. Credit is cheap, and intentions on the gearing front would appear to 
herald real action. 

So while the signs are strong in the first quarter of 2015, the big question is 
what the rest of the year will hold.

Stephen Gustafson 
Partner, Deloitte
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Optimism returns
Net optimism at 21%,  
up from 6% last quarter

Increased risk appetite
More than 50% of CFOs 
believe now is a good 
time to be taking on risk

Increased risk insensitivity
• Depreciation of the Australian  

dollar attributed as the most  
important effect of a rate cut

• 60% of CFOs anticipate  
further rate cuts in 2015

Tipping point reached?
• Shift in CFO plans to increase gearing 

• Credit is cheap and available

• Risk appetite has increased

• Bank borrowing most  
attractive source of funding

CFO SURVEY

Optimism returns  
as dollar tumbles

Q1  
2015
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Executive summary

Optimism returns
Genuine optimism has returned to the ranks of CFOs 
following three quarters of poorer responses, with net 
optimism at 21%, up from 6% last quarter. A glance 
at various other indicators reveals the underlying 
story – pessimism regarding the Chinese economy 
and lower commodity prices have seen the Australian 
dollar fall and brought lower interest rates. So while 
the resources sector and its satellites may be suffering, 
many sectors have welcomed lower exchange and 
interest rates. 

Perceptions of the US economy remain positive at net 
51%, reflecting the strength of its ongoing recovery. 
In addition, and though still negative, perceptions of 
the European and Chinese economies are improving. 
A major concern for business however, remains 
uncertainty surrounding federal government, with 
federal policy identified as a negative factor by  
net 66% of CFOs.  
 

Increased risk appetite despite  
government uncertainty 
Uncertainty among CFOs, and predictions as to its 
duration, are largely unchanged in Q1 2015, but 
that is not reflected in a dramatically increased risk 
appetite. More than 50% of CFOs believe now is a 
good time to be taking on risk – up 24% – perhaps 
because policy uncertainty hasn’t negated the 
strong underlying economic drivers of ‘lower for 
longer’ interest rates and a falling exchange rate. 

That is not to say, however, that government 
stability is not important. When given an 
opportunity to identify which factors would 
increase business investment in 2015, CFOs most 
regularly pointed to policy certainty, commodity 
prices and regulatory reform. This suggests an acute 
desire among CFOs for the government to achieve 
leadership and policy stability, without losing 
momentum in key areas such as tax reform and 
competition policy. 

• CFO optimism has returned after three 
sluggish quarters. At a net 21%, Australian 
CFOs now have confidence levels in a 
similar range to those seen in the UK  
and North America.

• Federal government policy and the slowing 
Chinese economy continue to weigh on 
optimism, although their negative impact 
has lessened of late. Policy and leadership 
uncertainty are of the greatest concern  
to CFOs.

• A lower Australian dollar and record low 
interest rates are the two factors driving 
up optimism, with over 90% of CFOs now 
expecting the dollar to sit at or below US 
$0.80 in 12 months’ time. 

• Partly aided by the good news on interest 
and exchange rates, attitudes to risk have 
seen a strong turnaround – with over 50% of 
CFOs believing now is a good time to take on 
risk. Credit remains both cheap and available, 
and gearing intentions have shot up from 
net negative 17% last quarter, to net positive 
15% in the early stages of 2015.
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A tipping point reached? 
After cautious sentiment was evident through  
much of 2014, is Australia turning a corner? There 
are some green shoots. Expectations of revenue and 
margin growth are somewhat higher in Q1 2015, 
though the mix of business strategies likely to be 
implemented over the coming year is  
largely unchanged. 

The big news for 2015 strategy is the shift in CFO 
plans to increase gearing. Credit is cheap and 
available, risk appetites have rebounded, and the 
proportion of CFOs looking to increase gearing has 
nearly doubled from last quarter. Bank borrowing 
has increased its lead as the most attractive source 
of funding, while reliance on corporate debt and 
internal funding is less appealing. 
 

Interest rate insensitivity 
CFO expectations regarding the official cash rate 
have followed the slide in the rate itself, with 80% 
of respondents predicting that rates will be at 
or below their current level in a year’s time, and 
60% anticipating further cuts to come in 2015. 
Interestingly however, while a majority expect rate 
reductions, very few CFOs expect further cuts to 
affect their investment decisions. 

To an extent, this is because rates are already low 
and successfully stimulating various sectors, so 
further reductions may not amplify this effect just 
yet. However, when asked to identify the most 
important effect of a rate cut, CFOs pointed to 
the depreciation of the Australian dollar. So with 
a weakening dollar and an exchange rate likely to 
follow commodity prices downward, it may well be 
that further rate cuts won’t bring much more to the 
business investment table.
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Australia can point to some genuine successes as 
it navigates its way through a cooling resources 
boom. With the Australian dollar well down from 
its lofty heights, the exchange rate is reducing 
its drag on tourism, international education 
and manufacturing growth. Additionally, low 
interest rates have propped up retail sales despite 
weak wage and job gains, and continue to add 
momentum to housing activity. 

Yet these indicators belie powerful headwinds.  
A slowing China and falling commodity prices have 
removed strength from national income growth, 
and that trend is reinforced by record low wage 
growth. Further falls in commodity prices will also 
accelerate our descent down the engineering 
construction cliff, keeping overall output growth 
below trend.

An economy off its game, record low wage gains 
and lower oil prices are, however, reducing pricing 
pressures in the economy, and not even the fading 
exchange rate looks likely to cause  
inflationary headaches.

Source: Deloitte Access Economics’ 
Business Outlook – Q1 2015
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Looking abroad, the ongoing US recovery and 
reduced pessimism in the Eurozone are the good 
news stories, whereas China is looking worse.  
That’s a draw for global growth, and Australia’s 
major trading partners growth sits just above 4%. 
Despite the prospect of US interest rates rising later 
in 2015, the global outlook is ‘lower for longer’.

For the federal government, the goal posts keep 
shifting.  The budget is a function of both policy 
decisions (where the government has indeed 
improved the position) and the economy – where 
commodity price trends and the pace of wage 
gains are so weak that these economic negatives 
for the Budget outweigh any policy progress. 

So although some important policy savings have 
been made, the economic factors are nullifying 
their effect. As such, hard decisions continue 
to hang over the heads of state and federal 
governments, and amid promises of a ‘dull’ and 
‘routine’ budget, business is calling on government 
not to retreat from its budget repair objectives. 

Macroeconomic update  

Chart i 
The exchange rate and commodity prices

Chart ii 
GDP growth (change on year earlier)
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Optimism returns 

Optimism has risen higher among CFOs in the first 
quarter of 2015. Though net optimism has not seen 
a quarter-on-quarter increase comparable to Q1 
2014, it is a significant improvement on the subdued 
optimism that lasted for much of 2014. 

A mere 15% of respondents felt somewhat less 
positive about their financial prospects, while almost 
50% said their views were broadly unchanged. 

The movement toward a more positive business 
outlook, evidenced by the 36% of CFOs who felt 
more optimistic about their companies’ prospects, 
may be partly explained by Charts 3 to 5 – lower 
optimism regarding China’s economy reflects the 
Chinese slowdown, which combined with lower 
commodity prices, has helped to ease the  
Australian dollar. 

So while the resources sectors may be suffering, a 
number of large sectors will benefit from the lower 
dollar, and will be buoyed by the strength of the  
US recovery. 

Chart 1
Business confidence – local
Compared to three months ago how do you feel about 
the financial prospects for your company? 

Chart 2
Business confidence – international 
Compared to three months ago how do you feel about the 
financial prospects for your company?

The gap between Australian and North American 
CFO confidence has narrowed this quarter. A local 
boost of 15% in net optimism places Australian 
CFOs among their US and UK counterparts, who 
both saw positive sentiment increase in Q1 2015.  
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Chart 3
Impacts on levels of optimism – global factors
How has your level of optimism been impacted by the following factors?

Australian CFOs continue to believe that the US 
economy is a source of confidence, with 59% 
stating that it has had a positive impact on their 
optimism and only 8% responding to the contrary. 
This mirrors the continued growth of the US 
economy, and sustained optimism from North 
American CFOs in 2015. The European and Chinese 
economies may not be positive influences on CFO 
confidence, but their net negative impact is easing. 

The uptick in perceptions of the Chinese 
economy should not necessarily be viewed as an 
improvement in China’s circumstances.  
Last quarter’s very negative perceptions may 
have been influenced by speculation throughout 
December 2014 that China might miss its growth 
target for the first time since the Asian financial 
crisis. As such, it may be that no news is good 
news in the first quarter of 2015.
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Ian Harper,  
Partner, Deloitte Access Economics

Deloitte perspective

CFOs clearly understand the powerful impact a 
lower dollar exerts on the Australian economy.  
We have become very exposed to international  
trade. And whether it's higher earnings  for 
exporters or easier conditions for firms competing 
with imports, a cheaper dollar is good news for 
trade-exposed Australian producers. Lower iron  
ore prices aren't the whole story and CFOs know it.
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The tumbling Australian dollar has had a remarkably 
strong impact on CFO confidence, with 73% of 
respondents saying the value of the dollar is a 
positive influence on their optimism in Q1 2015, 
contributing to an 18% increase in net optimism 
from Q4 2014. The value of the dollar therefore 
appears to be the silver lining to the dark cloud that 
is the slowing resources sector, with over 40% of 
CFOs feeling that declining commodity prices have 
had a negative impact on optimism. 

Interest rates and the local share market are 
increasingly sources of confidence, the former 
having reached record lows in 2015, and the latter 
benefiting accordingly. Nearly 60% (57%) of CFOs 
said that interest rates were a positive influence on 
optimism, and 40% said the same of the  
share market.

In stark contrast, federal government policy has 
become an ever increasing cause for concern, with 
only 11% of CFOs listing it among their sources 
of optimism. The reasons behind this concern are 
highlighted in Charts 9 and 10 – policy uncertainty, 
leadership instability, and hesitation regarding the 
reform agenda are important factors in business 
confidence and investment decisions.

Chart 4
Impacts on levels of optimism – local factors
How has your level of optimism been impacted by the following factors?

Underpinning optimism surrounding the value of 
the Australian dollar are plummeting expectations of 
what that value will be in 12 months’ time. Less than 
a year ago, 60% of CFOs expected the dollar to sit 
within 10 cents of parity with its US counterpart.

In the first quarter of 2015, parity is more likely 
with the New Zealand dollar, and more than 90% 
of respondents expect the dollar to be worth less 
than US$0.80 in 12 months. That’s a staggering turn 
around (though not unreasonable given the declining 
price of our resources) and a major factor in the 
renewed optimism of 2015.

Chart 5
Value of the Australian dollar 
Where do you see the value of the Australian 
dollar in 12 months’ time?
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Increased risk appetite despite
government uncertainty

Uncertainty remains high despite the positive 
influence of lower interest rates and a weaker 
Australian dollar, and while net uncertainty might 
be marginally below last quarter, the proportion 
of CFOs who perceive ‘high’ or ‘very high’ levels 
of uncertainty has increased. 

This uncertainty does not appear to correlate 
with pessimism –  Charts 8 and 11 report high 
expectations for revenue growth in 2015, and 
an increased willingness to take risk onto the 
balance sheet.  

Chart 6
Financial and economic uncertainty 
How would you rate the general level of external financial 
and economic uncertainty facing your company?
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As foreshadowed, perceived uncertainty has 
not overly dampened business spirits. Since Q1 
2014, CFO risk appetites have been in decline as 
uncertainty has risen, and yet without a marked 
reduction in levels of uncertainty, willingness to take 
on risk has shot up in 2015. 

So what changed? The simple answer is that interest 
rates were lowered in February, and many expect 
further rate cuts in 2015. This might however, be an 
over-simplification of more subtle forces at play, and 
Charts 14 through 18 test the assumptions behind 
this generally accepted mechanism.

The increase in risk appetite should not, however, 
be downplayed. Q1 2014 was the first time since 
2011 that more than 50% of CFOs thought it was 
a good time to take on risk. A return to those levels 
is not only significant, but is potentially indicative 
of a ‘tipping point’ reached, whereby the Australian 
dollar and interest rates are now sufficiently low as 
to justify more bullish behaviour.

Chart 8
Attitudes towards risk
Is this a good time to be taking greater risk onto your balance sheet?

The sustained uncertainty noted above is accompanied 
by marginally longer predictions for the duration of 
current uncertainty. The proportion of CFOs who 
expect it to abate within 12 months is down 4%, 
while those expecting the current uncertainty to last 
for one to two years have increased their share by 5%. 

Interestingly, the proportion of respondents who 
anticipate current levels of uncertainty to persist 
indefinitely is the highest ever recorded by this survey.

Chart 7
Timeframe for uncertainty
How long do you expect the current levels of uncertainty to last? 
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Chart 9
Factors affecting investment levels
What are the most important factors that would increase 
your organisation’s business investment in the coming year?

Chart 10
Federal policy and business investment
How important are each of the following factors to enable the 
federal government to further promote business investment?

Of the factors most likely to increase investment, 
CFOs identified policy certainty as the most 
important. Interestingly, when we asked CFOs what 
the new government should prioritise in our Q3 
2013 survey, consistency and stability was also their 
chief concern. 

Other common responses within the purview of 
government are regulatory reform (to which one 
might add licencing and tax reform), government 
stability and infrastructure investment. 

Commodity prices remaining low will 
understandably stifle investment in engineering 
construction, and especially new LNG projects in the 
northern states, but the importance attached to  
$A value, cost of debt and interest rates is 
encouraging, as those factors are well placed to 
promote investment in the early stages of 2015.

Chart 9 highlights the prominent role currently 
played by government in fostering business 
investment, and Chart 10 provides further detail as 
to what CFOs would like to see from the federal 
government. CFOs were asked to allocate 100% of 
‘importance’ across the six factors, and Chart 10 
presents the average weighting given to each issue. 

Unsurprisingly, increased certainty is the key 
following recent leadership speculation and the 
subsequent concessions on significant policy 
proposals. Respondents also emphasised the role of 
the reform agenda, which is likely connected to the 
recent release of the Tax Reform Discussion Paper 
and Harper Review of Competition Policy.

It is worth noting that only 11% of CFOs felt 
the rate of fiscal repair should slow to boost 
investment, which may reflect a growing 
understanding among the business community 
that structural reform is a necessary undertaking. 
When we asked about the rate of fiscal repair after 
last year’s budget, more than 50% of CFOs were 
comfortable with the rate of fiscal repair and a 
further 18% thought it should increase. 
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A tipping point reached?

Chart 11
Australian business metrics 
How are the following key metrics likely to change 
for your company over the next 12 months?

Consistent with increased business confidence, 
CFOs are more optimistic regarding revenue 
growth and operating margins in 2015, with 79% 
of respondents expecting revenues to increase, and 
47% anticipating increased margins (both up 4% 
from Q4 2014). Nearly 50% (47%) of CFOs expect 
financing costs to decrease in 2015, compared 
with 39% last quarter, and this is reflected in the 
sharp increase in CFOs aiming to raise gearing 
levels (see Chart 13). Despite lower interest rates 
however, capital expenditure growth expectations 
are weaker in 2015.
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Chart 13
Level of gearing on Australian corporate balance sheets 
What do you think of the level of gearing on Australian corporate balance sheets, 
and what is the aim for your company’s level of gearing over the next 12 months?

There has been a marked turn around in gearing 
intentions this quarter, and as suggested earlier, this 
may herald Australia’s arrival at an economic tipping 
point – despite uncertainty surrounding federal 
government policy and the woes of the resources 
sector, the Australian dollar and interest rates are 
now so low that CFOs are willing to take on risk and 
invest in growth. 

To put chart 13 into perspective, while the 
proportion of CFOs who expect no change in 
their gearing levels is steady (around 40%), the 
percentage intending to increase gearing  
has almost doubled since Q4 2014.
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Chart 12
Business strategies 
Which of the following business strategies is your 
company likely to pursue over the next 12 months?

Organic expansion and the pursuit of new 
products and markets continue to be the standout 
business strategies identified by CFOs, yet both 
have seen their popularity decline somewhat since 
last quarter. 

Meanwhile, though M&A remains broadly 
unchanged, there are fewer plans to dispose of 
assets in 2015, and a higher percentage of CFOs 
are likely to increase capital raising activity,  
up 11% from last quarter.  
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CFOs have long reported that they see corporate Australia as under-geared.  
However, CFOs have also consistently expressed a lack of intent to increase their own 
level of gearing. This represents a very conservative market and no strong appetite to 
change! Well that all changed this quarter.  
 
Q1 saw the highest net percentage of CFOs intending to raise their own gearing that 
we have seen in several years. So while  some negative headwinds remain, the positive 
credit conditions of much of 2014 may have reached a tipping point. If so, we may 
well see a greater willingness of CFOs to invest in growth in the year ahead. 
 

Gearing intentions for own company, 
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The heightened willingness to take on risk and 
increase gearing levels evident in earlier charts is well 
complemented by CFO perceptions of credit availability 
and cost. The large gap between the two lines  
suggests credit is cheap and easy to come by, and 
though perceived availability may have dipped this 
quarter, the overall picture remains very positive. 

Chart 14
Cost and availability of credit
How would you rate the overall cost and availability 
of new credit for Australian corporates?

The compelling story this quarter is that of bank 
borrowing, which has become much more popular 
over the last six months, while corporate debt 
and internal funding  have become less attractive. 
Equity issuance continues to be the far less popular 
source of funding among CFOs.

Chart 15
Favoured sources of corporate funding
How do you currently rate the following sources 
of funding for Australian corporates?
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As with the value of the Australian dollar, CFO expectations of the official cash rate 
12 months from now have followed a downward trend. Whereas six months ago, 
85% of CFOs expected the cash rate to sit at 2.50% or higher (12 months on), we 
now see just over 80% expecting rates to be at or below 2.25% in a year’s time.

Sixty per cent anticipate further rate cuts in 2015, and this matches the market’s  
(ill-fated) prediction of a rate cut in April – a reduction was 75% priced in by the 
futures markets. 

Chart 16
RBA’s official cash interest rate 
Where do you see the RBA’s official cash 
interest rate in 12 months’ time?

One of the more pressing questions facing the 
RBA, and the wider economy, is whether business 
investment would increase as a result of further rate 
cuts. Charts 16 and 17 paint an interesting picture 
– a substantial majority of CFOs expect further rate 
cuts, and yet a similar majority expect the impact of 
further cuts on investment to be negligible. 

That is a fascinating puzzle. To be clear, low interest 
rates are having an impact on the economy, this 
chart merely suggests that further cuts would not 
greatly affect business investment.  
 
Further, while evidence of their current impact 
abounds in record dwelling commencements and 
strong retail figures, business investment has been 
somewhat constrained by falling commodity prices 
and government uncertainty. 

Chart 17
Significance of RBA rate cuts 
What impact will a cut in the official cash rate from 2.25% 
to 2.00% have on your organisation’s investment plans?
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Chart 18
Nature of RBA rate cut influence 
How important are each of the factors below to the effect of an 
official cash rate cut on your organisation’s investment plans?

Delving deeper into the issue of how interest rates 
affect business investment, Chart 18 shows that 
lower funding costs are not the primary driver of 
interest rate sensitivity at the moment. Instead, the 
depreciation of the Australian dollar was identified 
by CFOs as the most important effect of an 
interest rate reduction. 

In many respects, this explains Chart 17 – low 
interest rates as well as falling commodity prices 
and demand have driven the value of the dollar 
downward, and Chart 4 points to the exchange 
rate as the most significant local boost to business 
confidence. Given that forces in the resource 
markets may keep the value of the dollar low, 
further rate cuts may not sufficiently accelerate the 
decline of the exchange rate as to affect  
business investment. 
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Appendix

A note on methodology
Many of the charts in the Deloitte CFO Survey show the results in the form of a net balance.  
For example, this net balance could represent the percentage of respondents reporting that bank 
credit is attractive, less the percentage saying bank credit is unattractive.  
 
This is a standard way of presenting survey data. To aid interpretation of the results, this table contains 
a full breakdown of responses to some of the questions covered in this report which have historical 
significance. Due to rounding, responses to the questions covered in this report may not sum to 100.

Q1 
2015

Q4 
2014

Q3 
2014

Q2 
2014

Q1 
2014

Q4 
2013

Q3 
2013

Q2 
2013

Q1 
2013

Q4 
2012

Q3 
2012

Q2 
2012

Q1 
2012

Q4 
2011

Q3 
2011

Q2 
2011

Q1 
2011

Chart 1: Compared to three months ago how do you feel about the financial prospects for your company?

Significantly more optimistic 4% 4% 4% 4% 2% 0% 2% 0% 3% 7% 6% 0% 5% 4% 6% 3% 9%

Somewhat more optimistic 32% 23% 24% 26% 41% 38% 47% 19% 32% 26% 17% 16% 33% 22% 17% 20% 45%

Broadly unchanged 49% 52% 46% 46% 50% 48% 43% 52% 53% 42% 55% 63% 50% 42% 45% 58% 33%

Somewhat less optimistic 15% 19% 24% 24% 7% 13% 8% 26% 11% 22% 21% 21% 13% 29% 29% 19% 12%

Significantly less optimistic 0% 2% 2% 0% 0% 2% 0% 4% 0% 3% 1% 0% 0% 3% 4% 0% 1%

Chart 6: How would you rate the general level of external financial and economic uncertainty facing your business?

Very high level of uncertainty 4% 4% 0% 0% 0% 3% 2% 4% 3% 7% 0% 6% 1% 7% 6% 6% –

High level of uncertainty 17% 15% 11% 12% 5% 13% 11% 22% 10% 18% 23% 28% 25% 34% 27% 13% –

Above normal level of uncertainty 42% 44% 62% 44% 45% 42% 58% 57% 45% 51% 54% 53% 43% 38% 44% 49% –

Normal level of uncertainty 36% 37% 28% 40% 50% 42% 28% 17% 42% 25% 24% 13% 26% 19% 20% 33% –

Below normal level of uncertainty 2% 0% 9% 4% 0% 0% 0% 0% 0% 0% 0% 1% 5% 1% 2% 0% –

Chart 8: Is this a good time to be taking greater risk onto your balance sheet?

Yes 51% 27% 30% 44% 55% 44% 38% 24% 34% 23% 14% 23% 46% 25% 45% 49% 52%

No 49% 73% 70% 56% 45% 56% 62% 76% 66% 77% 84% 78% 54% 67% 55% 51% 48%

N/A 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Chart 13: What do you think of the level of gearing on Australian Corporate Balance Sheets?

Over-geared 8% 10% 9% 10% 4% 6% 8% 7% 3% 10% 15% 6% 9% 5% 2% 8% 5%

Optimally geared 51% 54% 50% 58% 59% 47% 57% 50% 58% 52% 46% 54% 48% 53% 49% 50% 47%

Under-geared 42% 37% 41% 32% 38% 47% 36% 43% 39% 38% 38% 40% 44% 41% 49% 42% 48%

Chart 13: What is your aim for your level of gearing over the next 12 months?

Raise significantly 0% 0% 0% 2% 5% 3% 2% 2% 2% 1% 7% 4% 8% 10% 12% 8% 8%

Raise somewhat 38% 21% 30% 28% 25% 31% 28% 26% 19% 21% 25% 28% 38% 26% 33% 29% 31%

No change 40% 37% 35% 40% 46% 39% 43% 46% 40% 42% 31% 41% 30% 33% 36% 40% 34%

Reduce somewhat 21% 31% 30% 22% 21% 20% 19% 22% 29% 23% 24% 21% 19% 22% 14% 16% 19%

Reduce significantly 2% 8% 4% 4% 2% 3% 4% 2% 8% 7% 6% 3% 6% 5% 4% 5% 4%

N/A 0% 4% 0% 4% 0% 3% 0% 2% 2% 5% 7% 4% 0% 4% 1% 2% 4%
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Q1 
2015

Q4 
2014

Q3 
2014

Q2 
2014

Q1 
2014

Q4 
2013

Q3 
2013

Q2 
2013

Q1 
2013

Q4 
2012

Q3 
2012

Q2 
2012

Q1 
2012

Q4 
2011

Q3 
2011

Q2 
2011

Q1 
2011

Chart 14: How would you rate the overall cost of new credit for Australian corporates?

Very costly 0% 0% 0% 0% 0% 2% 4% 0% 5% 5% 7% 8% 13% 8% 7% 2% 7%

Somewhat costly 9% 10% 11% 14% 30% 22% 19% 20% 26% 36% 42% 50% 55% 56% 51% 49% 59%

Neutral 19% 23% 28% 38% 27% 33% 36% 39% 39% 36% 38% 30% 24% 25% 37% 42% 33%

Somewhat cheap 43% 46% 57% 36% 38% 41% 34% 39% 26% 15% 11% 11% 8% 10% 4% 8% 1%

Very cheap 28% 21% 4% 12% 5% 3% 8% 2% 5% 8% 1% 1% 1% 1% 1% 0% 0%

Chart 14: How would you rate the overall availability of new credit for Australian corporates?

Very available 38% 31% 33% 28% 29% 22% 19% 13% 6% 15% 8% 3% 8% 5% 7% 5% 13%

Somewhat available 42% 56% 52% 50% 45% 56% 57% 72% 61% 45% 46% 61% 59% 45% 60% 53% 41%

Neutral 11% 13% 11% 12% 20% 14% 15% 6% 19% 25% 18% 11% 18% 14% 15% 17% 20%

Somewhat hard to get 9% 0% 4% 10% 7% 8% 6% 9% 10% 12% 25% 20% 14% 30% 17% 15% 25%

Very hard to get 0% 0% 0% 0% 0% 0% 4% 0% 3% 3% 1% 5% 3% 5% 1% 0% 1%

Chart 15: How do you currently rate bank borrowing as a source of funding for Australian corporates?

Very attractive 43% 35% 26% 20% 16% 19% 32% 20% 15% 8% 6% 4% 5% 4% 0% 8% 6%

Somewhat attractive 49% 54% 48% 52% 52% 52% 49% 59% 52% 49% 44% 46% 39% 36% 51% 49% 34%

Neutral 6% 12% 20% 20% 29% 25% 15% 19% 27% 26% 35% 35% 35% 38% 31% 36% 47%

Somewhat unattractive 2% 0% 7% 8% 4% 5% 0% 2% 5% 12% 11% 13% 20% 22% 15% 8% 12%

Very unattractive 0% 0% 0% 0% 0% 0% 4% 0% 2% 4% 4% 3% 1% 0% 2% 0% 1%

Chart 15: How do you currently rate corporate debt as a source of funding for Australian corporates?

Very attractive 25% 15% 11% 12% 4% 5% 2% 7% 6% 4% 1% 0% 4% 3% 2% 8% 7%

Somewhat attractive 30% 52% 50% 52% 45% 50% 53% 52% 47% 53% 42% 29% 41% 27% 24% 41% 29%

Neutral 43% 31% 35% 34% 45% 41% 42% 31% 40% 33% 46% 51% 35% 41% 51% 38% 42%

Somewhat unattractive 2% 2% 2% 2% 7% 5% 4% 9% 5% 10% 7% 16% 19% 27% 21% 13% 20%

Very unattractive 0% 0% 2% 0% 0% 0% 0% 0% 2% 0% 3% 4% 1% 1% 1% 1% 1%

Chart 15: How do you currently rate equity issuance as a source of funding for Australian corporates?

Very attractive 13% 4% 2% 2% 4% 2% 0% 0% 8% 1% 1% 0% 4% 0% 1% 2% 6%

Somewhat attractive 21% 23% 26% 34% 38% 23% 34% 24% 24% 18% 20% 16% 20% 12% 17% 30% 41%

Neutral 38% 46% 43% 16% 36% 47% 43% 48% 31% 36% 31% 18% 34% 30% 26% 34% 24%

Somewhat unattractive 21% 13% 26% 22% 18% 19% 19% 15% 26% 38% 31% 45% 30% 37% 35% 31% 28%

Very unattractive 8% 13% 2% 10% 5% 9% 4% 13% 11% 7% 17% 21% 13% 21% 21% 4% 1%

Chart 15: How do you currently rate internal funding (from profits) as a source of funding for Australian corporates?

Very attractive 32% 31% 30% 34% 14% 13% 26% 17% 29% 26% 15% 29% 23% 27% 33% – –

Somewhat attractive 34% 42% 41% 46% 50% 48% 38% 43% 34% 36% 61% 44% 43% 47% 39% – –

Neutral 30% 27% 26% 18% 36% 39% 32% 39% 32% 34% 21% 23% 30% 19% 21% – –

Somewhat unattractive 4% 0% 2% 0% 0% 0% 4% 2% 3% 4% 1% 0% 3% 5% 4% – –

Very unattractive 0% 0% 0% 2% 0% 0% 0% 0% 2% 0% 1% 5% 3% 1% 2% – –
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