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Optimism remained solid among CFOs in Q2 2015 - an encouraging sign of 
resilience after a subdued 2014. According to our survey respondents, the 
drivers of this sustained level of optimism are low interest rates and a weaker 
Australian dollar, though the positive influence of the latter has eased as the 
decline of the dollar stalled. 

Meanwhile, this year’s budget has prompted a turnaround in the influence of 
Federal Government policy on CFO optimism – from starkly negative to neutral. 
This is perhaps a response to a more benign budget, with almost three quarters 
of survey respondents stating that the rate of fiscal repair is currently too slow.

But what about Greece and China? The prospect of a Greek default and a 
sharp correction in the Chinese share market were prevalent in the news during 
the survey collection period and, given the tone of that coverage, it may come 
as a surprise that CFO optimism continued to increase in Q2 2015. Yet beyond 
alarmist headlines, the reality is that linkages between the Australian and Greek 
economies are very limited, as is the link between the Chinese share market 
and the real Chinese economy. 

What’s more, it appears that a third bail-out agreement has been reached 
in Europe, meaning that Greece will stay in the Euro for another three years. 
Furthermore the Chinese share market correction appears to have settled,  
for now. 

So while CFOs have indicated that reports from Europe and China were 
not positive influences on optimism in Q2 2015, it is not surprising that the 
overall level of optimism has not collapsed. However, more pressing concerns 
remaining in play are the slowing Chinese economy, and alarmingly rapid 
growth in Sydney and Melbourne house prices.
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Optimism remains
Net 24% of CFOs feel more optimistic 
now than they did three months ago 
– the first signs of momentum emerging 
in confidence measures

Federal influence rebounds
Federal policy had a neutral influence  
on optimism this quarter, while last 
quarter, two thirds of CFOs felt that 
influence was negative

Disappointing dollar
Optimism surrounding the value of the 
dollar dipped as the exchange rate 
steadied in Q2 2015, disappointing those 
who expected further declines

Rate of repair
Three quarters of CFOs felt the rate  
of fiscal repair implied by the 2015 budget 
was too slow, compared with 18% when 
we asked the same question last year. 

CFO SURVEY
Momentum emerges 
despite global jitters

Q2
2015
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•  CFO optimism continued its good run, with 
net 24% of CFOs feeling more optimistic 
in Q2 2015, despite worrying signs from 
China and the Eurozone

•  There were some major shifts in the 
influence of some key local factors on 
CFO optimism. For example, the value 
of the Australian dollar was no longer a 
standout source of optimism, and Federal 
Government policy was not as starkly 
negative as it has been in the past

•  CFOs have mixed feelings about this  
year’s budget – 58% believe it will have  
a positive impact on the economy, but 
74% still say the rate of fiscal repair is  
too slow

•  Low interest rates continued to support 
solid gearing intentions, and credit is 
perceived to be both cheap and available.

Executive summary

Optimism rises despite foreign wobbles 
Overall optimism continued to increase in Q2 2015, 
with net 24% of CFOs feeling more optimistic, up 
from 21% in Q1 2015. This is despite worsening 
economic news from China and the Eurozone, both 
of which weighed on CFO confidence. 

However, not only is Australia largely insulated from 
the effects of European turmoil, but news on the 
home front is also lightening the mood. The weaker 
dollar and lower interest rates are the primary 
sources of optimism, although as the dollar’s decline 
has stabilised, its positive influence has waned. 
Meanwhile, Federal Government policy, which in Q1 
had a severely negative impact on confidence, now 
has a neutral effect. Commodity prices, however, 
continue to be a drag on optimism. 

Shrugging off Greek uncertainty 
Despite Grexit uncertainties, CFOs in the United 
Kingdom continue to report solid optimism, though 
recent shifts in our key measure of confidence now 
show that a larger proportion of Australian CFOs are 
feeling more optimistic this quarter than in the UK or 
North America. 

Persistent confidence in the face of ongoing 
European debt negotiations is consistent with our 
local findings, where the major drag on optimism is 
a stumbling Chinese economy and not the state of 
European affairs. 

Local movers and shakers 
Last quarter, 30% of CFOs expected the Australian 
dollar to be worth less than U.S.$0.70 by the end  
of the year. This, in turn, fuelled optimism. However, 
the dollar’s decline stalled in Q2, and only 11% of 
CFOs now expect it to fall below U.S.$0.70 in the 
coming year. 

Expectations of the cash rate have also steadied.  
CFOs are fairly well spread in their predictions, 
although more than a third expect rates to stay  
at 2% for at least the next 12 months. 

The most significant shift in local confidence factors 
related to Federal Government policy. In part this is likely 
a response to fewer leadership questions, but is also 
likely the product of a more benign Federal budget.  
That said, while 58% of CFOs believed the budget 
would have a positive impact on the economy, 74%  
felt that the rate of fiscal repair was too slow.

Gearing intentions remain solid 
Credit remains both cheap and affordable in the eyes 
of CFOs and, following a considerable jump in gearing 
intentions last quarter, that indicator remained 
solid (although it dipped slightly). Bank borrowing, 
corporate debt and funding from profits are still the 
most attractive sources of funding, although Q2 saw 
a marked increase in the popularity of equity issuance. 
The proportion of CFOs who see equity issuance as 
attractive leaped from 24% to 53%.
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Macroeconomic update 

Chart 1 
The exchange rate and commodity prices

China’s economic growth is slowing, and although 
the Chinese authorities have stepped firmly on the 
stimulus accelerator, commodity prices have fallen 
sharply and taken Australia’s engineering construction 
sector with them. Yet as these challenges worsen, the 
country’s major economic levers are well positioned for 
non-mining sectors to grow – the dollar is well off its 
peaks, and interest rates are firmly locked into a ‘lower 
for longer’ course. 

The big picture is one of a rough balance between 
positives and negatives producing below trend 
economic growth as Australia enters its 25th year 
without recession. ‘Below trend’ should not however, 
be seen as a disappointment. Both history and 
economics would suggest Australia’s largest ever boom 
could end in our greatest bust, this fate has been 
avoided to date. Equally, continued growth does not 
negate ongoing uncertainty as to how the transition 
away from resources-led growth will end.  

Meanwhile, the global experiment with record low 
interest rates continues. Although the United States 
is edging closer to its first interest rate hike, the same 
cannot be said of Europe or Japan, and  much of Asia 
is busily easing policy.  The RBA can afford to maintain 
low interest rates due to remarkably weak wage and 
inflation figures and, although rates may not be cut 
again this cycle due to the looming spectre of a housing 
bubble, they are also unlikely to rise anytime soon.

With slower growth and cracks appearing in the 
Chinese economy, emerging economies will likely post 
their smallest share of global growth in over a decade. 
Fortunately however, global growth looks set to edge 
up in 2015, thanks largely to ongoing recoveries in the 
US and UK.

Source: Deloitte Access Economics’ Business Outlook – Q2 2015
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Optimism rises despite  
foreign wobbles 

Chart 2 
Business confidence – local 
Compared to three months ago how do you feel about the financial prospects  
for your company? 
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Optimism continued its rise in 2015, with net 24%  
of CFOs feeling more optimistic in Q2. This result is due 
to fewer CFOs feeling less optimistic, as opposed to  
an increase in the proportion of respondents feeling 
more optimistic this quarter. As Chart 5 (page 7) 
reveals, this appears to be largely driven by a major 
shift in the influence of the Federal Government on 
CFO optimism.  

Australian CFOs are now leading the pack, in part 
owing to sustained confidence at home, but also due 
to observations in the UK and North America indicating 
that fewer CFOs feel more optimistic this quarter. 
Interestingly, the prospect of a Grexit did not shatter 
CFO confidence in the UK, suggesting Europe is now 
far better placed to handle any associated turmoil.

Chart 3 
Business confidence – international  
Compared to three months ago how do you feel about the financial prospects 
for your company?

Q3-13 Q4-13 Q1-14 Q2-14 Q3-14 Q4-14 Q1-15 Q2-15
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Chart 4 
Impacts on levels of optimism – global factors  
How has your level of optimism been impacted by the following factors?
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The European and Chinese economies had a negative 
influence on the optimism of CFOs, reflecting ongoing 
uncertainty surrounding European debt negotiations, a 
falling Chinese share market and the increasing reliance 
of Chinese authorities on stimulus policies to manage 
a transitioning economy. On balance, Australian CFOs 
continue to believe that the US economy is a source of 
confidence, with 58% of respondents stating that it had 
a positive impact on their optimism.

There were a number of important shifts in CFO 
perceptions when it came to local factors. The 
proportion whose optimism was positively affected  
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Chart 5 
Impacts on levels of optimism – local factors 
How has your level of optimism been impacted by the following factors?
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Deloitte perspective: CFOs have changed their minds about the $A helping us 
through the transition we’re trying to make, from record-high levels of mining 
investment to more broadly-based growth. It seems they appreciate how little  
we can do to influence US policy settings, which are keeping the $A stronger  
than it might otherwise be. This puts the focus back on domestic economic policy 
and it’s encouraging to see the improvement in confidence on that front. 

The 2015-16 budget has been well received but other policy directions are also 
emerging as various government and inquiry reports are published. There is an 
expectation among CFOs that at least some of the emphasis on the need for 
microeconomic reform will get a hearing alongside more immediate concerns  
over the need for budget repair.
Ian Harper Partner, Deloitte Access Economics

by Federal Government policy nearly tripled, shifting 
the net effect from starkly negative to neutral. We 
explore the reasoning behind this shift with Charts 8  
to 10 later in this report, but it is worth noting that in 
Q1 2015, policy uncertainty and leadership instability 
were identified as key concerns, their impact on 
confidence was severe. Three months on, the reality 
when it comes to Canberra is quite different, with  
no overt signs of leadership struggles, and the release 
of a comparatively benign budget.

Conversely, the positive impact of the Australian dollar 
has somewhat abated. In Q1 2015, the dollar’s rapid 
descent prompted 30% of CFOs to expect it to fall 
below U.S.$0.70 by Christmas. However, that trend 
was briefly reversed in May before stabilising, and so 
exchange rate optimism isn’t what it was. Interest 
rates remain a steady source of confidence, with 48% 
of respondents saying they had a positive impact on 
optimism. The opposite is true of commodity prices 
however, which were identified as a negative influence 
by 47% of CFOs. Optimism has also been negatively 
affected by news from the share market – perhaps 
unsurprising given the All Ordinaries index declined  
by approximately 7% over the quarter.

In the next chapter, we take a closer look at responses 
outlined in Chart 5 as they relate to exchange rates, 
interest rates and Federal Government policy.
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Chart 6 
Value of the Australian dollar 
Where do you see the value of the Australian dollar in 12 months’ time?
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Local movers and shakers

As noted previously, the proportion of CFOs expecting 
the dollar to fall below U.S.$0.70 declined significantly 
in Q2 2015, with 80% of respondents believing that 
the exchange rate will remain between U.S.$0.70 and 
U.S.$0.80. The dollar’s seemingly inexorable decline 
was arrested in late April, and the exchange rate briefly 
jumped above U.S.$0.80 in May before returning to 
levels seen at the beginning of 2015. Understandably 
therefore, the trend in Chart 6 of CFOs predicting 
lower and lower exchange rates has stabilised, with an 
overwhelming majority expecting the dollar to remain 
close to current levels. 
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Chart 7 
RBA's official cash interest rate 
Where do you see the RBA's official cash interest rate in 12 months' time?
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CFO expectations of the official cash rate also appear to have stabilised. From Q1 2014 to Q1 2015, their 
predictions moved progressively lower and although the proportion of CFOs expecting the rate to decline 
further increased this quarter, the majority (80%) expect rates to sit at or above their current level in  
12 months’ time. In many respects, the split of opinion in Chart 7 reflects the divergent forces facing the 
RBA – while the prospect of a housing bubble may indeed prevent further rate cuts in the near future,  
weak business investment and wage growth figures will also discourage a rate increase any time soon. 

Perhaps the most significant movement from Chart 5 (page 7) was the marked turnaround in how CFO 
optimism has been affected by Federal Government policy. In our Q1 2015 survey report, CFOs pointed  
to a range of factors affecting uncertainty, ranging from leadership instability and policy uncertainty to 
hesitation on the reform agenda and an ongoing struggle to implement 2014-15 budget measures. While 
many of these issues remain, the Government has announced a 2015-16 budget that not only has a better 
chance of being passed into law, but also places far less emphasis on fiscal repair. 
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Chart 8 
Impacts of the Federal budget on growth prospects 
Overall, what impact do you think the recent Federal budget will have on:
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Chart 9 
Rate of fiscal repair
What is your opinion on the rate  
of fiscal repair implied by the 2015-16 
Federal budget?

Q2: 2015

Q2: 2014

When this question was asked following the 
2014-15 budget, 62% of CFOs felt the effect on the 
Australian economy would be negative (and 10% 
said the negative effect would be significant). One 
year on, those figures have dropped to 13% and 
2% respectively, and the majority of CFOs believe 
the 2015-16 budget will have a positive impact on 
the Australian economy. This mirrors the shift in 
both government language and priorities – away 
from ‘tough but fair’ and toward ‘energising small 
businesses’. It is perhaps this focus on small to medium 
enterprises that explains more tepid expectations 
of the budget’s impact on company growth at the 
top end of town (the CFO Survey targets Australia’s 
largest public companies). That said, the response is 
still encouraging, with 42% saying the impact will be 
positive, and only 4% responding to the contrary.

The 2015-16 budget, in both policy announcements 
and political rhetoric, placed far less emphasis on fiscal 
repair than its predecessor, and while savings were still 
realised in certain areas, the implied rate of fiscal repair 
has slowed. Chart 9 presents CFO opinions of the 
current rate of repair. 

When asked a similar question regarding the 2014-15 
budget, 54% of CFOs felt the rate of fiscal repair was 
appropriate, and 18% felt it should be increased. One 
year on, and with a slower rate of repair, only 22% of 
respondents felt the rate was appropriate, while 74% 
believed it should be increased.

This time last year:  
Do you believe the rate of fiscal repair 
should be faster or slower than the 
government has announced?
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Chart 10 
Small business package
What impact do you think the small business package will have on business 
investment, and therefore the Australian economy as a whole?

A very small, 
positive impact 
56%

A somewhat 
positive impact 
27%
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16%

A signficantly 
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Q2
2015

Deloitte perspective: Australia’s retail sector has held up well over the past year, 
with sales growing solidly despite low income growth. The RBA can take much  
of the credit here, with low interest rates and higher house prices encouraging  
a greater level of retail spending. That channel may soon run out of puff, but there 
is some further short term tonic – the Federal budget was warmly welcomed  
by retailers, particularly household goods retailers who are likely to be the key 
beneficiaries of additional small business capital goods spending on the back  
of the government’s small business tax concessions.
David Rumbens Partner, Deloitte Access Economics

The 2015-16 budget announced a 1.5% tax cut for 
small companies with turnover of less than $2 million, 
a 5% tax discount of up to $1,000 for unincorporated 
small businesses, and immediate tax deductions 
for small businesses on purchases up to $20,000. 
When asked how this package would affect business 
investment, and therefore the economy as a whole, no 
respondents felt the effect of what would be negative, 
although 56% of CFOs said the positive impact on 
business investment would be very small. While it is 
encouraging that almost 30% believe the impact will 
be somewhat or significantly positive, the majority of 
responses support the conclusion that the budget’s 
small business package will have little or no impact  
on business investment. 

That said, the CFOs of Australia’s largest public 
companies are not the direct target of this policy, and 
small business owners may think very differently about 
business investment. Small businesses represent 96% 
of all Australian businesses, and contribute over $330 
billion to economic output, so this policy may have  
a more significant impact on their investment actions.
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Uncertainty persists

Chart 11 
Financial and economic uncertainty 
How would you rate the general level of external financial and economic uncertainty 
facing your company?
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Chart 12
Timeframe for uncertainty 
How long do you expect the current levels of uncertainty to last? 
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Uncertainty remained relatively high in Q2 2015, 
although at its lowest since Q1 2014, and a significant 
improvement on the previous quarter. This decline 
is consistent with responses elsewhere in the survey, 
which suggest the Federal Government is no longer the 
significant source of concern and uncertainty it was. 
Despite this, a moderate level of uncertainty persists, 
likely due to worrying news from abroad (especially from 
China) and Australia’s ongoing search for new growth 
drivers to replace a declining resources sector. 

Just as overall levels of uncertainty have dipped, so too 
have expectations of its duration. The number of CFOs 
expecting current levels of uncertainty to last for two 
years or longer has declined, with a higher proportion 
expecting it to be lower within two years. A significant 
majority of respondents expect the current uncertainty to 
last for between one and two years, and the proportion 
of CFOs expecting current levels of uncertainty to persist 

indefinitely has dropped considerably.
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Chart 13
Attitudes towards risk
Is this a good time to be taking greater risk onto your balance sheet?
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Record low interest rates are supporting a reasonably 
healthy risk appetite, although CFOs appear to be less 
confident about taking risk onto their balance sheet 
than in Q1 2015. This should not, however, be taken 
as a worrying sign. As noted in the Q1 2015 report, 
it has only been observed three times in the survey’s 
history that a majority of CFOs believe now is a good 
time to take on risk. Not only is the Q2 2015 result 
historically reasonably strong, but it also reflects strong 
credit conditions as low interest rates are backed up by 
policy rhetoric supporting business growth. 
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Chart 14
Australian business metrics 
How are the following key metrics likely to change for your company 
over the next 12 months?

While revenue expectations in Q2 2015 were broadly 
consistent with last quarter, a greater proportion of 
CFOs expect operating cash flows to increase over the 
next 12 months. Those expecting cash flow to increase 
somewhat have risen from 58% of respondents to 
67%, although the proportion expecting a significant 
increase has decreased slightly. Expectations for 
operating costs also remained steady, although fewer 
CFOs expect operating margins to increase. The good 
news story in Chart 14 comes from capital expenditure 
expectations, with 38% of CFOs expecting capex to 
increase somewhat over the next 12 months, and  
11% expecting that increase to be significant. These 
figures last quarter were 28% and 9% respectively. 
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Chart 15
Business strategies
Which of the following business strategies is your company likely to pursue over the 
next 12 months?
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Organic expansion and the pursuit of new products 
and markets remained atop the list of business 
strategies identified by CFOs – in fact more expect  
to increase the use of these strategies over the next  
12 months. 84% expect an increase in organic 
expansion (Q1 2015: 66%), and 71% expect to pursue 
new products or markets (Q1 2015: 59%). M&A also 
saw an increase in popularity since last quarter –  
60% of CFOs expect to increase M&A activity over 
the next 12 months, compared with 49% last quarter, 
reflecting strong transactional activity so far in 2015.  
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Credit conditions remain strong

CFO perceptions of credit availability and affordability 
remain positive, as indicated by the large gap between 
the two curves in Chart 16. However, while the net 
result for availability of credit improved in Q2 2015, 
this masks a downward shift in sentiment. In Q1 2015, 
38% of CFOs felt that credit was very available, while 
42% believed it was somewhat available. This quarter, 
those figures are 18% and 67%. In terms of the cost 
of credit, 62% of CFOs felt that credit was either 
somewhat or very cheap. 

Chart 16
Cost and availability of credit 
How would you rate the overall cost and availability  
of new credit for Australian corporates?
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Last quarter saw a marked turnaround in gearing 
intentions – that is, the net proportion of CFOs 
planning to increase gearing in the next 12 months. 
This result was impressive, but also consistent with 
a considerable jump in the risk appetite of CFOs. 
The relationship between the two is again evident in 
Q2 2015 – CFO risk appetite remains at reasonable 
levels, but was marginally weaker than Q1 2015. And 
the same is true of gearing intentions. 31% of CFOs 
said their aim was to raise gearing levels in the next 
12 months, while 44% expected their gearing levels 
to remain unchanged. Low interest rates continued 
to support business borrowing, while also making 
other forms of corporate funding more affordable. 
Meanwhile, perceptions of corporate gearing more 
generally were largely unchanged from last quarter, 
with CFOs still believing that Australian corporates  
are under-geared.
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Chart 17
Level of gearing on Australian corporate balance sheets 
What do you think of the level of gearing on Australian corporate balance sheets,  
and what is the aim for your company’s level of gearing over the next 12 months?
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Chart 18
Favoured sources of corporate funding
How do you currently rate the attractiveness of the following sources of funding  
for Australian corporates?
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CFOs may be less attracted to bank borrowing this 
quarter, but overall, bank borrowing, corporate debt  
and internal funding from profits continued to stand out 
as the preferred sources of corporate funding. However, 
the more interesting movement relates to equity 
issuance. The proportion of respondents who labelled  
it unattractive dropped from 29% to 16%, and those 
who found it attractive increased from 24% to 53%.

Deloitte perspective: The increase in appetite of CFOs for equity issuance as  
a form of corporate funding as opposed to simply increasing leverage is not 
surprising with Australia currently experiencing record low interest rates. This is 
purely and simply a case of institutional investor demand driving liquidity through 
portfolio reallocations away from bonds and other interest rate products to equities 
and in turn this is driving down the cost of equity. This cost has now reached a 
point where placements and rights issues are, in many cases, not EPS decretive and 
therefore a very competitive source of funding for major capital programs and M&A.
James Riddell National Leader, Deloitte Corporate Finance
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While CFO financial and economic 
uncertainty moderated this quarter, 
it would not surprise us if this was 
to rise again in the foreseeable 
future as the US look to increase 
their short term interest rates 
thereby creating another round  
of financial market jitter
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Appendix

A note on methodology

Many of the charts in the Deloitte CFO Survey show the results in the form of a net balance.  
For example, this net balance could represent the percentage of respondents reporting that bank 
credit is attractive, less the percentage saying bank credit is unattractive.  
 
This is a standard way of presenting survey data. To aid interpretation of the results, this table contains 
a full breakdown of responses to some of the questions covered in this report which have historical 
significance. Due to rounding, responses to the questions covered in this report may not sum to 100.

Q2 
2015

Q1 
2015

Q4 
2014

Q3 
2014

Q2 
2014

Q1 
2014

Q4 
2013

Q3 
2013

Q2 
2013

Q1 
2013

Q4 
2012

Q3 
2012

Q2 
2012

Q1 
2012

Q4 
2011

Q3 
2011

Q2 
2011

Chart 2: Compared to three months ago how do you feel about the financial prospects for your company?

Significantly more optimistic 7% 4% 4% 4% 4% 2% 0% 2% 0% 3% 7% 6% 0% 5% 4% 6% 3%

Somewhat more optimistic 29% 32% 23% 24% 26% 41% 38% 47% 19% 32% 26% 17% 16% 33% 22% 17% 20%

Broadly unchanged 53% 49% 52% 46% 46% 50% 48% 43% 52% 53% 42% 55% 63% 50% 42% 45% 58%

Somewhat less optimistic 11% 15% 19% 24% 24% 7% 13% 8% 26% 11% 22% 21% 21% 13% 29% 29% 19%

Significantly less optimistic 0% 0% 2% 2% 0% 0% 2% 0% 4% 0% 3% 1% 0% 0% 3% 4% 0%

Chart 11: How would you rate the general level of external financial and economic uncertainty facing your business?

Very high level of uncertainty 2% 4% 4% 0% 0% 0% 3% 2% 4% 3% 7% 0% 6% 1% 7% 6% 6%

High level of uncertainty 7% 17% 15% 11% 12% 5% 13% 11% 22% 10% 18% 23% 28% 25% 34% 27% 13%

Above normal level of uncertainty 42% 42% 44% 62% 44% 45% 42% 58% 57% 45% 51% 54% 53% 43% 38% 44% 49%

Normal level of uncertainty 47% 36% 37% 28% 40% 50% 42% 28% 17% 42% 25% 24% 13% 26% 19% 20% 33%

Below normal level of uncertainty 2% 2% 0% 9% 4% 0% 0% 0% 0% 0% 0% 0% 1% 5% 1% 2% 0%

Chart 13: Is this a good time to be taking greater risk onto your balance sheet?

Yes 44% 51% 27% 30% 44% 55% 44% 38% 24% 34% 23% 14% 23% 46% 25% 45% 49%

No 56% 49% 73% 70% 56% 45% 56% 62% 76% 66% 77% 84% 78% 54% 67% 55% 51%

N/A 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Chart 16: How would you rate the overall cost of new credit for Australian corporates?

Very costly 0% 0% 0% 0% 0% 0% 2% 4% 0% 5% 5% 7% 8% 13% 8% 7% 2%

Somewhat costly 13% 9% 10% 11% 14% 30% 22% 19% 20% 26% 36% 42% 50% 55% 56% 51% 49%

Neutral 24% 19% 23% 28% 38% 27% 33% 36% 39% 39% 36% 38% 30% 24% 25% 37% 42%

Somewhat cheap 44% 43% 46% 57% 36% 38% 41% 34% 39% 26% 15% 11% 11% 8% 10% 4% 8%

Very cheap 18% 28% 21% 4% 12% 5% 3% 8% 2% 5% 8% 1% 1% 1% 1% 1% 0%

Chart 16: How would you rate the overall availability of new credit for Australian corporates?

Very available 18% 38% 31% 33% 28% 29% 22% 19% 13% 6% 15% 8% 3% 8% 5% 7% 5%

Somewhat available 67% 42% 56% 52% 50% 45% 56% 57% 72% 61% 45% 46% 61% 59% 45% 60% 53%

Neutral 11% 11% 13% 11% 12% 20% 14% 15% 6% 19% 25% 18% 11% 18% 14% 15% 17%

Somewhat hard to get 4% 9% 0% 4% 10% 7% 8% 6% 9% 10% 12% 25% 20% 14% 30% 17% 15%

Very hard to get 0% 0% 0% 0% 0% 0% 0% 4% 0% 3% 3% 1% 5% 3% 5% 1% 0%
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Chart 17: What do you think of the level of gearing on Australian Corporate Balance Sheets?

Over-geared 9% 8% 10% 9% 10% 4% 6% 8% 7% 3% 10% 15% 6% 9% 5% 2% 8%

Optimally geared 49% 51% 54% 50% 58% 59% 47% 57% 50% 58% 52% 46% 54% 48% 53% 49% 50%

Under-geared 42% 42% 37% 41% 32% 38% 47% 36% 43% 39% 38% 38% 40% 44% 41% 49% 42%

Chart 17: What is your aim for your level of gearing over the next 12 months?

Raise significantly 2% 0% 0% 0% 2% 5% 3% 2% 2% 2% 1% 7% 4% 8% 10% 12% 8%

Raise somewhat 29% 38% 21% 30% 28% 25% 31% 28% 26% 19% 21% 25% 28% 38% 26% 33% 29%

No change 44% 40% 37% 35% 40% 46% 39% 43% 46% 40% 42% 31% 41% 30% 33% 36% 40%

Reduce somewhat 22% 21% 31% 30% 22% 21% 20% 19% 22% 29% 23% 24% 21% 19% 22% 14% 16%

Reduce significantly 2% 2% 8% 4% 4% 2% 3% 4% 2% 8% 7% 6% 3% 6% 5% 4% 5%

N/A 0% 0% 4% 0% 4% 0% 3% 0% 2% 2% 5% 7% 4% 0% 4% 1% 2%

Chart 18: How do you currently rate bank borrowing as a source of funding for Australian corporates?

Very attractive 38% 43% 35% 26% 20% 16% 19% 32% 20% 15% 8% 6% 4% 5% 4% 0% 8%

Somewhat attractive 51% 49% 54% 48% 52% 52% 52% 49% 59% 52% 49% 44% 46% 39% 36% 51% 49%

Neutral 7% 6% 12% 20% 20% 29% 25% 15% 19% 27% 26% 35% 35% 35% 38% 31% 36%

Somewhat unattractive 2% 2% 0% 7% 8% 4% 5% 0% 2% 5% 12% 11% 13% 20% 22% 15% 8%

Very unattractive 2% 0% 0% 0% 0% 0% 0% 4% 0% 2% 4% 4% 3% 1% 0% 2% 0%

Chart 18: How do you currently rate corporate debt as a source of funding for Australian corporates?

Very attractive 18% 25% 15% 11% 12% 4% 5% 2% 7% 6% 4% 1% 0% 4% 3% 2% 8%

Somewhat attractive 56% 30% 52% 50% 52% 45% 50% 53% 52% 47% 53% 42% 29% 41% 27% 24% 41%

Neutral 22% 43% 31% 35% 34% 45% 41% 42% 31% 40% 33% 46% 51% 35% 41% 51% 38%

Somewhat unattractive 2% 2% 2% 2% 2% 7% 5% 4% 9% 5% 10% 7% 16% 19% 27% 21% 13%

Very unattractive 2% 0% 0% 2% 0% 0% 0% 0% 0% 2% 0% 3% 4% 1% 1% 1% 1%

Chart 18: How do you currently rate equity issuance as a source of funding for Australian corporates?

Very attractive 11% 13% 4% 2% 2% 4% 2% 0% 0% 8% 1% 1% 0% 4% 0% 1% 2%

Somewhat attractive 42% 21% 23% 26% 34% 38% 23% 34% 24% 24% 18% 20% 16% 20% 12% 17% 30%

Neutral 31% 38% 46% 43% 16% 36% 47% 43% 48% 31% 36% 31% 18% 34% 30% 26% 34%

Somewhat unattractive 16% 21% 13% 26% 22% 18% 19% 19% 15% 26% 38% 31% 45% 30% 37% 35% 31%

Very unattractive 0% 8% 13% 2% 10% 5% 9% 4% 13% 11% 7% 17% 21% 13% 21% 21% 4%

Chart 18: How do you currently rate internal funding (from profits) as a source of funding for Australian corporates?

Very attractive 20% 32% 31% 30% 34% 14% 13% 26% 17% 29% 26% 15% 29% 23% 27% 33% –

Somewhat attractive 40% 34% 42% 41% 46% 50% 48% 38% 43% 34% 36% 61% 44% 43% 47% 39% –

Neutral 40% 30% 27% 26% 18% 36% 39% 32% 39% 32% 34% 21% 23% 30% 19% 21% –

Somewhat unattractive 0% 4% 0% 2% 0% 0% 0% 4% 2% 3% 4% 1% 0% 3% 5% 4% –

Very unattractive 0% 0% 0% 0% 2% 0% 0% 0% 0% 2% 0% 1% 5% 3% 1% 2% –
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