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1 Executive summary

We have recognised the top five percentage movers over the past six months and 
five years to 30 April 2013, and congratulate those companies on their achievements 
over a period that has had both exciting opportunities and tough challenges as we 
continued to see volatility at play in key underlying economic inputs.

The Deloitte WA Index fell 1.9% in the six months to 30 April 2013 closing at 
AU$142.5bn. Fears of a slowdown of Chinese manufacturing and their demand 
for Western Australian exports has had a significant impact on the Deloitte WA 
Index at the back end of the March quarter, as falling iron ore and base metal prices 
continued to impact the major resource companies and their capital project prospects.. 
Global equity market sentiment improved for the most part during the six month 
period to April on the back of strengthening macro-economic conditions, experiencing 
however a slight softening recently over the Cypriot bailout plan concerns and 
decreasing iron ore prices in March. 

The Nikkei was the stand-out performer during the six month period, with a robust 
gain of 56.8% experienced as a result of signs of improved manufacturing production 
in Japan and a strong rebound in capital spending. Markets also reacted positively to 
a falling Japanese yen which boosted exports and lowered unemployment rates in 
Japan. The ASX All Ordinaries, the US S&P 500 and the FTSE 100 increased 14.0%, 
13.1% and 10.1% respectively over the period, with the Deloitte WA Index the 
poorest performer.

Volatile commodity prices, a strong Australian dollar, falling productivity and rising 
labour costs are just some of the issues at the core of capital project decisions. 
Approximately AU$130bn in capital investment decisions for new projects are due 
before 2015, and the ability of the Australian economy to sustain this Millennium 
Boom is now being tested.

Energy and resource companies, as well as the construction and engineering services 
companies who guide them through the development and production process, will 
need to ensure that they understand volatility risks and execute more efficiency in their 
project deployments to succeed.

In this special edition, we take a look at the impact on input pricing and fluctuating 
commodity prices on investment decisions, and how this era of volatility appears to 
be establishing itself as the new normal. We also take a look at the transition from 
a construction boom to a production boom.

We also present some thoughts and comments from Michael McNulty, 
Office Managing Partner of Deloitte Perth, providing some insight regarding the 
key steps companies can take to remain competitive both locally and on a global level.

Welcome to this special edition of the Deloitte WA Stock Exchange Index:  
a focus on services to Major Capital Projects

In this special edition of the Deloitte WA Index we look at the performance of the companies providing services to Major Capital Projects as decisions regarding 
capital projects are continuously challenged by a variety of factors, prompting a focus in cost reduction and timely delivery by engineering, construction and 
project management companies.

Congratulations to the top percentage movers in this special edition of the Deloitte WA Index. 

Tim Richards

Lead Partner 
Assurance & Advisory
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2 Interview with Michael McNulty: 
Office Managing Partner

Congratulations on your recent promotion to Office Managing Partner of 
the Deloitte Perth office. How do you see your transition into this new role 
impacting the scope of the services you have been providing with respect 
to Major Capital Projects in Western Australia?

“I still see huge opportunity for Western Australia and the companies that are based 
here or operate here. The companies that focus on cost reduction, transition to 
operations and a fast path to value will be the most successful. We have assisted a 
number of companies through our Major Capital Projects initiative and can continue to 
do so as we see a greater shift and focus to operations.

We’ve continued to invest in our capability in this area and have grown and enhanced 
our team. I will remain involved as an executive sponsor given the importance of Major 
Capital Projects to Western Australia.”

What would you consider to be the key drivers of some of the recent 
cost blow outs which are impacting the costs and feasibility of 
Capital Projects today?

“Underestimating cost escalations have been a key issue in the market, especially over 
the past five years. More often than we would like, we see poor project scoping and 
engineering design, which will result in an unrealistic starting point for cost estimations. 
In addition, many companies will face a myriad of cost blow-outs that they cannot 
control and for which they have no contingency, which compound the impact of those 
initial poor decisions. 

It might be a repetitive theme but the skills shortage has more of an impact than 
people realise, and this has not been helped by the high Australian dollar. It prevents 
companies from recruiting project managers who have a track record of running  
large-scale projects, and instead we find a concerning level of inexperience. We are 
seeing a shift between outsourcing construction management to retaining in-house 
and this normally goes in cycles. Larger companies will need to increase their owner 
teams and skill sets within those teams.

In addition, the systemically high remuneration base needs to be addressed urgently, 
and we are not seeing that in this market. We can look to Canada who experienced 
a similar phenomenon approximately 18 months ago. We need to see a reduction in 
companies paying top dollar for relatively inexperienced hires.”

Michael McNulty has recently been appointed as Office Managing Partner of the 
Deloitte Perth office, a practice which continues to grow with over 480 dedicated personnel 
including 44 partners. Mr McNulty has specialised in large-scale organisational transformation 
and business process improvement with extensive experience in the resources sector and is 
the leader of Deloitte’s Major Capital Project initiative.

Michael McNulty

Office Managing Partner -  
Western Australia
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What do you consider to be some important factors to improving 
shareholder value through cost reduction focus?

“Depending on the phase of the project life cycle, this could be very different. For 
a project mid-way through, the biggest thing to focus on will be project execution, 
and managing the completion of the project within the planned parameters and 
time frame. A delay in a project of just 3 months can have a significant impact on the 
present value of that project.

From there it is a matter of having the right people in place who know how to 
achieve these goals and can put the right teams in place to transition to production 
and operations. 

Mining service companies need to be prepared for the next wave of strategic sourcing 
requests coming out of the energy and resource companies, as they continue to 
carefully manage costs.”

Deloitte Access Economics has forecasted the construction boom to peak 
in late 2013. What do you see to be the directional focus for WA companies 
going forwards?

“The important link to successfully transitioning to operations with be “The path 
to value,” and making that a reality as quickly as possible. We need to see Boards 
focussing on operational excellence and optimisation of their operations. In this period 
of volatility, which is likely to continue for quite some time, companies cannot afford to 
be higher up the cost curve than they need to be. While it might be easy to blow off 
that last 10% of cost reductions in a period of high commodity prices, the decisions 
made today need to be made with sufficient prudence so that they do not come back 
to haunt in the future.”

Interview with Michael McNulty: Office Managing Partner
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This edition of the Deloitte WA Index Movers and Shakers recognises the success 
of companies within the Deloitte WA Index Top 100 who are involved with the 
construction and development of major energy, resource and infrastructure 
capital projects. 

We have selected the highest growth companies (in terms of percentage (%) growth 
in market capitalisation) for the past six months and five years to 30 April 2013. 
These companies are set out in the following tables.

Services to Major Capital Projects 
– Deloitte WA Index Movers and Shakers3
The top five percentage (%) movers for the six months ended 30 April 2013 were:

Rank ASX Constituent name

Mkt cap  
30 Apr 2013  

AU$m

Mkt cap  
31 Oct 2012  

AU$m
Movement 

%

1 CLO Clough Limited 906 605 49.9%

2 FGE Forge Group Limited 500 344 45.4%

3 MLD MACA Limited 414 308 34.6%

4 RCR RCR Tomlinson Limited 302 243 24.3%

5 MIN Mineral Resources Ltd 1,817 1,606 13.1%

Source: Australian Securities Exchange and Capital IQ

The top five percentage (%) movers for the five years ended 30 April 2013 were:

Rank ASX Constituent name

Mkt cap  
30 Apr 2013  

AU$m

Mkt cap  
30 April 2008  

AU$m
Movement 

%

1 DCG Decmil Group Limited 319 26 1,122.9%

2 FGE Forge Group Limited 500 56 789.4%

3 MIN Mineral Resources Ltd 1,817 587 209.3%

4 RCR RCR Tomlinson Limited 302 104 191.1%

5 CLO Clough Limited 906 421 115.4%

Source: Australian Securities Exchange and Capital IQ
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Congratulations to these six companies on their success over the respective periods.

The percentage growth of the top WA mining services and engineering, construction  
and project management companies over the past five years has been extraordinary.  
This growth has been underpinned by continued strong demand for commodities,  
in particular Oil & Gas and Iron Ore, and to a lesser extent precious metals. 

Compared to the growth experienced over the last five years, growth over the last 6 months 
has been more sporadic, impacted by global economic concerns and volatility in commodity 
prices, resulting in the postponement of various projects and increasing pressure on margins. 

Given the global financial downturn and poor economic outlook, the strong performance 
experienced by the Movers & Shakers over the last six months is certainly an  
achievement to be celebrated.
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Clough Limited

Clough Limited (Clough) has increased its market capitalisation by 49.9% over the past six months and 115.4% over the past five years, increasing from AU$421m at 30 April 
2008 to AU$605m at 31 October 2012 and AU$1.0bn at 30 April 2013. As at 30 April 2013, Clough was ranked 14th in the Deloitte WA Index. 

Background

Clough is an ASX listed Australasian based engineering, construction and asset support 
contractor providing full project life cycle solutions and has been one of the key players 
in the mining services market in WA for the past five years. Clough provides world-class 
asset support, construction and engineering services, primarily focussed on the oil & 
gas industry, with services also extending to major infrastructure and resource and 
energy projects in both Australia and Papua New Guinea (PNG). 

Review of operations

Clough focusses on two key markets, being Energy & Chemicals and Mining & 
Minerals, and delivers its services over the regions of Western Australia and Northern 
Territory, Queensland and PNG. The company’s main business segments include 
Engineering, Capital projects, Commissioning and asset support and Jetties and near 
shore marine.

The company has over 5,000 employees across Australia and South East Asia, and 
recent key projects include Chevron Corporation’s (Chevron) Gorgon project, Santos 
Limited’s Gladstone project, INPEX Corporation’s Ichthys project and QGC Pty Limited’s 
Queensland Curtis project. 

Clough recently announced results for H1 FY2013 with a net profit of AU$43m, 
an increase of 139% compared to the previous corresponding period. This strong 
performance was supported by Clough’s Projects business which recorded EBIT growth 
of 82% and contributed 54% of Clough’s total revenue for the half year. 

Going forward

Clough is well poised to maintain its strong position in the WA resources services 
market, with a AU$2.5 billion order book at 31 December 2012, reporting secured 
revenue of AU$1.4bn and AU$1.0bn for FY2013 and FY2014 respectively.

In addition to maintaining a strong balance sheet, enabling the company to pursue 
strategic growth options, Clough is also well positioned in the oil and gas industry 
within the Australian and PNG regions through its capital project teams, with flexibility 
to pursue growth options. The sales proceeds from the company’s recent sale of its 
shareholding in Forge Group Limited is intended to be utilised to deliver potential 
shareholder value through strategic acquisitions and/or other capital management 
initiatives. The sales proceeds from the disposal of Clough’s shareholding in Forge 
Group Limited in March is intended to be utilised to deliver potential shareholder value 
through strategic acquisition and/or other capital management initiatives.

Services to Major Capital Projects – Deloitte WA Index Movers and Shakers
Top percentage (%) movers

Clough’s future performance continues to be driven by the oil and gas industry and the consequent cyclical nature of the industry’s activity levels.
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Background

Decmil is a construction solutions provider to the Australian resources and 
infrastructure sectors, listing on the ASX in April 2005. The company has a long 
association with its blue-chip clients from the mining, resources, and oil and 
gas industries including BHP Billiton Limited (BHP), Rio Tinto Limited (Rio Tinto), 
Chevron Corporation (Chevron), Fortescue Metals Group Limited (FMG) and 
Woodside Petroleum Limited (Woodside).

Review of operations

Decmil has been involved in a significant number of Western Australia’s major oil and 
gas projects, including the design and construction of an accommodation village on 
Barrow Island for Chevron’s Gorgon Project valued at AU$258m, and civil works for 
Woodside’s Pluto LNG Project valued in excess of AU$400m.

Decmil has a wide range of core capabilities and has successfully delivered projects 
in the construction of civil infrastructure and building of both non-process and 
accommodation facilities. Recently, Decmil has strengthened its recurring revenue 
streams through a strategy of ‘build-own-operate’ style of accommodation 
villages. This has seen a move to a 100% interest in its HomeGround Gladstone 
accommodation village in August 2012, which has benefited from continuous 
strong demand for accommodation in the Gladstone region of Queensland.

Going forward

Decmil has worked to increase its exposure to the oil and gas industry, and has recently 
been awarded a AU$25m contract to construct an onshore facility in the Northern 
Territory for Shell Australia Limited’s (Shell) Prelude Floating LNG Project. This major 
contract has increased its presence beyond the Western Australian and Queensland 
markets which have been central to Decmil’s achievement to date. 

With a goal to be Australia’s leading diversified construction company, Decmil 
is looking to expand into infrastructure construction including roads, water and 
power projects for the resources, oil and gas, government and utility sectors, and 
is also looking at adding recurring revenue sources within the maintenance and 
infrastructure sectors. 

Decmil is positioned for future growth with a robust pipeline of new projects. In 
April 2013, Decmil announced its success in winning two contracts with a total value 
of approximately AU$71m at the Roy Hill Iron Ore Project. The works, which include 
design and construction of rail and port facilities along with associated infrastructure to 
service the project, are anticipated to commence in 2014.

Decmil Group Limited

Decmil Group Limited (Decmil) has increased its market capitalisation by 1,122.9% from AU$26m to AU$319m over the five years ended 30 April 2013. As at 30 April 2013, 
Decmil was ranked 44th in the Deloitte WA Index.

Services to Major Capital Projects – Deloitte WA Index Movers and Shakers
Top percentage (%) movers
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Forge Group Limited

Forge Group Limited (Forge) has increased its market capitalisation by 45.4% over the past six months and 789.4% over the past five years, increasing from AU$56m at 
30 April 2008 to AU$344m at 31 October 2012 and AU$500m at 30 April 2013. As at 30 April 2013, Forge was ranked 32nd in the Deloitte WA Index.

Background

Forge is an ASX listed engineering, procurement and construction (EPC) service 
provider that aims to deliver turnkey solutions to the power and infrastructure, 
minerals and resources, and oil and gas sectors in Australasia and Africa. Based in 
Perth, Western Australia, Forge has over 1,700 staff operating in Western Australia, 
Queensland and West Africa.

Review of operations

Through its four business units in Minerals and Resources, Power, Construction and the 
newly created Asset Management division, the company provides services to leading 
resources and energy sector clients such as BHP, Rio Tinto, FMG and Woodside. 

The Construction division accounted for 57% of the company’s sales during 
H1 FY2013. It specialises in providing fully integrated and seamless design and 
construction services for the private and public sectors. The Power division is a turnkey 
project provider to the energy and utilities sectors specialising in Gas Turbine Power 
Plants, while the Minerals & Resources division delivers projects across a diverse range 
of mineral commodities. 

Forge Asset Management works in-conjunction with the other divisions and provides 
a broad range of asset management services across client’s asset life cycles, including 
comprehensive operations and managed maintenance services on projects.

Going forward

Forge aims to continue its growth by expanding existing capability into the eastern 
states and strengthening its presence in Africa. Forge Construction is currently working 
on major projects such as providing construction services to BHP Billiton’s Finucane 
Island and Nelson Point projects which are scheduled to be completed in 2013. 
The Minerals and Resources division recently completed the Design and Construction 
of the Shark Bay Salt Washplant for Shark Bay Resources in Western Australia. 

Forge is actively looking to grow its Asset Management division and integrate it with 
the Group’s wider activities, and with its strong cash position is well placed to take 
advantage of future growth opportunities.

Services to Major Capital Projects – Deloitte WA Index Movers and Shakers
Top percentage (%) movers

11



NA3rd

Position

(Amongst highest % movers)

Six months ended 30 April 2013

Share price

Oct 2012 Apr 2013

18mil
16mil
14mil
12mil
10mil
8mil
6mil
4mil
2mil
0

Volume

$0

$3.50
$3.00
$2.50
$2.00
$1.50
$1.00
$0.50

Source: Capital IQ

MACA Limited

MACA Limited (MACA) has increased its market capitalisation by 34.6% from AU$308m to AU$414m over the six months ended 30 April 2013. As at 30 April 2013, MACA was 
ranked 37th in the Deloitte WA Index.

Background

MACA was incorporated in November 2002 and listed on the ASX in 
November 2010. MACA is a mining and civil construction company, which provides 
mine to mill solutions, and civil construction, delivering both civil and resources 
infrastructure projects.

Review of operations

The key services provided by MACA include contract mining, drill and blast, load and 
haul, crushing and screening and material handling. MACA currently focusses on load 
and haul activities to major clients such as Regis Resources Limited (Regis) at its Garden 
Well, Rosemont and Moolart Well projects, and Atlas Iron Limited (Atlas) at its Abydos, 
Mt Dove and Pardoo projects.

MACA also provides civil services such as road construction and maintenance, tailings 
dam construction, evaporation pond construction and various other infrastructure 
services including mine infrastructure works, airport runway construction and drainage 
installation. The company’s current on-going civil projects include the Andy Well with 
Doray Minerals Limited, Carnarvon Flood Mitigation Project with MRWA Program 
Alliance, Mt Dove with Atlas and Opus Wheatbelt with Leighton Holdings Limited.

Going forward

MACA is expecting its revenue for FY2013 to exceed AU$450m, with an order book 
of AU$1.8bn and average contract tenure period of 40 months. MACA can also 
take advantage of opportunities for further growth as a result of its diverse portfolio 
of clients, which are spread across a wide range of commodities including iron ore, 
gold and other minerals. 

MACA is expected to focus on maintaining its strong balance sheet, which should 
allow the company to take advantage of emerging growth opportunities through 
providing high quality low cost services. In line with MACA’s focus on maintaining a 
strong financial position, MACA announced in February 2013 that it had resolved to 
raise up to AU$56m through a placement of 22.5m shares at AU$2.50 per share to 
fund identified emerging growth opportunities.

Also, in April 2013, MACA was awarded with a contract worth AU$42mil in relation 
to the Goldfields Highway and Wubin-Mullewa Road Upgrades projects, which are 
expected to commence in May 2013 for approximately 18 months.

Services to Major Capital Projects – Deloitte WA Index Movers and Shakers
Top percentage (%) movers
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Mineral Resources Limited

Mineral Resources Limited (Min Res) has increased its market capitalisation by 13.1% over the past six months and 209.3% over the past five years, increasing from AU$587m at 
30 April 2008 to AU$1.6bn at 31 October 2012 and AU$1.8bn at 30 April 2013. As at 30 April 2013, Min Res was ranked 9th in the Deloitte WA Index.

Background

Min Res is a provider of specialist contract crushing, materials handling and mining 
services to the resource sector and a mid-tier iron ore and manganese producer and 
mine operator. Min Res is based in Western Australia, and has been listed on ASX 
since 2006.

Review of operations

Min Res primarily offers contract mining services under the brands PIHA Pty Ltd 
(pipeline engineering and construction), Crushing Services International Pty Ltd 
(contract crushing, screening and processing) and Process Minerals International 
(minerals processing, producing and exporting). Min Res has successfully completed its 
first year of operation under the 10-year own, build, operate contract with FMG at the 
Christmas Creek 1 plant, while the construction of Christmas Creek 2 was completed 
in 2012, with ramp-up currently in progress. This combined contract is expected 
to provide FMG with 50m tonnes of processing capacity per annum over the next 
10 years.

Min Res also operates a minerals exploration and production division to supplement 
its mining services. Min Res’ main commodity export is iron ore from its Carina mine 
in the Yilgarn region and the Poondano mine in the Pilbara region. Min Res began 
its iron ore exports in November 2011 and increased its volume from 2.3m tonnes to 
3.8m tonnes in 2012 after entering into an arrangement to develop Fremantle port 
infrastructure in return for an export allocation from the Fremantle Port Authority.

Going forward

Min Res plans to continue its growth by focusing on its mining services business 
and responding to the volatility and currently low commodity prices through the 
development of its value-add services, which is expected to also benefit its exploration 
and production division.

Min Res is looking to expand its mining services business including broadening 
its service offerings into mine camp and accommodation. On the exploration and 
production side, Min Res plans to increase its exploration and drilling programme 
to extend mine life. Min Res is also seeking further opportunities to increase 
its commodity inventory through commercial partnerships, joint ventures and 
mergers & acquisitions.

Services to Major Capital Projects – Deloitte WA Index Movers and Shakers
Top percentage (%) movers
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RCR Tomlinson Limited

RCR Tomlinson Limited (RCR) has increased its market capitalisation by 24.3% over the past six months and 191.1% over the past five years, increasing from AU$104m as at 30 
April 2008 to AU$243m at 31 October 2012 and AU$302m at 30 April 2013. As at 30 April 2013, RCR was ranked 48th in the Deloitte WA Index.

Background

RCR is an engineering services company established as a result of the merger of public 
companies RCR Engineering Ltd and Centurion Industries Ltd in 1996. Since listing on 
the ASX, RCR has built a workforce of over 2,400 employees throughout its Australasia 
business, operating from over 60 sites across Asia, Australia and New Zealand, 
with headquarters based in Perth.

Review of operations

RCR’s current strategy focuses on expansion through organic growth and acquisitions, 
targeting larger project opportunities through its four operating business units of RCR 
Mining, RCR Energy, RCR Resources and RCR Power. Each of the business units are 
fully integrated, providing specialist support and services to their respective industries, 
including serving as the prime contractor to customers. To facilitate their services, RCR 
has an extensive regional support network of offices and workshops around Australia 
to support major mining and industrial projects with key customers such as Rio Tinto, 
BHP Billiton and FMG.

RCR’s operations in the Asia-Pacific region include strategic positions in Australia, 
New Zealand and Malaysia, with services delivered throughout the Asia-Pacific region, 
as well as globally. RCR’s Australian operations include the four main business units 
as mentioned above, while its New Zealand operations include Engineer, Procure, 
Construct (EPC) industrial projects within New Zealand and the South Pacific. 

RCR’s Malaysia business (RCR Asia) provides power and green energy solutions to 
key markets in the Asia-Pacific.

Going forward

RCR aims to continue to deliver on its growth strategy through acquisitions leveraging 
its strong financial position and the targeting of larger project opportunities across 
its business units. The mining business aims to improve prospects through additional 
In-Pit Crushing opportunities for top tier customers and the recent award of Off-Site 
Repair work for the oil and gas sector. The energy business aims to continue to provide 
operating services to power plants in Australia, and its expansion plans include biomass 
energy project opportunities and the growth of its South East Asian operations through 
RCR Asia. 

RCR’s Resources segment is currently well-placed to deliver the next phase of New 
South Wales Gold projects and is looking at project opportunities in the ramp-up of 
major resource projects in the sector, while the Power segment experiences continued 
growth in activity from the FMG Solomon project, and is pursuing infrastructure 
opportunities with Transgrid and Energy Australia Pty Ltd.

RCR announced its proposed acquisition of Norfolk Group in March 2013 in its bid to 
fulfil its growth targets. The proposed acquisition increases RCR’s footprint and allows 
access to valuable industry intellectual property.

Services to Major Capital Projects – Deloitte WA Index Movers and Shakers
Top percentage (%) movers
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Commodity  30 Apr 13  31 Mar 13 
 Monetary 

change 
Percentage 

change  31 Oct 12 
 Monetary 

change 
Percentage 

change Metric

Gold $1,467.64 $1,595.80 -$128.16 -8.03% $1,712.08 -$244.44 -14.28% US$/troy oz

Silver $24.42 $28.64 -$4.22 -14.73% $31.98 -$7.56 -23.64% US$/troy oz

Platinum $1,507.00 $1,576.00 -$69.00 -4.38% $1,539.00 -$32.00 -2.08% US$/troy oz

Palladium $699.00 $770.00 -$71.00 -9.22% $593.50 $105.50 17.78% US$/troy oz

Copper $7,021.25 $7,509.75 -$488.50 -6.50% $7,722.25 -$701.00 -9.08% US$/tonne

Nickel $15,318.50 $16,589.50 -$1,271.00 -7.66% $15,990.00 -$671.50 -4.20% US$/tonne

Aluminium $1,832.25 $1,875.25 -$43.00 -2.29% $1,882.25 -$50.00 -2.66% US$/tonne

Lead $2,007.00 $2,090.75 -$83.75 -4.01% $2,046.00 -$39.00 -1.91% US$/tonne

Zinc $1,834.25 $1,864.50 -$30.25 -1.62% $1,815.25 $19.00 1.05% US$/tonne

Tin $20,324.00 $23,187.00 -$2,863.00 -12.35% $19,759.00 $565.00 2.86% US$/tonne

Crude Oil (Brent) $102.98 $109.57 -$6.59 -6.01% $109.68 -$6.70 -6.11% US$/bbl

Uranium $42.25 $42.25 $0.00 0.00% $42.50 -$0.25 -0.59% US$/lb

Iron Ore $137.00 $138.00 -$1.00 -0.72% $121.00 $16.00 13.22% US$/tonne

Coal (Newcastle) $87.00 $90.65 -$3.65 -4.03% $84.00 $3.00 3.57% US$/tonne

Source: Thompson Reuters DataStream Professional

Commodity and precious metal prices4
Commodity prices continue to react wildly to global events as a “sell-first, ask questions later” 
mentality remains prevalent in the markets, with the majority of commodity prices surveyed 
decreasing in the six months to 30 April 2013, impacting not only bottom-line figures but also 
weighing heavily on capital project decisions. 
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Commodity price movements generally correlate with economic activity, with global 
economic activity often being the primary determinant of short-term commodity price 
movements. This causality, however, is sometimes seen to act in the reverse – with 
supply disruptions in producing countries leading to rises in prices as economic activity 
falls. This is further muddied through speculative activity, with fears of falling prices 
often becoming self-fulfilling prophecies. 

The period of rising gold prices has finally come to an end, after experiencing many 
months at record-highs, which some might say were unsustainable. The 14.28% 
fall in gold prices in the six months to 31 March 2013 comes as confidence slowly 
returns to businesses and financial markets, impacting the demand for the safe-haven 
metal. Recent reports suggest that speculative futures trading was present during the 
spiralling gold prices, with bargain hunters now seen to be entering the gold market.

The price of silver was also greatly affected by dampened demand as a result of the 
return to financial market investment, combined with excess supply driving prices 
down. Primary silver producers, Hecla Mining Company (United States) and First 
Majestic Silver Corporation (Canada) announced increases in silver production and 
reserve estimates in 2012, with further increases in silver production expected in 2013.

Precious metal spot prices:
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Source: Thompson Reuters DataStream Professional

Platinum prices have been impacted by a weakening automotive sector, falling 2.08% 
over the last six months. Meanwhile, palladium prices have bucked the trend with 
a rise of 17.78% in the six months to 30 April 2013, a result of falling production 
due to labour unrest and mine closures due to cost pressures. Palladium is also a 
favourite amongst hedge funds, with recent speculations that the Russian government, 
a hoarder of the precious metal, is running low on stock. Analysts are predicting 
prices could continue to rise by an additional 20% by the end of 2014 due to 
supply concerns. 
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Base metal spot prices:

Oct 2012

■ LME Copper ■ LME Nickel ■ LME Aluminium
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Source: Thompson Reuters DataStream Professional

The majority of base metals surveyed in the six month period to 30 April 2013 
experienced price falls, with copper faring the worst, reporting a 9.08% fall. Nickel and 
aluminium also declined by 4.20% and 2.66% respectively during the period. 

Weakening consumption and uncertainties in the global manufacturing sector, 
especially in China, who accounts for about 40% of the world’s copper consumption, 
pulled down copper prices during the period. European automotive and household 
appliance sectors have also reduced the demand for stainless steel, of which nickel 
is a key ingredient. In addition, there is speculation that the Chinese government will 
take measures to cool its property market by tightening its monetary policy. Coupled 
with the overreactions seen in recent months regarding announcements of a slowing 
Chinese economy, a tightened monetary policy has potential to wreak havoc on 
industrial commodity prices.

Tin, although trading at historically low prices, experienced an increase of 2.86% 
during the six month period, as China has been increasing its stockpile of the metal 
to take advantage of its cheaper price when compared to the high-cost domestic 
producers. In addition, Indonesia, the world’s largest producer of tin, is expected to 
close approximately 70% of its tin production following the significant drop in tin 
prices in Q3 2012.

Uranium prices remained stable during the six months ended April, experiencing a 
fall of only 0.59%, due to an easing in the continuing downward demand pressure 
experienced since the Fukushima disaster in Japan in 2011. The continued low price of 
the raw material in nuclear-reactor fuel has led Cameco Corporation, the world’s third-
largest uranium miner, to slow exploration and development activities at its Kintyre 
uranium project in Western Australia.

Iron ore has been the stand-out performer, with an increase in price of 13.22% in 
the six months to 30 April. Since the beginning of Q4 2012, iron ore prices have 
experienced a substantial recovery after having spent much of 2012 cooling on 
China’s economic slowdown. The approval of approximately AU$150bn in highway, 
seaport and airport projects in China has assisted in improving sentiment surrounding 
the controversial commodity, which rose as high as US$152 per tonne at the end of 
February 2013. In the month of April, however, there was a pull back, with prices 
falling to US$137 per tonne. New capacity expected from the completion of capital 
projects suggest that iron ore will fall, with Goldman Sachs predicting prices of US$85 
per tonne in December 2014.

17



To succeed going forward you will need to do 
something different as the nature of the work changes. 
Projects are maturing, additionally customers are 
changing their buying habits, both of which must be 
adapted to, whether it be diversifying geographically, 
or into complementary sectors, all of which must be 
underpinned by industry and customer knowledge.
Quote originates from the survey of the Deloitte WA Index Movers & Shakers

PERFOMANCE OF GLOBAL FINANCE MARKETS
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Performance of global financial markets5

Deloitte WA Index ASX All Ordinaries S&P 500 FTSE Nikkei

Source: Capital IQ
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Performance of global financial markets

Deloitte WA Index ASX All Ordinaries S&P 500 FTSE Nikkei

Source: Capital IQ

Performance of global financial markets since May 2000 (inception of Deloitte WA Index)
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The performance of the Nikkei has been the strongest, increasing 56.8% over the six 
months ended 30 April 2013 as a falling Japanese yen boosted exports and lowered 
unemployment rates in Japan. The All Ordinaries increased by 14.0%, the US S&P 500 
by 13.1% and the FTSE 100 experienced a rise of 10.1% over the period while the 
Deloitte WA Index was the poorest performer, posting a decline of 1.9%. 

The Deloitte WA Index decreased by 1.9% over the last 6 months, with recent losses 
wiping out all of the gains seen at the beginning of the year, a product of a strong 
December reporting season, largely wiped out in April 2013. 

A drop in Chinese inflation indicating the slowdown of Chinese manufacturing and 
their demand for Western Australian exports had a significant impact on the Deloitte 
WA Index at the back end of the March quarter, as falling iron ore and base metal 
prices continued to impact the major resource companies and their capital project 
prospects. Other concerns within the WA business economy included re-emerging 
woes over the Cypriot bailout plan, a fall in local construction activity during the month 
and a lack of interest rate cuts. 

Notwithstanding, the Deloitte WA Index key performers during the month of April 
included Sirius Resources NL, whose market capitalisation broke into the AU$1bn club 
after more promising drilling results from its Fraser Range nickel-copper project, and 
Azimuth Resources Limited, who market capitalisation rose 43.8% on the back of a 
take-over bid announced by Troy Resources Limited.

The ASX All Ordinaries has increased by 14.0% over the past six months with the 
majority of the growth being contributed during January and February as a result of 
a sound December reporting season, the All Ordinaries was shielded from the impact 
of the slowing Chinese economy compared to the Deloitte WA Index due to a much 
lower concentration of energy and resource companies. A general improvement in 
market sentiment in non-resource sectors arising from a solid demand during the latest 
Italian bond auction providing investors with a more positive view of the deadlocked 
Italian general election. The Q4 2012 Deloitte CFO Survey showed that a third of 
CFOs are more optimistic than in Q3. Record-breaking highs in international financial 
markets, especially in the U.S., helped drive the Australian markets at the beginning 
of the year. 

Deloitte WA Index performance 
against the ASX All Ordinaries 
and Overseas Indices

6

Last 
month

Last 3 
months

Last 6 
months

Last 12 
months

Last 5 
years

Since  
May 00*

Deloitte WA Index -2.6% -7.0% -1.9% -13.2% -14.9% 348.5%

All Ordinaries 3.8% 5.5% 14.0% 15.7% -8.6% 70.0%

US S&P 500 1.8% 6.6% 13.1% 13.8% 14.9% 12.5%

FTSE 100 0.3% 2.4% 10.1% 11.6% 6.3% 1.1%

Nikkei 11.8% 24.4% 56.8% 45.6% 0.1% -15.1%

Source: Australian Securities Exchange and Capital IQ 
* Inception of Deloitte WA Index

Market sentiment improved for the most part during the six month period to April on the back 
of strengthening economic conditions. However, it experienced a slight softening recently as 
a result of concerns surrounding the financial health of Cyprus and the related bailout, as well 
as easing iron ore prices. 

21



The growth in the US S&P 500 was relatively stagnant towards the end of the 2012 
calendar year, with an improvement seen in the first quarter of 2013. The significant 
growth was driven by the approval of the revised Greek bailout package in December, 
policy developments in Japan and better than expected global economic data. One 
of the winners of the strengthening U.S. market gains was Netflix Inc., whose share 
price more than doubled in the March quarter as investors become more optimistic 
over growth prospects. Best Buy Co Inc. and Hewlett-Packard Company were the 
next strongest performers with high share price gains as they attempt to turnaround 
previous poor results. However, global investors remain weary due to the uncertain 
Cypriot bailout deal. 

Continuing the upward trend, the FTSE 100 closed 10.1% higher over the six months 
ended 30 April 2013, with the largest rise occurring in January on the back of 
increased optimism surrounding the global economy, encouraged by the recovery of 
the Chinese economy which has been complemented by the support of the central 
banks. Notable performers included Tate & Lyle plc, a specialty ingredients business, 
with performance picking up exceptionally well since its half year statement. Platinum 
refiner Johnson Matthey plc also performed well after the acquisition of Swedish 
specialist chemical company Formox AB.

The Nikkei index has improved most significantly over the six month period, with 
robust gains as a result of signs of improved manufacturing production in Japan and a 
strong rebound in capital spending. This has ultimately been a result of the weakening 
Yen which has boosted Japanese exports and created jobs. This is evident through the 
market capitalisation of Kawasaki Kisen Kaisha Ltd., Japan’s third-largest shipping line 
jumping 103.1% in the six months since September 2012. Japanese stocks also rose 
on optimism that Japan may join the Tran-Pacific Partnership trade agreement which 
could result in further significant economic growth, with both Toyota and Honda 
experiencing gains as a result of this.

Oct 2012

■ Deloitte WA Index
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■ ASX All Ordinaries
■ Nikkei
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With approximately AU$130bn in capital investment decisions for new projects due 
before 2015, the ability of the Australian economy to sustain the Millennium Boom is 
now being tested. The original set of investment decisions that fuelled the boom were 
made four to eight years after the turn of the millennium, where input pricing was not 
high and the Australian dollar traded in a band between 50 and 70 cents to the U.S. 
Dollar (USD). With the focus of so many of our mining clients now on cost reduction, 
risk management and asset return, what is the environment upon which new 
investment decision will be made and how do we proceed forward with confidence?

In looking at the input costs the picture is alarming. Where volatility is the key 
characteristic of commodity and currency pricing, costs have only moved in one 
direction since the lows of the Global Financial Crisis - up. As the chart to the right 
(from the Deloitte ‘Tracking the Trends 2013: Mining’ published in late 2012) shows, 
rising labour and materials prices have materially pushed up construction costs. Yet this 
is only part of the story. According to Metals Economics Group research of the copper 
industry, the post-definitive estimate costs of 20 major projects rose by 20% to 140% 
without a corresponding lift in reserves. These escalations were largely due to changes 
in foreign exchange rates, engineering assumptions or labour and materials costs. 

It is those foreign exchange rates and commodity prices that have proven to be at the 
core of the challenges in past investment decisions and future assessments.

Materials

3.8

Labour

5.8

Plant hire

2.8

Fuel

2.6

Business
services

2.9

Other
inputs

3.5

■ 2011 - 2021
■ 1996 - 2011

Forecast construction input growth (%)Source: BREE, April 2012

0

1

2

3

4

6

7

Rising construction labour costs and capital costs
of Australian mineral projects

5

If we look, for example, at the Australian dollar exchange rate with the USD over 
the past 20 years we see a level of relative stability through 1990-2003 and then a 
significant amount of appreciation and volatility. When we consider the dynamics for 
a typical long-term investment decision with a specific example (Chevron’s Gorgon 
LNG), we can see the challenge companies face today in approving long-term, asset-
intensive investments.

The new investment normal: 
Volatility abounds7
With the Australian dollar (AUD) and input pricing (labour, capital, taxes, machinery, etc.) 
near record highs in 2013, corporations have a complex three pronged set of challenges to 
overcome: i) delivering upon the initial set of projects that have, for the most part, cost well 
over the initial estimates; ii) moving to a new ‘operating model’ where production and cost 
reduction are key, not on-time/on-budget delivery; and, iii) deciding whether and,  
if so, when to proceed with new projects.
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Gorgon’s underlying gas fields were originally discovered in 1981, although not 
considered for full deployment until after 2000. The original Western Australian 
Government environmental approval (in principle) was made in 2000 when the 
AUD:USD exchange rate was approximately 0.73. When the final Fixed Investment 
Decision (FID) was approved in 2009, the Australian dollar had risen all the way to 
near-parity (only through the GFC) to come back down to 0.64. When Chevron 
announced in late 2012 an increase to the project cost to $52bn (an increase of $9bn), 
the exchange rate was 1.04 after having been as high as 1.10. Even without looking 
at the total volatility that occurs between investment cycles, the net input volatility that 
Chevron needed for the FID business for AUD:USD was, from their starting point of 
0.74 in 2009, -16% to +47% for a total estimation volatility of 63 percentage points. 
This is not a theoretical number; this is what actually happened.

Taking a look at top line revenue-generating elements yields a similar but even more 
volatile picture. 

2008/09 price collapse 2011/12 price slump
Jan 2006

Source: Bloomberg, Morgan Stanley Research
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Exhibt 5: 
Highs and lows of the Iron Ore Price over six years             62% Fe CFR US$/t

FMG established itself as an iron ore producer in 2008 when the iron ore spot price 
reached a record peak of almost $200/tonne. By the time the mining licences for 
Solomon were issued by the WA government in 2010 the GFC had taken a toll on the 
price and it had dropped to a low near $70/tonne – a 65% decrease in price in a little 
over two years. By the time the construction contracts were awarded in 2011, iron 
ore had seen some pricing recovery beyond $150/tonne; a +100% increase. While the 
investment decision to build the Solomon mine in 2010 benefitted greatly from the 
+100% price increase, in late 2012 the pricing differential had been reduced to +20% 
with iron ore dropping, in less than eight weeks, from $140/tonne to $85/tonne; in 
effect almost wiping out all of the pricing benefit established since 2010.

If however the decision had been made for a theoretically borderline (from a financial 
perspective) asset in 2011 the picture would be vastly different. That hypothetical asset 
would have suffered a massive -50% pricing differential and would have needed, in its 
original business, a net margin in excess of 40% to remain profitable1.

1  Assuming that the average price did not hover for that year at the maximum low and that the 
organisation would take material measures to reduce costs to match the lower revenue profile.
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And even the darling of all commodities through the dot-com boom, the Gulf War, the 
War in Iraq and the GFC, gold has recently suffered a precipitous fall; gold’s fall of 13% 
in April of this year was the biggest two-session decline since 1980.

And where we hear cries that average exchange rates and commodity price 
movements smooth out much of the inherent volatility, these moving averages can 
only represent so much stability when the core elements are moving in excess of 30% 
and sometimes in excess of 100%. The reality is that the assumption that commodity 
and input costs move, over time, in relatively stable moving averages as part of our 
extremely stable Australian economy has proven to be an entirely wrong assumption; 
in fact, volatility abounds.

So what does history teach us are these ‘new norms’ for project owners 
that will define how a post-Millennium Boom will function? 

The new normal is represented by:

1. High volatility in the AUD:USD exchange rate in excess of +/- 15% with a historically 
proven potential movement of 60pts

2. High commodity pricing volatility with, for iron ore, a historically proven  
+100%/-50% movement window

3. Without a material economic event (i.e. a second GFC), Australian input costs  
(non-currency related) will remain high2.

The net effect of this ‘New Normal’ state is that the reality of this volatility must be 
incorporated into future investment decisions and this may explain, in some part, the 
material reluctance with our major miners and natural resources companies to make 
present investment decisions. 

2  Input costs to remain high in the event inflation is retained within recent historic lows, 
interest rates remain within -0.5/+0.5 basis points of present rates and unemployment 
remains below 6.0%.

Organisations now have no choice but to incorporate the volatility that they thought 
impossible through the post-GFC boom years in Australia and in effect, they need to 
create a business case that caters for and insures against the worst of the worst-case 
scenarios. On most reasonable assessments, this approach will yield very few new 
Australian capital investments against large multi-billion dollar investments deployed 
over many years. And with the movement of the major miners to focus on cost 
reduction and return on capital, is there any hope of new projects in Australia?

Surprisingly, the answer is yes

It will be the organisations that understand the volatility risks empirically and execute 
more efficiently in their project deployments that will succeed. The characteristics of 
those that will have the foresight to execute while many stand by will understand these 
‘new norms’ include a need for:

•	 Greater	allowance	in	investment	business	cases	for	cost	and	pricing	volatility	
moving away from borderline profitable investments

•	 Empirical	assessment	of	the	business	case	cost	and	input	risk	and	higher	allocation	
of project contingency

•	 Better	project	execution	through	greater	use	of	project	assurance/external	oversight

•	 Earlier	focus	on	defining	the	asset	and	organisational	operating	model

•	 Introduction	of	innovative	technologies	and	new	cost-reduction	execution	
approaches to reduce implementation costs.

Australia is still the natural resources lucky country. But, more than ever, we 
now need to be the lucky clever country in not only doing the project right, 
but doing the right project.

If you are interested in obtaining more information, contact:

Michael Rouse  
Partner – Consulting 
Tel: +61 3 9671 7755 
email: mrouse@deloitte.com.au
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Their clients find themselves under cost pressure as a consequence of both internal 
and external factors. The market return of the mining sector has underperformed 
relative to other sectors over the past two years. Australian miners in particular have 
become increasingly expensive operators and developers relative to their international 
counterparts. This is seen below when you look over the past five years there has 
almost been a doubling of costs of adding iron ore capacity.

Furthermore, not all commodities have experienced price falls. The bulk commodities 
of coal and iron ore have come off extraordinary highs, while many base metals and 
precious metals are substantially higher than a couple of years ago. However, grades 
are declining and deposits are deeper or more remote, adding to the expense of 
producing them. 

Counting the costs: 
The transition from the construction boom 
to a production boom

8
Companies exposed to the mining and the oil and gas sectors have experienced significant 
growth in the past five years due to expanding iron ore, coal and gas operations and 
associated capital expenditure, particularly in Western Australia, Queensland, the 
Northern Territory and northern New South Wales. These same companies are now 
faced with multiple challenges and opportunities.
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The diversified majors have been affected by a retreat and volatility in the bulk 
commodity prices. This, coupled with a perceived absence of price growth, has 
focussed the market’s attention on their cost performance. Gold majors are under 
scrutiny not only because of recent price decreases but also because their ‘all-in’ 
costs have ballooned.

Historically, every industry that has gone through a boom has also gone through a 
period of rationalisation and consolidation. The current construction boom in WA has 
led to a fall in productivity and unsustainable cost pressures. Productivity in the mining 
and mining services sector has been declining for a decade as can be seen below 
in the labour productivity chart relative to other sectors.
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■  Total  ■  Mining
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The recent pullback in activity provides an opportunity for industry stakeholders to 
reach collaborative solutions to improve the efficiency and productivity of the supply 
chain, allowing all parties to enjoy sustainable returns. 

There will inevitably be winners and some losers. Those companies which understand 
the changes occurring around them and are agile are best placed to respond to their 
clients’ demands, and will reap the benefits.

While the industry is going through this rationalisation period there is also a 
fundamental shift from the construction phase to the production phase that is 
well underway. A recent Deloitte Access Economics white paper forecast that the 
construction of new mines would peak around the beginning of the fourth quarter of 
2013, and from this point in time new mines and additional production capacity would 
progressively come online. 

Deloitte Access Economics also forecast iron ore shipping volumes would exceed 
2.5 times the current tonnes shipped by 2015 and that this production cycle would run 
for years to come. This anticipated step change in production output provides many 
opportunities for companies with exposure to the sector throughout the supply chain 
of the production cycle ranging from maintenance contracts to long-term contracts for 
services and supply. 

Major miners are coming close to exhausting many of the easier cost savings 
(e.g. redundancies, spend limits, project deferrals, contract renegotiations) and will 
focus on improving their underlying cost structures across the value chain. 

Companies who service the mine owners will have to be smart in the way they tender 
and then execute these contracts. The mine owners are looking for a robust and 
well-thought-through response to their requests for cost reductions and productivity 
improvements. They are looking for ‘austerity programs’ to drive down costs and 
improve margins on a sustainable basis. 
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The major mining houses are implementing Rapid Cost Reduction programs and 
we are now helping our clients do the same by pulling “fast levers”, which drive 
short-term earnings and cash flow improvement balanced with “smart levers” which 
address more sustainable medium-term initiatives such as process improvements and 
management operating systems. 

Those companies that do take the opportunity to review their operating models and 
costs will find themselves better placed to capitalise on opportunities as they arise.

One of the emerging opportunities we see for the existing service companies is the 
upcoming production boom in the oil and gas industry. Deloitte Access Economics 
has forecast that gas production in dollar terms will quadruple by 2020. This provides 
enormous opportunity and scope for the services industry.
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Source: Deloitte Access Economics
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But unlike the mining service industry where the expertise has been developed over 
time and resides in Australia, some of technical expertise to service the oil and gas 
industry will have to come from offshore. 

This creates an opportunity for locally established service providers to partner with 
overseas expertise in delivering operations and maintenance support to the large oil 
and gas projects.

If you are interested in obtaining for information, please contact:

Gary Doran

Partner – Restructuring Services 
Tel: + 61 8 9386 7080 
email: gdoran@deloitte.com.au
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WA’s top 100 listed companies
as at 30 April 20139
Rank  
30 Apr 
2013

Rank  
31 Mar 
2013

Rank  
31 Oct 
2012 Company name

Mkt cap  
30 Apr 13 

AU$m

Mkt cap  
31 Mar 13

AU$m

Mkt cap  
31 Oct 12

AU$m

Last  
price 
(mth)

High 
price 

(yr)

Low 
price 

(yr)
EPS 

(PoAb)

1 1 1 Wesfarmers Limited  43,559  40,468  34,979 43.29 43.50 28.43 1.94

2 2 2 Woodside Petroleum Ltd.  31,762  29,512  28,343 37.61 39.21 30.09 3.66

3 3 3 Fortescue Metals Group Limited  10,898  12,268  12,704 3.51 5.74 2.81 0.40

4 4 4 Iluka Resources Ltd.  3,737  3,900  4,139 8.89 17.17 7.36 0.87

5 8 9 Navitas Limited  2,023  2,001  1,547 5.42 5.59 3.56 0.19

6 7 12 Seven West Media Limited  1,933  2,008  1,214 1.99 3.06 1.07 -0.06

7 5 6 Monadelphous Group Limited  1,928  2,064  1,913 20.99 28.48 18.81 1.78

8 6 5 Regis Resources Limited  1,833  2,049  2,444 3.76 5.87 3.16 0.21

9 9 8 Mineral Resources Ltd  1,817  1,967  1,606 9.81 12.20 6.19 1.22

10 11 16 BWP Trust  1,328  1,280  1,115 2.42 2.59 1.80 0.16

11 10 7 Aurora Oil & Gas Ltd.  1,326  1,478  1,751 3.06 4.26 2.70 0.14

12 12 23 Automotive Holdings Group Limited  1,066  1,084  829 4.10 4.37 2.27 0.22

13 21 30 iiNet Ltd.  982  838  671 6.17 6.16 2.84 0.34

14 13 32 Clough Limited  906  1,026  605 1.17 1.40 0.65 0.10

15 19 28 Mermaid Marine Australia Limited  884  857  725 3.88 4.27 2.54 0.25

16 15 11 Sandfire Resources NL  873  925  1,287 5.66 9.09 5.14 0.49

17 16 21 Independence Group NL  780  925  929 3.30 5.05 2.91 -0.53

18 14 10 Atlas Iron Limited  773  1,010  1,389 0.84 2.84 0.80 -0.42

19 25 17 Aquila Resources Limited  743  811  1,108 1.88 4.84 1.63 0.53

20 20 36 Sirius Resources NL  690  842  534 3.02 5.00 0.05 -0.12

21 18 13 Resolute Mining Limited  670  886  1,207 0.97 2.08 0.85 0.23

22 23 14 Perseus Mining Limited  653  822  1,172 1.37 3.00 1.18 0.13

23 22 20 Paladin Energy Ltd  636  829  950 0.76 1.61 0.70 -0.29

24 24 15 Medusa Mining Limited  625  812  1,152 3.29 6.70 2.68 0.29

25 31 48 Cash Converters International Limited  610  619  341 1.42 1.57 0.57 0.09

26 29 25 Western Areas Limited  556  671  787 2.78 5.30 2.49 0.10
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WA’s top 100 listed companies

Rank  
30 Apr 
2013

Rank  
31 Mar 
2013

Rank  
31 Oct 
2012 Company name

Mkt cap  
30 Apr 13 

AU$m

Mkt cap  
31 Mar 13

AU$m

Mkt cap  
31 Oct 12

AU$m

Last  
price 
(mth)

High 
price 

(yr)

Low 
price 

(yr)
EPS 

(PoAb)

27 32 26 Mount Gibson Iron Limited  545  567  769 0.50 1.13 0.46 0.07

28 28 29 Beadell Resources Ltd  535  675  718 0.71 1.14 0.52 -0.06

29 27 27 Buru Energy Limited  521  677  740 1.87 3.47 1.76 -0.03

30 33 31 Fleetwood Corp. Ltd.  519  559  616 8.56 13.46 8.46 0.53

31 41 56 Peet Limited  510  401  299 1.41 1.43 0.63 -0.01

32 34 47 Forge Group Limited  500  517  344 5.72 6.98 3.22 0.73

33 17 22 Ausdrill Ltd.  495  898  869 1.53 4.19 1.53 0.35

34 36 37 United Overseas Australia Ltd.  492  492  508 0.46 0.50 0.35 0.08

35 39 51 Amcom Telecommunications Ltd.  482  440  313 2.01 1.98 0.95 0.05

36 26 24 Silver Lake Resources Limited  432  800  791 1.07 3.96 0.98 0.08

37 35 53 MACA Limited  414  504  308 2.34 3.05 1.89 0.29

38 42 59 BC Iron Limited  412  400  288 3.42 4.18 2.24 0.51

39 45 54 Cedar Woods Properties Ltd.  402  384  307 5.50 5.92 3.35 0.60

40 44 49 Tox Free Solutions Ltd.  380  386  326 3.28 3.57 2.21 0.16

41 40 39 Papillon Resources Limited  344  440  472 1.01 2.02 0.81 -0.02

42 37 34 NRW Holdings Limited  343  460  572 1.31 4.16 1.14 0.36

43 30 18 Sundance Resources Limited  323  645  1,083 0.10 0.47 0.09 -0.01

44 43 40 Decmil Group Limited.  319  395  436 1.87 3.21 1.87 0.42

45 38 35 Northern Star Resources Limited  314  441  545 0.71 1.59 0.61 0.08

46 52 66 Finbar Group Limited  305  307  255 1.46 1.60 0.84 0.19

47 50 43 Summit Resources Limited  305  320  403 1.40 2.08 1.30 0.00

48 55 68 RCR Tomlinson Limited  302  282  243 2.26 2.53 1.53 0.26

49 48 62 Aquarius Platinum Limited  290  348  278 0.58 2.10 0.48 -0.48

50 49 33 Coalspur Mines Limited  286  327  583 0.46 1.70 0.34 -0.04

51 47 42 Emeco Holdings Limited  280  364  423 0.46 1.06 0.45 0.11

52 51 41 Gindalbie Metals Ltd.  276  313  430 0.18 0.60 0.17 -0.02
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53 53 65 Red Fork Energy Limited  250  293  266 0.69 1.18 0.61 -0.02

54 57 77 Aspen Group  232  250  203 0.20 0.49 0.17 -0.25

55 63 72 Austal Ltd.  228  230  234 0.66 1.97 0.50 0.10

56 54 69 MacMahon Holdings Ltd.  225  288  239 0.18 0.75 0.16 -0.01

57 56 61 Imdex Limited  210  258  279 1.00 2.67 0.95 0.19

58 62 71 Lycopodium Ltd.  207  235  238 5.19 7.32 5.04 0.64

59 69 52 Jupiter Mines Ltd.  203  205  308 0.09 0.23 0.09 0.00

60 58 57 Grange Resources Limited  202  249  289 0.17 0.60 0.17 0.03

61 59 76 Metals X Limited  190  248  206 0.11 0.22 0.11 0.00

62 67 50 Alkane Resources Limited  188  216  317 0.55 1.36 0.45 0.19

63 78 116 Hot Chili Limited  181  184  110 0.64 0.81 0.38 -0.02

64 65 78 Southern Cross Electrical Engineering Limited  181  219  197 1.12 1.40 1.02 0.08

65 61 102 Base Resources Limited  180  244  138 0.34 0.55 0.22 -0.01

66 71 44 Troy Resources Limited  179  198  395 1.87 5.02 1.71 0.38

67 68 84 Coal of Africa Limited  178  210  172 0.17 0.90 0.17 -0.24

68 70 132 Sino Gas & Energy Holdings Ltd.  167  204  84 0.14 0.22 0.06 0.00

69 75 60 Kingsrose Mining Limited  164  189  283 0.57 1.33 0.42 0.03

70 64 74 Tiger Resources Ltd.  162  219  209 0.24 0.38 0.21 0.00

71 79 82 Greenland Minerals and Energy Limited  160  172  176 0.27 0.51 0.24 -0.03

72 77 90 Pacific Energy Ltd.  156  185  156 0.43 0.54 0.43 0.00

73 73 91 Focus Minerals Limited  155  194  156 0.02 0.05 0.02 0.00

74 81 93 Euroz Ltd.  154  169  148 1.08 1.37 0.89 0.13

75 72 58 Northern Iron Limited  153  196  288 0.32 1.19 0.29 -0.03

76 83 119 TFS Corporation Limited  148  151  108 0.52 0.62 0.33 0.09

77 84 107 Westoz Investment Company Limited  145  151  128 1.12 1.24 0.88 0.21
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78 76 64 Central Petroleum Ltd.  144  188  270 0.11 0.20 0.08 -0.02

79 85 92 Azimuth Resources Limited  138  149  155 0.32 0.65 0.22 -0.01

80 88 100 Range Resources Limited  137  146  142 0.05 0.18 0.04 0.00

81 82 106 Iron Ore Holdings Limited  135  155  132 0.82 1.39 0.72 0.16

82 87 85 Tap Oil Ltd.  135  147  170 0.57 0.82 0.50 -0.01

83 80 67 Galaxy Resources Limited  134  169  250 0.23 0.70 0.23 -0.30

84 66 55 Bathurst Resources Ltd  132  216  303 0.17 0.66 0.16 -0.01

85 60 45 Mirabela Nickel Ltd.  127  245  394 0.15 0.60 0.14 -0.62

86 46 46 Calibre Group Limited  124  366  352 0.41 1.65 0.37 0.14

87 74 70 Perilya Ltd.  123  192  238 0.16 0.41 0.15 0.04

88 93 73 Mincor Resources NL  122  137  225 0.66 1.24 0.55 -0.01

89 122 98 Elemental Minerals Limited  121  84  143 0.47 1.03 0.23 -0.04

90 102 140 CTI Logistics Limited  120  120  82 2.04 2.05 1.32 0.16

91 104 113 Coventry Group Ltd.  115  114  113 3.04 3.36 2.51 0.24

92 98 83 Cape Lambert Resources Limited  113  127  176 0.15 0.55 0.15 0.01

93 99 120 Global Construction Services Limited  112  124  105 0.66 1.49 0.59 0.15

94 95 213 Lonestar Resources Limited  112  132  46 0.16 0.21 0.15 0.00

95 91 87 ABM Resources NL  108  141  169 0.03 0.07 0.03 0.00

96 94 96 Aditya Birla Minerals Limited  107  136  144 0.34 0.69 0.34 0.00

97 103 99 Altona Mining Limited  103  116  142 0.20 0.33 0.18 0.01

98 118 156 Homeloans Ltd.  102  87  71 0.95 0.96 0.55 0.09

99 105 157 Amex Resources Limited  102  113  70 1.31 1.73 0.73 -0.05

100 100 94 Neon Energy Limited  102  121  145 0.19 0.43 0.18 -0.01

Source: Australian Securities Exchange and Capital IQ

Earnings per share = company earnings divided by number of shares Price/Earnings ratio = A stock’s price divided by its historic earnings per share
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Compilation of the Deloitte WA Index10
Compilation of the Deloitte WA Index 

The monthly Deloitte WA Index is compiled from publicly available information 
provided by the ASX and Reuters on the market capitalisation of each Western 
Australian listed company. 

A company is included as a Western Australian Company where its registered 
office is listed in Western Australia, regardless of whether the company is dually 
listed. The information in Western Australian listed companies is extracted and then 
summarised to provide a cumulative market capitalisation figure for all Western 
Australian listed companies. 

The base period of the Deloitte WA Index is May 2000 and for the purposes of 
the Index the month of May 2000 is given a notional value of one. All subsequent 
monthly cumulative market capitalisation totals are divided by the May 2000 total to 
then obtain a relative movement. Please note that if a company has been suspended 
or delisted during a particular period no data will be included for that month and all 
subsequent months until the company is re-listed or the suspension lifted. Historical 
information regarding the company’s market capitalisation will continue to be included 
in the calculation of the Index. 

Earnings per share (EPS) is a basic EPS calculation, i.e. net profit divided by weighted 
average number of shares.

About Deloitte

As one of Australia’s leading professional services firms, Deloitte Touche Tohmatsu 
and its affiliates provide audit, tax, consulting, and financial advisory services through 
approximately 6000 people across the country. We have expertise that spans industry 
sectors including automotive; consumer business; energy and resources; financial 
services; government services; life sciences and health care; manufacturing; real 
estate; and technology, media and telecommunications. Focused on the creation 
of value and growth, and known as an employer of choice for innovative human 
resources programs, we are dedicated to helping our clients and our people excel. Our 
professionals are dedicated to strengthening corporate responsibility, building public 
trust, and making a positive impact in their communities.

Our Perth practice continues to grow with over 480 dedicated personnel 
including 44 partners. We provide high quality service to our clients throughout 
Western Australia, delivering seamless solutions and the insights that they need to 
address their most complex business challenges. The strong performance culture of the 
Perth office is attributed to Deloitte’s seven Signals, representing who we are and how 
we do business. 

Disclaimer of liability

This Index has been prepared as general information only and does not consider the 
specific objectives, situation or needs of anyone including any member of its target 
audience. You should not rely on the information in the Index or disclose it or refer to 
it in any document. 

Deloitte does not accept any duty of care or liability to anyone regarding this Index 
or any of its content and we are not responsible to anyone for any loss suffered in 
connection with the use of this Index or any of its content. We make no representation 
or warranty about the accuracy of the information in the Index. Circumstances might 
have changed since the date this Index was prepared.

For information regarding the Deloitte WA Index, please contact:

Tim Richards

Tel: +61 8 9365 7248 
email: atrichards@deloitte.com.au

David Newman

Tel: +61 8 9365 7178 
email: danewman@deloitte.com.au

Marta Klimczak

Tel: +61 8 9365 8011 
email: mklimczak@deloitte.com.au

Perth office

Tel: +61 8 9365 7000 
Fax: +61 8 9365 7001

www.deloitte.com.au
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Recent awards and achievements11
Awarded in 2012

Deloitte won two awards in the 2012 South Australian iAwards

•	 The firm in conjunction with the South Australian Government was recognised for 
its e-Government digital innovation with its Ezy-Reg iPhone application, while its 
e-learning program the Deloitte leadership Academy (DLA) also received an award.

 The e-Government award was presented for outstanding ICT innovation dedicated 
to delivering improved government service delivery or other electronic initiatives 
to the community. The e-Learning award recognises the most successful and 
innovative application of ICT to the delivery of education and training.

 The 2012 iAwards are the most comprehensive iAwards program in the technology 
industry today with Australia’s three peak industry bodies: The Australian Computer 
Society (ACS), Australian Information Industry Association (AIIA) and Pearcey 
Foundation coming together to deliver one truly premier industry awards event.

Kaylene O’Brien, a Consulting Partner, was awarded Victorian ICT Woman 
of the Year at the 2012 iAwards

•	 Ms O’Brien was recognised for broadening the professional base of IT across 
backgrounds, gender and cultures.

Deloitte wins ‘The most innovative solution’ for Bamboo™

•	 At this years CIR Magazine, The Business Continuity awards, Deloitte was a star on 
the night with Bamboo™ , the ‘Most Innovative Solution’ for 2012. 

Deloitte has been awarded ‘Inclusive Workplace of the Year’ 
by AHRI Diversity Awards 2012

•	 This award recognises organisations that have demonstrated they have prioritised 
diversity and recognise the value of an inclusive workplace for all individuals and 
the broader organisation. Deloitte’s Inspiring Women program and its Culture and 
Beliefs are key drivers of this success.

2012 Employer of Choice for Women (EOWA)

•	 Deloitte Australia has once again been recognised as an Employer of Choice 
for Women for the 11th successive year by the Federal Government’s Equal 
Opportunity for Women in the Workplace Agency (EOWA).

Deloitte recognised as a global leader in Finance Transformation 
Consulting Services

•	 Analyst firm Gartner, has recognised the Deloitte member firms (Deloitte) as a 
global leader in finance transformation consulting services in its latest Magic 
Quadrant for Financial Management Consulting Services. 

Kennedy HR Consulting Report gives Deloitte highest rating of HR 
consulting providers 

•	 Deloitte has been recognised by analyst firm Kennedy for its broad and deep 
capabilities across HR segments, as well as in important adjacent areas of 
HR-related IT consulting.

Deloitte.com named ‘Best in Class’ for 6th year

•	 Byte Level Research, named Deloitte.com ‘Best in Class’ among professional 
services sites and 22nd on its list of the top 250 most global websites in the 2012 
Web Globalisation Report Card. Ranking for the 2012 Web Globalisation Report 
Card was based on globalisation, localisation, languages supported and navigation. 
The ranking also considered mobile sites, apps and social integration.

Deloitte Australia tax partners recognised by Euromoney’s 2011 Guide to 
the World’s Leading Transfer Pricing Advisers

•	 Australian partners Jonathan Bernsen, Fiona Craig, Paul Riley and Jacques Van Rhyn 
have been recognised as leading Transfer Pricing experts in this global publication. 
With 96 nominations, it is the 6th consecutive time that Deloitte member firms 
across the world have come out top in this industry and client based ranking of our 
tax expertise.
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Recent awards and achievements

Awarded in 2011

Australian Business Award for Product Innovation

•	 Deloitte has won the prestigious 2011 Australian Business Award for Product 
Innovation for its unique Smartphone platform, Bamboo®. 

Australian Business Award for Recommended Employer

•	 The 2011 Award recognises organisations that provide a stimulating and 
supportive workplace.

Australian Business Award for Marketing Excellence

•	 The 2011 Award recognises organisations that have achieved outstanding results 
through innovative marketing strategies and execution. 

Best Accountancy Firm

•	 BRW Client Choice Awards 2011 | Best Accountancy Firm  
(revenue over $500million).

Employer of Choice for Women

•	 2011 Employer of Choice for Women (EOWA). Find out more about Deloitte’s 
Inspiring Women program.

Australian Tax Disputes Firm of the Year

•	 The tax practice of Deloitte Australia was awarded the Australian Tax Disputes Firm 
of the Year for 2011 at the International Tax Review, Asia Tax Awards.

Our Culture – our essence

Culture at Deloitte does not just happen – we work at it. 

It’s the sum total of the actions of our people, it’s the way we treat others – it’s the 
way we behave. Our seven Signals embody these values. Our passion for teamwork 
and exceptional client service is our point of difference. 

At Deloitte, we live and breathe our culture. Our internationally experienced 
professionals strive to deliver seamless, consistent services wherever our clients operate. 

Our mission is to help our clients and our people excel.
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Recent awards and achievements

Our Signals

Continuously grow and improve 

We have an environment that respects the individual, rewards achievements, 
welcomes change and encourages a lifetime of learning – with ourselves and 
our clients.

Have fun and celebrate

There is never a wrong time to celebrate and have fun – recognising, appreciating, 
acknowledging and learning from the experiences and success shared between our 
client and Deloitte teams.

Aim to be famous

We aim to reach for the stars – and beyond. To be thought leaders, showcasing our 
clients and our team’s talent and expertise.

Play to win

Think globally – Winning is our stated objective. It is also our state of mind.

Talk straight

When we talk, it’s open, regular, honest, constructive two-way communication 
between our people and our clients.

Empower and trust 

We encourage a sense of ownership and pride by giving responsibility and 
delegating authority.

Recruit and retain the best 

Our people are talented, enthusiastic, self-starters, team players who are bursting with 
potential. They are people with whom we have a lifetime association.
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Gary Doran

Lead Partner 
Restructuring Services 
Tel: +61 8 9365 7080 
gdoran@deloitte.com.au

Michael McNulty

Office Managing 
Partner 
Tel: +61 8 9365 7055 
mmcnulty@deloitte.com.au

Contact us12
Please feel free to contact any of the following to discuss how we can help you achieve your goals.

Michael Rouse

Partner 
Consulting 
Tel: +61 3 9671 7755 
mrouse@deloitte.com.au

Tim Richards

Lead Partner 
Assurance & Advisory 
Tel: +61 8 9365 7248 
atrichards@deloitte.com.au

Anthony Cipriano

Lead Partner 
Corporate Tax Services 
Tel: +61 8 9365 7110 
acipriano@deloitte.com.au

Andrew Annand

Lead Partner 
Corporate Finance 
Tel: +61 8 9365 7287 
aannand@deloitte.com.au

Richard Thomas

Lead Partner 
Risk Services 
Tel: +61 8 9365 7024 
richathomas@deloitte.com.au

Martin Langridge

Lead Partner 
Forensic 
Tel: +61 8 9365 7130 
mlangridge@deloitte.com.au
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Contact us

Deloitte 
Level 14, Woodside Plaza 
240 St Georges Terrace 
Perth WA 6000 
Australia

Tel: +61 8 9365 7000 
Fax: +61 8 9365 7001

www.deloitte.com.au

This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, Deloitte Global Services Limited, Deloitte Global Services Holdings Limited, the 
Deloitte Touche Tohmatsu Verein, any of their member firms, or any of the foregoing’s affiliates (collectively the ‘Deloitte Network’) are, by means of this publication, rendering accounting, 
business, financial, investment, legal, tax, or other professional advice or services. This publication is not a substitute for such professional advice or services, nor should it be used as a basis 
for any decision or action that may affect your finances or your business. Before making any decision or taking any action that may affect your finances or your business, you should consult 
a qualified professional adviser. No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this publication.

About Deloitte 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is a legally separate and 
independent entity. Please see www.deloitte.com/au/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a globally connected network of member firms in 
more than 150 countries, Deloitte brings world-class capabilities and deep local expertise to help clients succeed wherever they operate. Deloitte’s approximately 170,000 professionals are 
committed to becoming the standard of excellence.

About Deloitte Australia 
In Australia, the member firm is the Australian partnership of Deloitte Touche Tohmatsu. As one of Australia’s leading professional services firms. Deloitte Touche Tohmatsu and its affiliates 
provide audit, tax, consulting, and financial advisory services through approximately 6,000 people across the country. Focused on the creation of value and growth, and known as an 
employer of choice for innovative human resources programs, we are dedicated to helping our clients and our people excel. For more information, please visit our web site at  
www.deloitte.com.au.

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited

© 2013 Deloitte Touche Tohmatsu
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