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Heads Up 

IASB defers the effective date of IFRS 15 Revenue from 

Contracts with Customers 
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“In summary” 
 

 The International Accounting Standards Board has tentatively decided to 
defer the effective date of IFRS 15. 

 

 The new effective date will be annual reporting periods starting on or after 1 
January 2018, with early adoption still permitted.  

 
 The IASB will be issuing a narrow-scope exposure draft proposing to defer 

the effective date of IFRS 15 which will be available for comment.    
 

 A final decision is expected to be made at the IASB’s July meeting. 
 

 For some entities, the adoption of IFRS 15, or AASB 15 (the Australian 
equivalent), will require significant system and process changes.  Entities 
should not delay their implementation projects as a result of this deferral. 

 
Background 
IFRS 15 Revenue from Contracts with Customers (IFRS 15) was issued jointly by the 
International Accounting Standards Board (IASB) and the US standard-setter, the 
Financial Accounting Standards Board (FASB) in May 2014 as a converged 
Standard. The standard currently has an effective date of 1 January 2017. The 
Australian Accounting Standards Board (AASB) issued the Australian standard 
equivalent AASB 15 in December 2014 with the same effective date.  
 
Since the issuance of IFRS 15, the Joint Transition Resource Group  for Revenue 
Recognition (TRG) has been meeting on a periodic basis to discuss issues arising 
from complexities with the implementation of the Standard. The members of the 
TRG include financial statement preparers, auditors and users representing a wide 
spectrum of industries, geographical locations and public and private 
organisations. As a result of these meetings, the IASB is planning to issue an 
exposure draft with proposed clarifications to IFRS 15.  
 
In early April 2015, the FASB tentatively decided to defer the effective date of the 
US equivalent Standard to annual reporting periods starting on 15 December 
2017 and after, with early adoption permitted from 15 December 2016. The IASB 
has additionally received comment letters from IFRS preparers requesting 
deferral of IFRS 15.  
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IASB Project Update 

http://www2.deloitte.com/global/en/pages/about-deloitte/articles/about-deloitte.htmlhttp:/www.ifrs.org/Alerts/ProjectUpdate/Pages/IASB-votes-to-defer-the-effective-date-of-the-new-revenue-Standard.aspx


 

 
 
 
 
 
 
 
 
 
 

This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities 
(collectively the “Deloitte Network”) is, by means of this publication, rendering professional advice or services. Before mak ing any decision or 
taking any action that may affect your finances or your business, you should consult a qualified professional adviser. No entity in the Deloitte 

Network shall be responsible for any loss whatsoever sustained by any person who relies on this publication.  
 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member 

firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/au/about for a detailed description of the legal 
structure of Deloitte Touche Tohmatsu Limited and its member firms. 
 

About Deloitte 
Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a globally 
connected network of member firms in more than 150 countries, Deloitte brings world-class capabilities and deep local expertise to help clients 

succeed wherever they operate. Deloitte's approximately 210,000 professionals are committed to becoming the standard of excellence. 
 
About Deloitte Australia 

In Australia, the member firm is the Australian partnership of Deloitte Touche Tohmatsu. As one of Australia’s leading professional services 
firms, Deloitte Touche Tohmatsu and its affiliates provide audit, tax, consulting, and financial advisory services through approximately 6,000 
people across the country. Focused on the creation of value and growth, and known as an employer of choice for innovative human resources 

programs, we are dedicated to helping our clients and our people excel. For more information, please visit Deloitte ’s web site at 
www.deloitte.com.au. 
 

Liability limited by a scheme approved under Professional Standards Legislation. 
Member of Deloitte Touche Tohmatsu Limited 
 
© 2015 Deloitte Touche Tohmatsu          2 

 

IASB decision 
In its most recent IASB meeting held in April 2015, the IASB has decided to tentatively defer the effective date of 
IFRS 15 to annual reporting periods beginning on or after 1 January 2018. This proposal will be issued as a stand-
alone narrow-scope Exposure Draft and will be available for a comment period of 30 days. If the proposed deferral 
of the effective date is finalised, for entities that have a June year-end, this means that the initial date of 
application will now be 1 July 2018, with the comparative period starting 1 July 2017.  

 
The IASB’s decision to defer the Standard is predicated on the plan to issue an Exposure Draft with proposed 
clarifications to IFRS 15. It was noted that it would be beneficial to preparers to apply the amendments at the 
same time as they first apply IFRS 15 to avoid repeated changes to their accounting methods. Additionally, the 
IASB wish to keep the effective date of the IASB’s and the FASB’s revenue Standards aligned.  
 
We will continue to monitor the AASB for communications regarding the impact on Australian entities as a result 
of the IASB’s actions and update accordingly.  
 
What should entities be doing? 
By deferring the effective date by a year, the IASB has granted IFRS preparers and other standard-setters 
additional time to consider the requirements of the Standard. The deferral of IFRS 15 demonstrates that 
complexities existing in the current version of the standard are expected to require a significant amount of time 
for some entities to work through and develop systems and processes that address the new revenue recognition 
requirements. Therefore, the deferral of the effective date should by no means be interpreted as a reason for 
entities to delay the start of their IFRS 15 implementation projects.  
 
We strongly encourage entities, if they haven’t already done so, to begin their implementation projects.  
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