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Clarity in financial reporting
Schools - Accounting for waitlist and enrolment fees under the new
revenue standards

Background
Waitlist fees

Talking points


With the issue of AASB 1058 Income for Not-for-Profit Entities (AASB 1058) and
AASB 15 Revenue from Contracts with Customers (AASB 15), there has been
some debate around recognition of waiting list fees and enrolment fees in the
schools sector.



In March 2019, AASB has issued two frequently asked questions (FAQs)
addressing this. In this publication, we have summarised these FAQs.



In most instances we expect the revenue recognition to be:

Enrolment fees
Conclusion

o

Waiting list fees will be recognised as revenue at the point in time when
the fees are received or when the prospective student is added on to
the waitlist

o

Enrolment fees will be recognised as revenue over the expected school
life of the student.
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Summary of FAQ issued by AASB
Waiting list fees
When families apply for enrolment in a school, often they are required to pay a waiting list fee along with the application. Payment of
this fee does not guarantee an offer for admission. It is paid to add the prospective student to the waiting list who will then be
considered for admission in their desired year. Payment of waiting list fees is generally non-transferrable and non-refundable.
The considerations for revenue recognition under AASB 15 and AASB 1058 and the likely outcomes are shown below:
Is there a sufficiently specific
performance obligation under
AASB 15? 1
Yes

Is there an enforceable contract
under AASB 15? 2

Yes

No

Revenue is recognised at a point in
time when the prospective student
is added to the waitlist under
AASB 15
(Section A below)
(1)
(2)

A)

Revenue is recognised
immediately when the waitlist fee
is received under AASB 1058
(Section B below)

The performance obligation is to add the prospective student to the waiting list.
Depends on the facts and circumstances of the agreement. Refer to section A below for more details.

Revenue recognition under AASB 15

Is it in the scope of AASB 15?
The arrangement will be in the scope of AASB 15 if certain criteria are met. This is assessed below.
Criteria under AASB 15

Is it satisfied here?

Explanation

There must be a customer

Yes

The parent of the prospective student is the
customer

There must be an agreement

Yes

The application form is the written agreement

The agreement must create enforceable rights and
obligations

Maybe

Depends on facts and circumstances (refer further
discussion below)

The performance obligation must be sufficiently
specific

Yes

The performance obligation is to add the
prospective student to the waiting list

Does the arrangement create enforceable rights and obligations?
To determine if the arrangement creates enforceable rights and obligations, the school will need to consider whether the application
form includes sufficiently specific requirements of the parent and the school. Some of the matters to consider are:




Does the agreement clearly set out the following in respect of the waitlist fees:
o
what services the parent can expect from the school in exchange for paying the waitlist fee, or
o
what services the school must provide and what it can choose not to provide.
Would the parent be able to demonstrate that the school has not provided the specified service as stated in the form?
If so, would there be legal remedies available to the parent?
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Revenue recognition
Based on the above analysis, if the school determines that the arrangement does create enforceable rights and obligations, then it is
within the scope of AASB 15. The performance obligation of adding the prospective student is fulfilled at a point in time and not over
time in accordance with the criteria in paragraph 35 of AASB 15. Revenue is therefore recognised at the point in time when the
prospective student is added to the waitlist.

B)

Revenue recognition under AASB 1058

If the school determines that the arrangement does not create enforceable rights and obligations, it is not within the scope of AASB 15
and falls within the scope of AASB 1058. As there are no amounts to be recognised in accordance with other accounting standards
(related amounts as defined in paragraph 9 of AASB 1058), the school recognises the waitlist fees as income immediately on receipt.

Thinking it through
In practice, it would be difficult to determine the exact point in time when the prospective student is added to the
waitlist. We envisage a difference in the revenue recognition in Scenario A and B above only when it can be proven that
there is a significant time difference between when the waitlist fee is paid by the parent and when the prospective
student is added to the wait list by the school.
Important note
Each school will need to apply judgment when assessing its agreement to understand whether it is in the scope of AASB
15 or not. Schools will also need to consider whether there is a single sufficiently specific performance obligation or,
multiple sufficiently specific performance obligations.
Accessing information
Refer Question 7 in Section 3 of the AASB Staff FAQ for the complete question and answer as issued.

Enrolment fees
Once the school offers the student a place, the prospective student may be required to pay an upfront fee (referred to as enrolment/
acceptance/ entry fees) to confirm acceptance of the offer.
Is it in the scope of AASB 15?
The arrangement will be in the scope of AASB 15 if certain criteria are met. This is assessed below.
Criteria under AASB 15

Is it satisfied here?

Explanation

There must be a customer

Yes

The parent of the prospective student is the
customer

There must be an agreement

Yes

The enrolment form is the written agreement

The agreement must create enforceable rights and
obligations

Yes

Agreement to provide tuition to the prospective
student in the agreed-upon years

The performance obligation must be sufficiently
specific

No

Refer further discussion below

Revenue recognition
Acceptance of the student by the school following payment of the enrolment fee maybe viewed as a material right. That is, on payment
of tuition fees the student is entitled to receive tuition services. Determining whether the enrolment fee is a material right requires
assessment of qualitative and quantitative factors. Comparison of the enrolment fee with the fees for tuition services (which are
normally a contract period of one term) could provide an indication of material rights.
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Through this material right, the parent in effect pays in advance for access to future tuition services and the school recognizes the
enrolment fee revenue when these future tuition services are provided to the student, that is, over the expected school life of the
student.
Thinking it through
Schools will need to estimate the expected life of a student at the time of enrolment to determine the period over which
enrolment fees have to be recognised as revenue. This is an area of judgement that schools will need to focus on
through the implementation of the new revenue standards.
Important note
Schools would need to carefully assess whether the enrolment fees relate to a separate performance obligation distinct
from the provision of future tuition services (e.g. provision of uniforms or other equipment that the student controls). If
so, the school will need to account for these as separate performance obligations and recognise revenue when (or as)
the performance obligation is satisfied.
Accessing information
Refer Question 8 in Section 3 of the AASB Staff FAQ for the complete question and answer as issued.

Conclusion
Though the issue of these FAQs provides some clarity regarding the possible revenue recognition for waitlist fees and enrolment fees,
schools will need to carefully assess their individual arrangements and the related facts and circumstances to determine the
appropriate revenue recognition.

4

Contacts

Prajita Balavinodan

Maybelle Chia

Manager

Director

Melbourne

Melbourne

pbalavinoddan@deloitte.com.au

machia@deloitte.com.au

Alison White

Clive Mottershead

Anna Crawford

Partner

Partner

Partner

Sydney

Melbourne

Sydney

aliswhite@deloitte.com.au

cmottershead@deloitte.com.au

acrawford@deloitte.com.au

Deloitte Touche Tohmatsu Limited
Grosvenor Place
225 George Street
Sydney NSW 2000
Australia
This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities (collectively the “Deloitte Network”) is, by
means of this publication, rendering professional advice or services. Before making any decision or taking any action that may affect your finances or your business, you should consult a
qualified professional adviser. No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this publication.
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is a legally separate and
independent entity. Please see www.deloitte.com/au/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.
About Deloitte
Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a globally connected network of member firms in more than
150 countries, Deloitte brings world-class capabilities and high-quality service to clients, delivering the insights they need to address their most complex business challenges. Deloitte's
approximately 225,000 professionals are committed to becoming the standard of excellence.
About Deloitte Australia
In Australia, the member firm is the Australian partnership of Deloitte Touche Tohmatsu. As one of Australia’s leading professional services firms. Deloitte Touche Tohmatsu and its affiliates
provide audit, tax, consulting, and financial advisory services through approximately 6,000 people across the country. Focused on the creation of value and growth, and known as an
employer of choice for innovative human resources programs, we are dedicated to helping our clients and our people excel. For more information, please visit our web site at
www.deloitte.com.
Liability limited by a scheme approved under Professional Standards Legislation.
Member of Deloitte Touche Tohmatsu Limited
© 2019 Deloitte Touche Tohmatsu

5

