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Dear Reader, 

Since we released the first issue of this newsletter in March, the outbreak of COVID-19 has impacted the 

health and livelihood of many individuals in Australia and around the globe. We hope you and your loved ones 

remain safe and that the situation improves in the near future. 

The Japanese Services Group (“JSG”) at Deloitte is pleased to issue the second issue of this tax newsletter for 

Japanese clients operating in Australia. With various changes in the tax rules and emergency relief measures 

being provided in response to COVID-19, we briefly cover some current discussions or practices with our 

clients in this issue. If you would like to understand further how these might apply to your business or 

circumstances, please reach out to the Australian professionals listed in each area or Daisuke Nagata and the 

JSG professionals listed below who can also facilitate discussions in Japanese. 
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1. Deloitte Tax News - Current tax discussions amid outbreak of COVID-19 

The Australian Government and the Australian Taxation Office (“ATO”) have announced various tax and 
business support measures in response to COVID-19. We have summarised some tax matters to reflect 

recent discussions with our clients – please find the table on page 3, Appendix 1. These measures are also 
covered in further detail below.   

 

2. Major tax related updates and news for Japanese companies 

Tax relief and assistance  

i) Tax and business relief in response to COVID-19 
Our Deloitte Tax Insights article provides comprehensive coverage of the Australian Government’s tax 
and business measures introduced in response to COVID-19. It also contains a brief summary of each 
measure, such as “Cash-flow boost payments for employers”, “Instant Asset Write-Off (IAWO)”, 
payroll tax relief, and changes to the foreign investment framework. 

 
In relation to the “JobKeeper” payment scheme, the ATO published Practical Compliance Guideline 
(PCG) 2020/4 in May 2020 which includes some examples  in relation to various aspects of the 
JobKeeper payment scheme. Deloitte publications on this are available 27 April , 1 May and 3 June. 
Please also refer to the Appendix 1 for tax related issues currently under discussion.   

 
Transfer Pricing(“TP”) 

i) Deloitte Webcast in June 2020 – Energy and Resources (E&R) Industry and COVID-19 
On 3 June, we held a webcast that explored the impact of COVID-19 on the E&R industry. The 
recording and slide material are available to access, and include current market analysis, 

considerations for companies’ TP matters such as implications for benchmarking, commodity indices 
and changes of relative value in global value chains, as well as a Q&A discussion involving attendees. 
Please contact Daisuke Nagata for further information or if you would like to discuss in Japanese. 
 

ii) ATO guidance regarding the economic impacts of COVID-19 on TP compliance 
On 19 June, the ATO has published guidance in relation to “COVID-19 economic impacts on transfer 
pricing arrangements” and “Changing related party agreements”. The ATO outlines the various facts 

and the individual circumstances it will assess when reviewing taxpayer’s TP documentation and 
compliance in light of COVID-19. The ATO also emphasises collecting evidence and documenting in 
detail the arm’s length nature of your TP outcomes to support any changes to, or impacts on, the 
business as a result of COVID-19. Our Tax Insights article is available here. 

https://www2.deloitte.com/content/dam/Deloitte/au/Documents/tax/deloitte-au-tax-insights%20-07-covid-19-stimulus-28-May-2020.pdf
https://www.ato.gov.au/law/view/document?docid=COG/PCG20204/NAT/ATO/00001
https://www.ato.gov.au/law/view/document?docid=COG/PCG20204/NAT/ATO/00001
https://www2.deloitte.com/content/dam/Deloitte/au/Documents/tax/deloitte-au-tax-insights-jobkeeper-racing-the-clock-080520.pdf
https://www2.deloitte.com/au/en/pages/tax/articles/jobkeeper-important-updates-1-may-2020.html
https://www2.deloitte.com/au/en/pages/tax/articles/job-keeper-wage-condition-guidance-updated.htmlcovid-19.html
https://www.youtube.com/watch?v=DhCa_dZ2p_s&feature=youtu.be&edufilter=NULL
https://www2.deloitte.com/content/dam/Deloitte/au/Documents/tax/deloitte-au-tax-webcast-er-covid-19-030620.pdf
mailto:danagata@deloitte.com.au
https://www.ato.gov.au/Business/Business-bulletins-newsroom/General/COVID-19-economic-impacts-on-transfer-pricing-arrangements/?utm_campaign=businessbulletins19Jun20&utm_source=newsletter&utm_medium=email&utm_content=article7
https://www.ato.gov.au/Business/Business-bulletins-newsroom/General/COVID-19-economic-impacts-on-transfer-pricing-arrangements/?utm_campaign=businessbulletins19Jun20&utm_source=newsletter&utm_medium=email&utm_content=article7
https://www.ato.gov.au/Business/Business-bulletins-newsroom/General/Changing-related-party-agreements/
https://www2.deloitte.com/content/dam/Deloitte/au/Documents/tax/deloitte-au-tax-insights-20-transfer-pricing-covid-240620.pdf
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Individual income tax  

i) Deductions for home office expenses 

The ATO has introduced a shortcut method to simplify how employees calculate their deductions for 

expenses incurred whilst working from home due to COVID-19. This method is temporary and is 

available for the period from 1 March until at least 30 June 2020. All employees working from home in 

this period can use this method. Using this method, a taxpayer can claim 80 cents per hour he/she 

works from home during the period. More details are in our tax@hand article and the ATO’s PCG 

2020/3.  
 

3. Australian tax compliance deadlines in next three months  

Major tax compliance deadlines due in the next three months (July to Sep, 2020) are listed below. Please 

note this list is for reference only and is not exhaustive. 

 

 

 

 

 

 

  

 

Reference: ATO’s website (“Due dates” and “Substituted accounting periods”) 

 

 
 
Best regards, 
 
Deloitte Australia 

Japanese Services Group (JSG) 
Australia & Oceania Practice 
  

Year Month Day Tax Compliance Due 

 
2020 

July 15 Due date for lodgement of the income tax returns for corporate 

entities for the year ended 31 December 2019 

July  2019/20 annual payroll tax reconciliation return. However, 

extension of due date and concessions vary among states. For 
details, please refer to 2. (i) above. 

https://www.taxathand.com/article/13385/Australia/2020/Weekly-tax-round-up-15-April-2020
https://www.ato.gov.au/law/view/view.htm?docid=%22COG%2FPCG20203%2FNAT%2FATO%2F00001%22
https://www.ato.gov.au/law/view/view.htm?docid=%22COG%2FPCG20203%2FNAT%2FATO%2F00001%22
https://www.ato.gov.au/tax-professionals/prepare-and-lodge/due-dates/
https://www.ato.gov.au/tax-professionals/prepare-and-lodge/tax-agent-lodgment-program/tax-returns-by-client-type/substituted-accounting-periods/
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Appendix 1:  Current discussions amid outbreak of COVID-19  
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Contacts 

 

 

Shin Takenaka                         Chris Masterman                        Shinji Tsutsui  

stakenaka@deloitte.com.au        cmasterman@deloitte.com.au       stsutsui@deloitte.com.au 

Partner, Sydney office                 Partner, Melbourne office             Partner, Melbourne office   

Daisuke Nagata 

danagata@deloitte.com.au 
Senior Manager, Sydney office 

Megan Sing 
msing@deloitte.com.au 

Senior Analyst, Melbourne office 

Ken Nishida 

knishida@deloitte.com.au 
Director, Perth Office   

mailto:stakenaka@deloitte.com.au?subject=Deloitte%20Tax%20Newsletter%20for%20Japanese%20companies
mailto:cmasterman@deloitte.com.au
mailto:stsutsui@deloitte.com.au
mailto:danagata@deloitte.com.au?subject=Deloitte%20Tax%20Newsletter%20for%20Japanese%20companies
mailto:msing@deloitte.com.au?subject=Deloitte%20Tax%20Newsletter%20for%20Japanese%20companies
mailto:knishida@deloitte.com.au?subject=Deloitte%20Tax%20Newsletter%20for%20Japanese%20companies
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This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their 

related entities (collectively the “Deloitte Network”) is, by means of this publication, rendering professional advice or services. 

 

Before making any decision or taking any action that may affect your finances or your business, you should consult a qualified 

professional adviser. No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who 

relies on this publication. 

 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their 

related entities. DTTL (also referred to as “Deloitte Global”) and each of its member firms and their affiliated entities are legally 

separate and independent entities. DTTL does not provide services to clients. 

 

Please see www.deloitte.com/about to learn more. 

 

About Deloitte 

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax and related services. 

Our network of member firms in more than 150 countries and territories serves four out of five Fortune Global 500®companies. 

Learn how Deloitte’s approximately 286,000 people make an impact that matters at www.deloitte.com. 

 

About Deloitte Asia Pacific 

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte 

Asia Pacific Limited and their related entities provide services in Australia, Brunei Darussalam, Cambodia, East Timor,  

Federated States of Micronesia, Guam, Indonesia, Japan, Laos, Malaysia, Mongolia, Myanmar, New Zealand, Palau, Papua New 

Guinea, Singapore, Thailand, The Marshall Islands, The Northern Mariana Islands, The People’s Republic of China (incl. Hong Kong 

SAR and Macau SAR), The Philippines and Vietnam, in each of which operations are conducted by separate and independent legal 

entities. 

 

About Deloitte Australia 

In Australia, the Deloitte Network member is the Australian partnership of Deloitte Touche Tohmatsu. As one of 

Australia’s leading professional services firms. Deloitte Touche Tohmatsu and its affiliates provide audit, tax, consulting, and 

financial advisory services through approximately 8,000 people across the country. Focused on the creation of value and growth, 

and known as an employer of choice for innovative human resources programs, we are dedicated to helping our clients and our 

people excel. For more information, please visit our web site at www.deloitte.com.au 

 

Liability limited by a scheme approved under Professional Standards Legislation. 

 

Member of Deloitte Asia Pacific Limited and the Deloitte Network. 
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