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In this issue

We introduce the Special Economic Zones Authority Act 2019 summarising the key administrative features and 
notable incentives under the Act.

Special Economic Zones 
Authority Act 2019 (SEZA)
The SEZA Act was passed by National Parliament on the 
5th of December 2019 and certified on the 13th of February 
2020. We note the SEZA Act requires publication in the 
National Gazette before formally coming into operation.

Once operational, the SEZA Act will repeal the Free Trade 
Zones Act 2000 and the Industrial Centres Development 
Corporation Act 1990.

The SEZA Act will enable the establishment of special 
economic zones around PNG as well as the Special 
Economic Zones Authority which will regulate developers, 
operators and all other activities related to or conducted 
within the Special Economic Zones.

A Special Economic Zone (SEZ) is any declared geographical 
area in PNG that has onsite administrative regulation, 
management, infrastructure and related services 
dedicated to any multi-use authorized economic activity, 
including Free Trade Zones, Export Processing Zones, 
Marine Industrial Zones, technology parks, agriculture, 
industrial parks, tourism zones and other variants. Current 
potential SEZs listed in Schedule 1 to the SEZA Act include:

No Province District Type / Activity

1 East New Britain All Tourism

2 West New Britain All General

3 Autonomous Region of Bougainville All Agriculture

4 National Capital District All General

5 Central All General

6 Oro All Tourism

7 Milne Bay All Tourism

8 Western All Agriculture

9 Gulf All Industrial

10 Morobe Finschhafen Technology

11 Morobe Markham Agriculture Park

12 Morobe Huon Gulf Industry

13 Madang All Marine and Tourism

14 East Sepik All Agriculture

15 West Sepik All Agriculture

16 Western Highlands All Agriculture and General

17 Jiwaka All Agriculture and General

18 Hela All Petroleum and General

19 Southern Highlands All Petroleum and General

20 Eastern Highlands All Agriculture
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The SEZA provides special provisions for the Developer  
(the Enterprise that develops and constructs the SEZ),  
the Operator of the SEZ (who can be the same person  
as the Developer) and the Licenced Users. The Licenced 
User must commence business within 2 months of 
obtaining a licence.

In addition to benefits provided under existing Law, 
investors or enterprises operating in the SEZs, as well as 
zone goods and products and any buyers of those goods 
and products, will be exempt from paying PNG taxes 
including, but not limited to:

 • Income tax (including dividend withholding tax)  
for 15 years

 • Custom duties (including import and export), tariffs, 
levies (including import levies) and other similar imposts;

 • Excise duty or other similar imposts; and

 • Stamp duty and other similar imposts on loans, 
borrowings, securities and other forms of financing.

Furthermore, an enterprise operating in the SEZ will not be 
liable to pay any import or export tax on goods entering or 
exiting a SEZ. 

The SEZ Act goes on to state that any goods or services of 
PNG origin shipped from a non-SEZ place in PNG to any 
Customs Duty Free controlled area of a SEZ will be deemed 
to be an export shipment. In the reverse, goods sold from 
an SEZ to the Domestic Customs Territory shall be subject 
to Customs Laws.

Another incentive to SEZ enterprises provided by the SEZ 
Act is the establishment of a special immigration ‘regime’ 
which would seek to expedite the issuance of work permits 
and visas for their non-citizen employees. The SEZA Act 
does refer to the ability for SEZ users to employ citizens 
and foreign nationals without any discrimination. However, 
there are minimal PNG citizen employee requirements.

Of potential significance, Schedule 3 to the SEZA Act refers 
to a cascading of Income Tax Incentives according to the 
percentage of national employees. For example, where the 
national employee percentage is 51-75%, the tax incentive 
is 70%, and where 76-100%, the tax incentive is 80%. It is 
not clear how this cascading is intended apply in practice 
e.g. whether incentive is a reduction of 70% or 80% in the 
corporate tax rate.

We note that currently neither the Tax Acts nor the Income 
Tax Rewrite Act have been amended, at present, to 
facilitate the operations of the SEZA.

And finally, there are number of criteria for the 
establishment of an SEZ. However, the baseline 
parameters for applicants of a SEZ license are:

 • A$10 million equivalent minimum investment;

 • 0% corporate tax rate for 15 years;

 • 50 employees as a minimum; and

 • Targeted 95% of employees to be PNG citizens.

If you would like to discuss the Special Economic 
Zone Authority Act in more detail or require 
clarification, please let us know.
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