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In this issue
In this issue we bring you updates from the Internal Revenue Commission (IRC) for Goods and Services Tax (GST) measures and 
IRC leadership appointments as well as updates from Investment Promotion Authority (IPA) Measures and IPA-IRC MOU signing.

Goods and Services Tax (GST) Salaries and Wages  
Offset Update
Six months ago, IRC has ceased the use of unverified Goods and 
Services Tax (GST) Credits to offset against Salaries and Wages Tax 
(SWT) liabilities. This change brought about quite a few challenges 
to employers, cash flow in particular. Per IRC this was done on the 
expectation that:

1. GST to SWT offsets will decrease

2. Corresponding GST refunds claims to increase

3. SWT Collections to increase 

In the new measures issued by IRC, there were no indication of any 
shift in policy on this. On the contrary IRC has stated that these 
changes have increased the SWT revenue collection while GST 
collections were up 10% in the fourth quarter of 2019. The IRC 
also stated requests for GST refunds were down 30% in the final 
quarter, when compared to the first 3 quarters of 2019. We expect 
some of this decrease may be due to taxpayer frustrations with the 
GST refund process, which is a concern. 

Goods and Services Tax (GST) New Measure
To further strengthen the GST collections IRC has now introduced 
a new measure which would see the government organisations 
paying their supplier’s GST directly to IRC instead of to the supplier. 
It has identified payments from these bodies to contractors as an 
area of non-compliance.

The Commissioner General will be issuing notices to all 
Government entities including State Owned Enterprises to 
withhold all GST to be paid to their contractors or service providers 
and remit to the IRC pursuant to section 65A of the Goods and 
Services (GST) Act.

Following through with this new GST measure, government 
contractor taxpayers are still expected to lodge their GST returns 
per their monthly compliance. However, it is expected that GST 
returns are accompanied with a supplier listing for verification 
purposes resulting in increasing refunds for these contractors. 
Though the IRC states that this measure would circulate the cash 
trapped in the contractor’s bank account, given the delays in GST 
refunds the desired circulation effect may not necessarily be  
the outcome.

Appointment of Mr. Sam Loi as Acting Commissioner of Tax
Commissioner General of IRC, Sam Koim announced on Thursday 
21 May 2020 the recent appointment of Mr Samuel Loi as the 
Acting Commissioner of Tax (COT) for a period of three months as 
appointed by NEC in April 2020. 

Mr. Loi started his career with IRC back in 1999 as a Source 
Collection/SWT Auditor. He has since made his way up the tax 
office ladder to divisional key roles. In September of 2018 Mr. Loi 
became Assistant Commissioner to head the Large Taxpayers 
Office (LTO) up until his recent appointment as acting COT as 
announced.

We congratulate Mr Loi on his appointment. 

With this transition, Commissioner Pauline Bre will now return to 
her substantive position as Commissioner Services and Acting 
Commissioner Elijah Titus will return to his substantive position as 
Assistant Commissioner Legal Services Division. 

The position of the Commissioner of Tax will be advertised soon 
for a permanent appointment to be made by the NEC. In the 
meantime, we would also like to congratulate Mrs Betty Duba who 
will be taking over from Sam Loi as Acting Assistant Commissioner 
of LTO.
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Investment Promotion Authority (IPA) Measures
In April 2020 the office of the Registrar of Companies (“ROC”) 
issued a statement advising all businesses and companies that 
due to the effects of COVID-19, all companies are exempted from 
strict compliance with the requirement to presentation of Financial 
Statements, hold Annual General Meetings,  and submission of 
Annual Returns until the end of the State of Emergency period 
(“SOE”).

The exemption basically waives the statutory time limitations 
to hold Annual General Meetings and presentation of Financial 
Statements which are currently due within 5 months and 6 months, 
respectively, after a company’s Balance Date.  Furthermore, 
penalty fees are also waived on the late filing of Annual Returns for 
both current and prior years.

As companies in PNG will normally have a Balance Date of 31 
December, companies are therefore required to prepare and 
present their financial statements and hold their Annual General 
Meeting by the end of May and June, respectively.

There is however some confusion on the intent of the IPA as their 
notice indicated that the exemption will only remain in place during 
the period of the SOE.

We have asked the Registrar to confirm if their notice meant 
that, unless the SOE is extended, Financial Statements would be 
required to be submitted immediately after it expires and AGM’s to 
be held by 30 June 2020. 

The initial response we received is that companies would be 
required to submit their financial statements and hold AGM’s in 
June however we have been advised that the Registrar will review 
this and issue further clarification to the public.

With regard to outstanding Annual Returns, as mentioned above, 
late filing fees will be waived however it is unclear whether those 
Returns due after expiration of the SOE period will also be exempt.

We would however caution the public that despite the waiver 
of the penalty fees on filing outstanding Annual Returns during 
the SOE period, we are aware of certain companies that have 
been deregistered recently by the ROC due to non-lodgement of 
outstanding Annual Returns. 

One of the effects of deregistration is that, generally speaking, all 
assets owned by the company immediately before deregistration 
will now vest with the ROC.  Shareholders or directors of 
deregistered companies may however apply for the reinstatement 
of the company and restoration of its assets.

We shall send out further updates or clarification from the IPA in 
due course.

Investment Promotion Authority (IPA) and Internal  
Revenue Commission (IRC) Memorandum of  
Understanding (MOU) Signing

The Investment Promotion Authority and Internal Revenue 
Commission have renewed the Memorandum of Understanding 
(MOU) which gives them the mutual partnership to share 
information and resources.

The MOU allows for both parties to conduct joint programmes in 
line with their respective statutory mandates, for the purposes 
of awareness on each of their roles and functions, compliance 
and facilitating and monitoring the business activities of national, 
citizen and foreign individuals and enterprises throughout Papua 
New Guinea.

Under the MOU, the IPA also made available office space and a 
counter at its Port Moresby head office for the Internal Revenue 
Commission to have its staff stationed to receive appropriate IRC 
forms. Under this arrangement, clients who apply and receive their 
IPA certificates can easily move to the next counter to lodge their 
application for Taxpayer Identification Number (TIN) at the IRC 
counter instead of going to the IRC office.

The IPA has a similar MOU with PNG Customs which is also due for 
renewal. Earlier this year the IPA signed an MOU with NASFUND. 
The IPA has also signed MOUs with various Provincial Governments 
and is encouraging those who have yet to sign an MOU with them 
to consider doing that soon. 
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