
The intersection of  
politics and prudence
Australian Federal Budget 
2018–2019 highlights

23.9% cap on tax-to-GDP 
Revenue collected by the government to be locked  
in at a maximum of 23.9% of GDP.

$billions to sweeten voters
Tax relief designed to  
appeal to low and middle-
income voters with a four  
year targeted incentive,  
support for older Australians 
and a massive infrastructure 
spend are measures intended  
to sweeten voters.

$2.2 
billion surplus
The Budget returns to surplus 
in 2019–20, a year earlier than 
expected in MYEFO.

$20,000 
Instant asset  
write-off extended
The small business “instant  
asset write–off” has been 
extended for a further  
12 months to 30 June 2019.

$200–$530 
Low and middle income tax offset for 4 years from 1 July
A new $200 tax offset will be available to workers earning  
$19,000 to $37,000, with it increasing to $530 for those with an 
income of $48,000. The full $530 offset will also apply to incomes 
from $48,001 to $90,000 (with it phasing out from $90,001). This is 
in addition to the existing “low income tax offset” entitlements.

$693 million 
funding allocated to emerging tax  
integrity risks and challenges
Additional funding for regulators, with the biggest funding  
relating to improving tax debt collections, the black economy, 
individual taxpayers and tax agents.

Deduction denial for  
failure to withhold PAYG
As a further black economy 
measure, businesses will lose 
tax deductions for payments 
to employees and non-ABN 
contractors where they fail to 
properly withhold PAYG.

56 
countries added to reduced 
withholding tax list
From 1 January 2019, the list of 
countries whose residents are 
eligible to access the reduced 
MIT withholding tax rate of  
15 per cent will be expanded to 
include additional information 
exchange countries.

Taxable Payments Reporting System extended  
to security, transport and IT sectors
The TPRS will be expanded to three sectors which are seen as  
high risk in the context of the black economy. From 1 July 2019, 
security providers and investigation services, road freight  
transport, and computer system design and related services  
will all be subject to the TPRS.

$10,000 
cash payment ban in  
black economy crackdown
The Government will  
introduce a limit of $10,000 
for cash payments made to 
businesses for goods and 
services from 1 July 2019 as an 
anti-black economy measure.

$24.5 
billion infrastructure spend
Including $12 billion for road 
projects across capital cities 
and the regions, and $8 billion 
for capital city rail projects 
(including $5 billion for the 
Melbourne airport rail link).

$4 million 
plus government contracts 
need ATO certificate
From 1 July 2019, businesses 
with Australian Government 
procurement contracts over  
$4 million (including GST)  
will require an ATO  
compliance statement.

$3.6  
billion extra Revenue  
from illegal tobacco
The ATO is to be funded to 
investigate evasion of duty  
and excise on tobacco  
products, plus taxes to be 
collected at borders, in a 
crackdown on illegal tobacco.

50% 
CGT discount not  
available to MITs
From 1 July 2019, Managed 
Investment Trusts (MITs) and 
Attribution MITs (AMITs) will no 
longer be eligible to apply the 
50% capital gains discount at  
the trust level.

This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities (collectively the “Deloitte Network”) is, 
by means of this publication, rendering professional advice or services. Before making any decision or taking any action that may affect your finances or your business, you should 
consult a qualified professional adviser. No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this publication. 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is a legally separate 
and independent entity. Please see www.deloitte.com/au/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.

About Deloitte 
Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a globally connected network of member 
firms in more than 150 countries, Deloitte brings world-class capabilities and high-quality service to clients, delivering the insights they need to address their most complex business 
challenges. Deloitte’s approximately 244,000 professionals are committed to becoming the standard of excellence.

About Deloitte Australia 
In Australia, the member firm is the Australian partnership of Deloitte Touche Tohmatsu. As one of Australia’s leading professional services firms. Deloitte Touche Tohmatsu and its 
affiliates provide audit, tax, consulting, and financial advisory services through approximately 7,000 people across the country. Focused on the creation of value and growth, and 
known as an employer of choice for innovative human resources programs, we are dedicated to helping our clients and our people excel. For more information, please visit our web 
site at www.deloitte.com.au.

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited.

© 2018 Deloitte Touche Tohmatsu.

MCBD_Syd_04/18_055736

2 Senate votes required  
for company tax cuts 
The Government remains 
committed to tax cuts for  
large corporates to be phased 
in from 2023–24, but requires 
the support of two additional 
crossbench Senators.

Improving the efficiency  
of superannuation
There are a number of 
measures designed to improve 
the efficiency and flexibility of 
the superannuation system.

Multinational integrity 
measure – key definition 
broadened
The definition of a “significant 
global entity” will be expanded 
for income years commencing 
on or after 1 July 2018 to include 
members of large multinational 
groups headed by private 
companies, trusts, partnerships 
and investment entities.

Marginal tax rate bracket overhaul
There will be adjustments to the marginal tax rate income brackets 
in the 2018–19, 2022-23 and 2024–25 years.  Most significantly, in 
2024–25, the 37% bracket will be abolished and the highest income 
tax bracket (45%) will apply to incomes exceeding $200,000.

$4 million refundable R&D tax incentive cap
For companies with annual turnover below $20 million,  
R&D tax offset will be a premium of 13.5% above the applicable 
corporate tax rate.  Annual refundable amounts limited to $4 
million per annum, but no limit for expenditure on clinical trials.

Higher proportionate spend on R&D  
to deliver higher incentive
For companies with annual turnover of $20 million or more, R&D 
tax incentive net benefits to be reduced for low proportionate 
R&D spend (i.e. “low intensity”), but with an increase in the annual 
expenditure cap (to $150 million).

Tightening of thin capitalisation measures
For income years commencing on or after 1 July 2019, all 
entities must rely on the asset values contained in their financial 
statements for thin capitalisation purposes.  Additionally, foreign 
controlled Australian consolidated entities and multiple entry 
consolidated groups, that control a foreign entity, will be treated  
as both outward and inward investment vehicles (to ensure 
inbound investors cannot access tests only intended for  
outbound investors).


