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In this challenging situation, resulting from the spread of coronavirus (COVID-19) in the world, we feel responsible to provide you with the material containing current
overview of measures adopted at all government levels, with an aim to stabilize the economy in Bosnia-Herzegovina. Coronavirus is a threat to the whole economy, hence
a prompt and efficient reaction to potential scenarios is required, in order to optimally decrease inevitable negative consequences.
The impact on revenues of all big companies in Bosnia-Herzegovina is extreme and there are already clear indicators of the slowdown of global economy. Therefore, we
consider this topic a priority. In addition, as a result of pandemic, many companies will be forced to change their business activities in order to successfully answer to market
needs that are urgent. In certain cases, this might require registration of additional business activities and introducing new processes, for which Deloitte team can assist
you.
Deloitte is a leading global provider of professional services, with an extensive experience and proven methodology for managing crisis situations. The key elements of our
approach are timely answers, supported with strong arguments and structured responses to crisis situations, as well as identification and coordination of all
stakeholders regarding key challenges and risks arising from this new and unique situation.
This document contains overview of current measures from tax and regulatory perspective, on 7 June 2020.
The document does not represent tax or legal advice.
Should you have any questions regarding the subject matter, our team is ready and willing to serve you with its full range, scope and multidisciplinary possibilities, required
for resolving the most complex tax and regulatory challenges.
Sincerely yours,

Sabina Softić
Head of Deloitte Office in
Bosnia-Herzegovina
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Emir Ibišević
Director
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Update to the previous version of report as of 11 May 2020
Bosnia-Hercegovina
• Decisions of the Council of Ministers of BiH (slides no. 39 and 41)
Federation of Bosnia-Herzegovina

Republika Srpska

Brčko District of BiH

• Announcement and acts of the Tax Authority
of FBiH (slide no. 21)

• Amendments to the Decree-Law on Tax Measures for Mitigation
of Negative Economic Consequences (slide no. 22)

• „Corona Rulebook“
(slide no. 32)

• Draft laws (slide no. 24)

• Call for subsidies (slide no. 31)

• Amendments to decisions of the Federal
Banking Agency (slide no. 23)

• Decree-Law on Compensatory Fund of RS (slide no. 31)

• Orders of the Crisis
Staff of Brčko District
(slide no. 37)

• Orders and recommendations of the Crisis
Headquarters of the Federal Ministry of
Health (slide no. 35)

• Decree of the Government of RS (slide no. 31)
• Conclusions of the Republican Headquarters for Emergency
Situations (slide no. 36)

Cantonal level
• The program of measures for economy eid in CS and
the Public Call for subsidizing salaries (slide no.25)
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• Public Call for subsidizing salaries in Tuzla Canton
(slide no. 26)
• Public Call for subsidizing salaries and draft „Corona
Law“ of Central-Bosnia Canton (slide no. 27)
• „Corona Law“ and the program of measures for
economy aid in Bosnian-Podrinje Canton Goražde
(slide no. 28)
• „Corona Law“ of Herzegovina-Neretva Canton (slide
no. 29)
© 2020. Deloitte Bosnia and Herzegovina

Aiming to simplify the finding of report updates comparing to
the previous version, new pieces of information are inserted in
dark grey comment boxes, with an exclamation mark on the
left.
Updates related to the cessation of the state of accident / state
of emergency are inserted in dark green boxes, with a comment
mark on the left.
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – LABOR LAW (1/5)

Bosnia-Herzegovina

Currently, at the state level there are no
special labor-law measures adopted.
Hence, measures for stabilization and
normalization of labor relations can be applied
according to currently valid institutes
regulated within the Labor Law in Institutions
of Bosnia-Herzegovina („Official Gazette of
BiH“, no. 26/04, 7/05, 48/05, 50/08, 60/10,
32/13 and 93/17).

© 2020. Deloitte Bosnia and Herzegovina

Federation of Bosnia-Herzegovina

On 16 March 2020, the Government of FBiH
held a session and adopted a series of labor
recommendations:
• Implement special protection measures to
prevent the adverse effects on employees’
health, by shortening working hours, if
possible due to work process requirements
• Employers who employ a large number of
employees should reorganize their working
hours, if possible due to work process
requirements; labor that is performed in one
shift should be split in two shifts, to avoid
the concentration of more workers in one
place.
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – LABOR LAW (2/5)
Federation of Bosnia-Herzegovina

• Provide employees with the instructions for work from home, if possible due to the nature of work, i.e. work process
requirements
• Allow employees to take annual leave, as well as to use leave according to the law, collective agreement or labor
rulebook
• Allow employees, parents of children under 10 years, absence from work to one parent, in case both parents are
employed
• Cancel all business trips, in the country and abroad, especially business trips of workers with diagnosed chronic
diseases. When sending employees to business trips that cannot be canceled, employers should inform their
employees on instructions provided by the competent health institutions and institutions in the areas where they shall
travel, and provide employees with adequate protective equipment (masks, disinfectants, etc.).
• Employers are obliged to, pursuant to labor-protection regulations, ensure regular and intensive implementation of
hygiene measures in working and auxiliary areas, which include cleaning and disinfection of the area, regular
ventilation, etc.
• Cancel meetings organized for a larger number of participants. Meetings which are necessary to be held, should be
organized in as large area as possible, ensuring distance between participants (1 – 2 meters)

© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – LABOR LAW (3/5)
Federation of Bosnia-Herzegovina

• Employers and employees are advised to act in accordance with instructions of the Federal Ministry of Health,
regarding the regulation of temporary disability for work
• Employers and employees in all of their actions should follow recommendations of the Federal Ministry of Health,
provided to employers and employees from FBiH territory, in all of their actions
On 19 March 2020, the Government of FBiH held the session and adopted the following measures:
• Establishment of the Coordination Board for stabilizing the economy and remedying the effects of coronavirus
pandemic, which was done based on ESC (economic and social council) conclusion for the territory of FBiH; the
Coordination Board consists of federal ministers, but also representatives of employers and trade unions, experts, and,
where appropriate, representatives of cantonal governments, would be included in their activities
• Establishment of a special fund for stabilizing the economy, with the aim of supporting export companies that are
facing business problems due to the effects of spreading of coronavirus on export markets; additionally, this fund
would support companies from other sectors, especially transport and tourism, and others; funding would be secured
through intervention loans / donations from international financial institutions, as well as through borrowing on the
domestic capital market; the fund would be mainly used to secure financial resources to overcome disruptions in
business and settle liabilities by providing adequate collateral, as well as for supporting the restructuring of credit
arrangements by regressing interest rates for eligible companies, provided they do not lay off the workforce

© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – LABOR LAW (4/5)
Federation of Bosnia-Herzegovina

• The Federal Ministry of Health has published the Guidelines for Regulation of Temporary Disability for Work, emphasizing the following:
 Employees who have been in contact with coronavirus infected person or who have arrived from territories affected by coronavirus
epidemic, should reach out to their medical doctor of primary health care in a health institution or private practice
 If the medical doctor determines that such employee is temporary disabled for work, it is obliged to inform the employee, employer and
competent cantonal health insurance authority on their assessment
 Temporary disability for work is medically indicated also for insured individuals, subject to prevention measures from coronavirus spreading,
including measures of e.g. home isolation, health surveillance, isolation, hospitalization, quarantine, etc. Which has been ordered by the
competent authority
 Only in case temporary disability for work of an employee has been determined by a medical doctor, the employee is entitled to a salary
remuneration during temporary disability for work and on the other hand employer is entitled to a right to refund of paid amounts of salary
remuneration from the competent cantonal health insurance authority (in the amount prescribed within the Law and respective bylaws)
Note: salary remuneration during temporary disability for work is paid out to employee who is isolated as a virus carrier or due to occurrence
of contagion in his/her surrounding, on the burden of cantonal health insurance authority, as of the first day of exercising the right
 Employees who are not subject to measures for prevention of coronavirus spreading, i.e. Whose isolation is not determined by the
competent authority but who are absent from work based on order/agreement with their employer are not entitled to salary reimbursement
refund from the competent cantonal health authority
© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – LABOR LAW (5/5)

Republika Srpska

Brčko District of BiH

Currently, at the entity level of Republika
Srpska there are no special labor-law
measures adopted.

Currently, at the level of Brčko District of BiH,
there are no special labor-law measures
adopted.

Hence, measures for stabilization and
normalization of labor relations can be applied
according to currently valid institutes
regulated within the Labor Law („Official
Gazette of RS“, no. 1/16 and 66/18).

Hence, measures for stabilization and
normalization of labor relations can be applied
according to currently valid institutes
regulated within the Labor Law of Brčko
District of BiH („Official Gazette of BDBiH“, no.
39/19).

Presidency of the Confederation of Trade
Unions of RS has submitted a request to the
Ministry of Labor, War Veterans and Disabled
Persons' Protection of RS, to clarify and
explain on their official website institutes
stipulated within the Labor Law, applicable
during the state of emergency.

Note: more information on economic
measures with an impact on work and
organization of employer can be found in the
section „Tax and economic perspective“

Note: more information on economic
measures with an impact on work and
organization of employer can be found in the
section „Tax and economic perspective“
© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – PUBLIC PROCUREMENT (1/5)

Bosnia-Herzegovina

On the occasion of current situation in BiH caused by coronavirus and organization of public procurement necessary for
prevention of virus spreading and decreasing its consequences, on 17 March 2020 the Public Procurement Agency of BiH
has issued an official notice. It is stated in the official notice that in situations of extreme emergency, when it is not
possible to apply regular public procurement procedures but still there is enough time, it is possible to apply a
negotiated procedure without prior publication, under conditions stipulated in Article 21 paragraph (1) point d) of the
Law on Public Procurement.
It is further stipulated that contracting authorities are, exceptionally, allowed to grant contracts based on negotiated
procedure without prior publication, when due to provable reasons of extreme emergency, caused by unpredictable
events for certain contracting authority, minimal deadlines prescribed for regular procedures cannot be respected.
The first condition for applying this procedure is that contracting party offers clear and objective reasons for emergency
action, supported by arguments which convincingly prove to the public / institutions competent for control of public
procurement procedures.
The second condition is that extreme emergency conditions are caused by events that could not have been anticipated
by the contracting authority (e.g. vis maior).
The third condition is that occurrence of such circumstances must be outside of the control of contracting party, and
that extremely prompt reaction of contracting authority is required in regard to public procurement aiming to prevent,
decrease and stop harmful effects.

© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – PUBLIC PROCUREMENT (2/5)

Bosnia-Herzegovina

Hence, it is allowed to apply negotiated procedure without prior publication if the following conditions are cumulatively
fulfilled:
1. Existence of the event that could not have been predicted;
2. Extreme emergency due to which it is not possible to meet deadlines prescribed for other, regular public procurement
procedures;
3. The connection between an unpredictable event and extreme emergency caused by such event.
The negotiated procedure initiated due to reasons of extreme emergency is conducted with one bidder, pursuant to Article 28
paragraph (1) of the Law on Public Procurement. The contract can be concluded immediately after adopting the decision on
selection, since it is not required to wait for expiration of 15-day deadline counting from the day of notifying the bidders on
selection of the best bidder, as regulated within Article 98 of the Law on Public Procurement.
In situations of extreme emergency, when it is necessary to immediately react, e.g. within an hour or two, or even within a
couple of minutes, i.e. when it is objectively not possible to apply not even the negotiated procedure without prior publication,
the procurement can be exempt from the application of law provisions, with referral to „special security measures“.
In cases of extreme urgency (e.g. saving lives, health, etc.) and where it is objectively impossible to apply even a negotiated
procedure without prior publication, it is justified to apply an exemption from application of the Law on Public Procurement,
relying on the public interest . It is important to explain that the application of public procurement procedures, i.e. the time
required to implement them, would have extremely negative consequences, and that the contracting authorities have acted
immediately, based on such an assessment.
© 2020. Deloitte Bosnia and Herzegovina

12

Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – PUBLIC PROCUREMENT (3/5)

Bosnia-Herzegovina

On 24 March 2020, the Public Procurement Agency of BiH on their official website has published two opinions on certain
aspects of public procurement procedures in extraordinary circumstances.

1
Verification of documentation
• Contracting authorities may amend bidding documentation and require less verified documents (besides the
documents whose verification the Law explicitly requires)
• It is not mandatory to require any of qualification documents in competitive request for quotations procedure, hence
there is no need for verification of documentation
• In an open procedure, restricted procedure and negotiated procedure with or without prior publication it is still
mandatory to respect provisions regarding verification of documentation
• Authorities competent for verification (i.e. municipalities, courts, public notaries) still operate and are at disposal to
citizens, although in a reduced capacity

© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – PUBLIC PROCUREMENT (4/5)

Bosnia-Herzegovina

2
Insight into bids
• Contracting authorities should enable insight into bids, according to recommendations of competent authorities (e.g.
number of people, distance, etc.), if possible
• If there are adopted measures on e.g. prohibition for working with clients for a certain territory – such measures
(prohibitions) prevail upon the right to an insight into bids
• Contracting authorities should not discriminate certain bidders in a manner to prohibit them an insight into bids due
to the fact that they arrive from certain territory whilst at the same time other bidders would be allowed to make an
insight; if an insight, according to prohibitions of competent authorities, is not allowed – it means it is not allowed to
any bidder and not only to bidders from a certain territory

© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – PUBLIC PROCUREMENT (5/5)

Bosnia-Herzegovina

• On 6 April 2020, the Public Procurement Agency of BiH has issued an announcement to users of the system „eNabavke“ (e-Procurement) that new version of electronic public procurement system has been released in production;
new version contains numerous improvements, one of the significant ones being that for procedures divided into lots,
it will be possible to correct the procurement notice upon granting and/or cancelling one or more lots, which was not
possible so far
• Minister of Foreign Affairs of BiH has on 9 April 2020 signed the EU Agreement on Joint Procurement to Procure
Medical Countermeasures, on behalf of Bosnia-Herzegovina; the agreement shall enable Bosnia-Herzegovina to
participate in EU public procurement of medical devices to prevent the spread of the COVID-19 pandemic; pursuant
to the Decision of BiH Presidency, the Agreement with the EU for BiH enters into force on the date of signature

© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – COURT PROCEEDINGS (1/2)
Decision of the High Judicial and Prosecutorial Council of BiH
on organization of work in courts and prosecutors’ offices in
BiH as of 22 March 2020

Decree-Law on Deadlines and Procedures in Court Proceedings
During the State of Emergency in RS („Official Gazette of RS“,
no. 32/20)

• The Decision is repealed by the adoption of new Decision on 30
April 2020, pursuant to which organization of work in courts and
prosecutors’ offices in BiH is aligned with decisions of crisis
headquarters and other competent authorities

During the state of emergency, deadlines are suspended for:

Law on Deadlines and Procedures in Court Proceedings During
the State of Accident in the FBiH

• Filing a motion for prosecution and request for initiation of
misdemeanor proceedings

During the state of accident, the following deadlines are suspended,
with certain exemptions:
• For filing a lawsuit, motions for initiating non-contentious procedures
or enforcement procedures and other time-bound motions
• In criminal and misdemeanor proceedings for: filing an appeal
against decisions that terminate the proceeding; extraordinary
legal remedies and other procedural actions
• Deadlines in administrative disputes that relate to undertaking
procedural actions and fulfilling material liabilities are suspended
• For filing ordinary and extraordinary legal remedies, application for
restitution or other procedural actions in litigation, non-contentious,
enforcement proceedings and administrative disputes regulated
within the Law

© 2020. Deloitte Bosnia and Herzegovina

• Filing a lawsuit, motions for initiating non-contentious procedures
or enforcement procedures and other time-bound motions, except
in emergency proceedings

• In criminal and misdemeanor proceedings, except in emergency
procedures: filing an appeal against decisions that terminate the
proceeding; extraordinary legal remedies and other procedural
actions
• Undertaking procedural actions and fulfilling material liabilities in
administrative disputes, except in emergency proceedings
• Filing ordinary and extraordinary legal remedies, application for
restitution or other procedural actions in litigation, non-contentious,
enforcement proceedings and administrative disputes, except in
emergency proceedings
• Statute of limitation, pursuant to civil-law regulations
Announcement of the Ministry of Justice of RS on operations of
judicial institutions
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – COURT PROCEEDINGS (2/2)
Draft Law on Temporary Measures in the Work of the Judicial and
Other Bodies of Bosnia-Herzegovina During the State of Natural or
Other Disaster
The Council of Ministers of BiH at its session held on 16 April has proposed the
Draft Law on Temporary Measures in the Work of the Judicial and Other
Bodies of Bosnia-Herzegovina During the State of Natural or Other Disaster,
which regulates:
• Interim measures in court and other proceedings before the Court and the
Prosecutor's Office of BiH and other bodies of Bosnia-Herzegovina
• Deadlines for exercising the rights of the parties in all proceedings before
the judicial authorities during the validity of the law, are suspended except,
in urgent proceedings
• Deadlines in administrative disputes related to undertaking procedural
actions by the parties and fulfillment of their material obligations are
suspended
• Statute of limitation for execution of the sentence of is interrupted

© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective – ADMINISTRATIVE PROCEEDINGS
Decree-Law on Deadlines and Procedures in Administrative
Proceedings and Other Proceedings Regulated within Special
Regulations („Official Gazette of RS“, no. 35/20)
• Parties in administrative proceedings and other proceedings regulated
within special regulations shall not deal with the consequences of failing to
act within prescribed deadlines
• In cases when it is not possible to secure unimpeded involvement of a party
in the proceeding or if the party cannot participate in the proceeding due to
objective reasons, following deadlines are suspended (with certain
exceptions): undertaking administrative actions; delivery of letters;
notification actions; termination of administrative proceedings; filing
ordinary and extraordinary legal remedies; deciding upon filed motions
• Deadlines regulated within special regulations regarding the organization of
public access and holding public hearings are suspended during the state of
emergency, with certain exceptions
• The Decree-Law applies to procedures of determination, payment and
control of public revenues of taxpayers only to the extent of filing legal
remedies against the first instance decisions and conclusions of the tax
authority

© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Regulatory perspective

Proposed
measures

We emphasize that measures stipulated in this
document are currently published and available
measures on 7 June 2020!
Due to extraordinary situation and
circumstances caused by COVID-19 disease, it
is not possible to certainly predict further
steps, prior to their adoption and publishing by
competent authorities.

© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures
for the stabilization of
economy in BosniaHerzegovina
Tax and economic
perspective
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Tax perspective (1/2)
Federation of Bosnia-Herzegovina

• Deadlines for filing Corporate Income Tax Return, Annual Personal Income tax Return, Returns on paid personal income
tax and specifications for social security contributions, Returns on salary calculation and paid personal income tax and
social security contributions, have been extended to 30 April 2020, whilst the deadline for filing Official Form 2002 or
2002-A for self-employed has been extended to 31 May 2020, as stipulated in the announcement of 24 March 2020
- It is also stipulated in the announcement that receiving and sending of motions is performed exclusively via courier
(or by fax and e-mail)
• On 2 July 2020, the Tax Authority of FBiH has issued an announcement to all taxpayers stating that, as of the end of
the state of accident, all submissions to the Tax Authority can be made via registered post or personally, except for
taxpayers who file their tax returns electronically
• The Government of FBiH has adopted the decision on decreasing health contributions for employees who work abroad
(i.e. seconded workers) for BAM 10, and decrease of other social security contributions for seconded workers per BAM 10
• The Tax Authority of FBiH has issued an announcement to all taxpayers who file their tax returns electronically, that as of
1 April 2020 a new service for review of synthetic and analytical tax card is enabled
• The Tax Authority of FBiH has published following documents on their official website: the Instruction on the Manner of
Submitting Tax Returns and Requests for Subsidizing Contributions; the Instuction on Filing the Request for Subsidizing
Contributions and the Request Form for Subsidizing Contributions (ZSD Form).
Deadline for filing the ZSD Form for May is 10 June 2020, and for June is 10 July 2020
• Other tax measures for the stabilization of economy are regulated within the Law on Mitigation of Negative Economic
Consequences (please refer to slide no. 23 for more information)
© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Tax perspective (2/2)
Republika Srpska

• Urgent payment of tax and social security contributions refund, for increase of salaries in 2019, has began on 16 March
• Deadline for filing annual tax returns has been extended to 30 April 2020, pursuant to Decision as of 20 March 2020
• Deferral of payment of corporate income tax and all liabilities under the final account for 2019 is enabled until 30 June
2020, as well as payment in installments until the end of 2020; the Tax Authority of RS has issued an announcement on
submitting the statement for deferred payment of tax liability

Brčko Disrict
of BiH

• Deadlines for filing
tax returns have
been extended

• Lump-sum payment of tax on the total income of small entrepreneurs with one or two employees is decreased for 60%
• The Government of RS has adopted the Decision on manner of settlement of personal income tax and contributions for
March 2020 ("Official Gazette of RS", no. 32/20)
• On 10 April 2020, the President of RS has adopted a Decree-Law on Tax Measures for Mitigation of Economic
Consequences of COVID-19, which:
 Compiles earlier decisions on deferred filing and payment of tax liabilities;
 Postpones deadlines for payment of forestry fees, firefighting fees, and certain republic and local taxes;
 Defers the payment of the first installment of real estate transfer tax;
 Reduces lump sum of annual personal income tax from BAM 600 to BAM 240;
 For business entities whose performance of business activities is prohibited, the payment taxes and contributions on
net salaries for March, and payment of the minimum salary, taxes and contributions for April from the Solidarity
Fund is secured
• On 14 May 2020, the Decree-Law has been amended; amendments regulate subsidizing of taxes and/or contributions
on salaries for May
© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Economic perspective (1/10)
Federation of Bosnia-Herzegovina

• Pursuant to Decision as of 16 March 2020, all products in jurisdiction of the canton, city and municipality, prescribed within Article 9 of the Law
on Price Control, as well as other essential groceries and basic hygiene supplies, should not have a price higher than they had on 5 March
2020; The Decision is repealed with the new Decision of Government of FBiH as of 9 April 2020, which determines the margins for certain
product
• Decisions of the Federal Banking Agency regulate that banks and non-depositary financial institutions can approve to clients special measures:
a moratorium, a grace period of up to 6 months, granting of an additional amount of exposure to overcome liquidity difficulties
• The Federal Banking Agency has prepared amendments to Decisions, regulating that banks and non-depositary financial institutions can
approve moratorium to their clients, for the maximum period of 2 months, counting from the end of the state of accident
• In order to inform the public and further clarify issued Decisions, FBA on 3 April 2020 has issued a press release regarding the application of
the moratorium on loans granted to individuals and legal entities; FBA has also published clarifications regarding application of Decisions
• Law on Mitigation of Negative Economic Consequences („Official Gazette of FBiH“, no. 28/20) has been published on 7 May 2020 and entered
into force on 8 May 2020. The following measures for economy aid are introduced by the law:
 Subsidizing mandatory contributions; cessation of calculation and payment of default interest on public revenues; abolition of the obligation
to pay corporate income tax advance payment; abolition of the obligation to pay personal income tax advance payment, from an
independent business activity (i.e. self-employment); suspension of calculation of default interest on late payments, in debtor-creditor
relations; suspension of enforced of pecuniary claims; keeping the stability of individual payments; delayed application of regulations;
establishment of a Guarantee Fund
 The Law ceases to apply 60 days after the date of the declaration of end of the state of accident

© 2020. Deloitte Bosnia and Herzegovina

Pursuant to the Decision of the Government of FBiH, the state of accident caused by
occurrence of coronavirus within the territory of FBiH, as of 31 May 2020 is lifted
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Economic perspective (2/10)
Federation of Bosnia-Herzegovina
(cont’d)

• On 26 March 2020, the Government of FBiH held the session and adopted the decision on decreasing the lease amount (i.e. rent) for
50%, for business premises managed by the Office for joint affairs of FBiH authorities and bodies; it is suggested that, if the pandemic
would last longer, payment of rent should be completely suspended as of 1 April 2020 until the state of disaster ceases to exist
• The Government of FBiH held the session on 9 April 2020 and adopted the following decisions:
 Decision pursuant to which trade margins (calculative prices) are determined for certain products; legal entities and individuals are
obliged to determine and apply margins in a manner that they do not exceed the level of margins of products as of 5 March 2020
 Decision pursuant to which trade margins (calculative prices) are determined for petroleum products; maximum wholesale margin is
prescribed in the absolute amount of BAM 0.06 per liter of derivative, while maximum retail margin is prescribed in the absolute
amount of BAM 0.25
• The Insurance Supervision Agency of FBiH has issued an announcement that insurance policies are valid without the signature of
contracting entity
• The Government during the session held on 16 April, has proposed the Draft Amendments to the FBiH Budget for FY2020 and the Draft
Law on Budget Execution
• On 22 May, The Government has prepared the Draft Law on Amendments to the Labor Law, and on 5 June it has prepared the Draft
Law on Amendments to the Law on Employee Council; both draft laws are submitted to the Parliament of FBiH
© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Economic perspective (3/10)
Federation of Bosnia-Herzegovina
Cantonal level
Canton Sarajevo
• As per Decision as of 22 March 2020, the Fund for supporting economy due to consequences of coronavirus pandemic is established; the
initial amount of fund is BAM 5 million
• The amount of lease is decreased for 50% for lessees of business premises owned by Canton Sarajevo, where the lessor is Canton Sarajevo,
as per Decision as of 22 March
• The prime minister has announced on 2 April 2020, that the Government of CS will secure to business entities that are prohibited to perform
their business activities, which did not lay off the workforce and have no unsettled tax liabilities from the Budget of CS, salary payments for
March, up to the amount of the minimum wage, which is BAM 406; public call has been announced on 10 April 2020
• Pursuant to Decision of Government of Canton Sarajevo as of 9 April 2020, the basis for calculation of social benefits to the beneficiaries is
increased from BAM 660 to BAM 700
• During the 9th emergency session held on 7 May 2020, the Assembly of CS has adopted the Law on Mitigation of Negative Economic
Consequences and Savings in CS
• The Law regulates the conditions and manner of aid to business entities affected by coronavirus, the abolition of administrative,
court, utility and tourist fees and certain other fees, as well as the adoption of short-term and medium-term measures of
importance for mitigating negative economic consequences for the economy in CS
• On 22 May 2020, the Government of Canton Sarajevo has adopted the Program of Short-term and Medium-term Measures of Importance
for Mitigation of Negative Economic Consequences Caused by Coronavirus (COVID-19) in Canton Sarajevo
• Public Call for granting the subsidies for financing part of minimum net salaries for April and May 2020, has been published on 5 June 2020
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Pursuant to the Decision of the Government of CS, the state of natural and other
accident within the territory of Canton Sarajevo as of 31 May 2020 is lifted
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Economic perspective (4/10)
Federation of Bosnia-Herzegovina
Cantonal level (cont’d)

Tuzla Canton
• It was concluded during the session as of 25 March 2020, that the
Government of Tuzla Canton will secure additional BAM 1 million
from Escrow account for securing additional BAM 27 million for
favorable loans, for the need of Tuzla Canton economy
• Business entities that lay off the workforce during this period, will
not be included in programs of the Government of Tuzla Canton.
• The Government during its session held on 16 April, has adopted the
Program of monetary aid for agriculture and rural development in
FY2020, which proposes aid in the total amount of BAM 4.5 million
• The Assembly of Tuzla Canton has adopted the Law on Subsidies for
Mitigation of Consequences Caused by the State of Accident
• On 3 June 2020, the Ministry of Economy of Tuzla Canton has
announced the public call for subsidizing net salaries for April and
May – up to the maximum amount of minimum net salaries
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Zenica-Doboj Canton
• Ministry of Agriculture, Water Management and Forestry of the
Zenica-Doboj Canton has initiated activities on preparing a program
of incentive measures for spring sowing
• On 3 April 2020, the Government, during 8th extraordinary session,
has adopted Amendments to the Law on Encouraging the
Development of Small Businesses in order to activate additional
funds and help small businesses; The Ministry of Economy has
informed the Government that it is preparing a set of measures for
the categories of restaurants and artisans, the most important
measure being the subsidy of 60% net salary
• The Government will subsidy salaries to business entities that are
prohibited to perform their business activities, in the amount of 50%
of the net salary for March and in the amount of 100% of the
minimum net salary for April; the call for salary subsidizing is
announced on 15 April
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Economic perspective (5/10)
Federation of Bosnia-Herzegovina
Cantonal level (cont’d)

Central Bosnia Canton
• The Government during the session held on 17 April granted the consent on Proposal of
Emergency Measures of the Crisis Headquarters of Ministry of Economy for monitoring and
mitigating consequences of COVID-19 pandemic for economy in Central Bosnia Canton
• Measures include forming new economic code in the Budget by Budget rebalancing, which
shall be used for mitigation of negative consequences caused by COVID-19 pandemic;
adopting cantonal „Corona Law“ and harmonization of other law and bylaw provisions;
recommendation to municipalities to adopt own decisions for aid of business entities
• During the session held on 30 April, the Government has adopted the Program of Funds Usage,
containing the eligibility criteria for allocation of funds to business entities
• On 27 May, the Ministry of Economy of Central Bosnia Canton has announced the public call for
granting funds for subsidizing the part of net salary for May, in the amount of 50% of minimum
net salary
• On 4 June, the Government has prepared the Draft Law on Mitigation of Negative Economic
Consequences and submitted it for the further procedure
Pursuant to the Decision of the Government of Central Bosnia Canton, the state of accident caused
by the occurrence of coronavirus within the territory of CBC, is lifted on 4 June 2020
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Una-Sana Canton
• The Government of Una SanaCanton has adopted the Proposal
of the Program of Support for
Small Business Entities, due to
consequences caused by the
coronavirus pandemic and the
conclusion on the establishment
of an Economic Support Fund
• The USC Government has
announced the public call for the
allocation of budget funds for
payment of part of the salaries
under the Program of Support for
Small Business Entities
On 4 June 2020, the Government
of Una-Sana Canton has declared
the end of the state of accident on
the territory of Una-Sana Canton
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Economic perspective (6/10)
Federation of Bosnia-Herzegovina
Cantonal level (cont’d)

Bosnian-Podrinje Canton Goražde

Posavina Canton

• The Government during the na session held on 16 April, has
adopted a decision on granting a consent for „Program of aid
for entrepreneurship and artisan development for FY2020“,
which proposes total aid in the amount of BAM 80,000 for
artisans whose performance of business activities is prohibited
based on decisions of authorities

• During the session held on 30 April 2020, the Government
of Posavina Canton has adopted the Decision on
Amendments of the Decision on Adopting the Program of
Expenditure of Funds, determined within the budget for
FY2020 under the position of Grant for the Development of
Entrepreneurship, Artisans and Cooperatives

• On 19 May, the Assembly has adopted the Law on Mitigation
of Negative Consequences Caused by the State of Accident
• On 5 June, the Government has adopted the Program on
Mitigation of Negative Consequences Caused by the State of
Accident
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• On 4 May, the Ministry of Economy, Labor and Spacial
Planning has published the public call for subsidizing
salaries for april 2020, whereby the deadline for
submission of applications is 25 May
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Economic perspective (7/10)
Federation of Bosnia-Herzegovina
Cantonal level (cont’d)

Herzegovina-Neretva Canton
• On 22 May, the Assembly of Herzegovina-Neretva Canton
has adopted the Law on Mitigation of Negative Economic
Consequences, which, inter alia, regulates subsidizing of
salaries in the amount of BAM 425, for the period from the
commencement of prohibition to perform business activities
until the cessation of such prohibition, for each business
activity
Pursuant to the Decision of the Government of HerzegovinaNeretva Canton, the state of accident caused by the
occurrence of coronavirus within the territory of HNC, is lifted
with the end of 31 May 2020

Canton 10
On 3 June, the Government has adopted the Decision
on cessation of the state of accident caused by the
danger of occurrence of coronavirus on the territory of
Canton 10
West Herzegovina Canton
• The Assembly of West Herzegovina Canton has
adopted the Law on Mitigation of Negative Economic
Consequences Caused by the Coronavirus Pandemic
On 2 June, the Government has adopted the Decision
on cessation of state of natural and other disaster within
the territory of West Herzegovina Canton
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Economic perspective (8/10)
Republika Srpska

• The Decree on Price Control ("Official Gazette of the RS", no. 30/20) which has entered into force on 2 April, regulates margin limits for all
goods and products specified in the Decree; the Decree stipulates penalty provisions for retailers in the amount up to BAM 10,000 and repeals
the previous Decree on Return of Prices to the Previous Level ("Official Gazette of the RS", no. 25/20)
• Pursuant to Decision as of 20 March 2020, all borrowers from IRB-managed funds have been granted a three-month repayment moratorium,
commencing as of 1 April 2020
• Pursuant to Decision as of 20 March 2020, banks can approve to clients special measures: a moratorium at least until the end of extraordinary
situation, a grace period of up to 6 months, granting of an additional amount of exposure to overcome liquidity difficulties; a similar decision
has been adopted for microcredit organizations
• Ministry of Agriculture, Water Management and Forestry of RS has diverted BAM 2.2 million of current IFAD Project loan funds, to encourage
agriculture production
• During the session as of 26 March 2020, the Government of RS has announced that:
 Funds raised the Solidarity Fund from voluntary payments of public sector employees should be used solely to assist employees in the real
sector, affected by extraordinary measures
 The Government will pay taxes and social security contributions to employees of entities directly affected by Government decisions (e.g.
catering, retail, small entrepreneurs) under condition that their employers pay out net salary
 It will actively work on establishing the Fund for economy aid, which should be operational in May
Note: content of decisions adopted during the session of Government of RS has been retrieved from its official website
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Economic perspective (9/10)
Republika Srpska (cont’d)

• The President of RS on 6 April 2020 has adopted the Decree-Law on deadlines and procedures in court proceedings during a state of
emergency and the Decree-Law on misdemeanor of causing panic and disorder, both published in the „Official Gazette of RS“, no. 32/20
• On 10 April 2020 the President of RS has adopted 5 Decree-Laws, published in the „Official Gazette of RS“, no. 35/20: on tax measures for
mitigation of economic consequences; on exemption from payment of fees for organizing games of chance; on amendments to the Law on
Elementary Education; on amendments to the Law on High School Education; on deadlines and procedures in administrative proceedings
• The Government of RS during its session as of 9 April has adopted the Decree on prescribing measure of direct control of prices in RS and
determined margins in sale of petroleum products (maximum wholesale margin is determined in the amount of BAM 0.06 per liter and maximal
retail margin in the amount of BAM 0.25)
• The Decree-Law on Solidarity Fund of Republika Srpska („Official Gazette of RS“, no. 37/20) has been adopted on 15 April
• The Decree-Law on the Compensation Fund of Republika Srpska ("Official Gazette of the RS", no. 46/20) has been adopted and entered into
force on 15 May; The Compensation Fund succeeds the rights and obligations of the Solidarity Fund, related to the reconstruction of RS and
remediation of the consequences and difficulties caused by the spread of coronavirus
• On 3 June, the Tax Authority of RS has announced the public call for submission of requests for aid, for the payment of minimum wage and / or
respective taxes and/or contributions in May 2020
• During the session held on 4 June, the Government of RS has adopted the Decree on granting funds to business entities, with the purpose of
mitigation of consequences caused by the coronavirus pandemic, for April 2020
On 21 May, the National Assembly of Republika Srpska has adopted the Decision on lifting the
state of emergency within the territory of RS; the Decision has entered into force on 23 May 2020
© 2020. Deloitte Bosnia and Herzegovina
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Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Economic perspective (10/10)
Brčko District of BiH

• On 18 March 2020, the Decision on Return of Prices to the Previous Level, i.e. to the level as of 5
March 2020, has been adopted
• The Government of Brčko District of BiH on 31 March has presented the following measures for
remediation of economy:
1. All business entities whose performance of business activities has been prohibited, will be
entitled to a refund of minimal gross salary (meaning net salary in the amount of BAM 520
plus taxes and social security contributions) for March 2020
2. All other business entities (which are not explicitly exempt, e.g. banks, public institutions,
entities that laid off employment contract for at least one employee, etc.) will be entitled to a
30% subsidy on paid taxes and social security contributions for March 2020
• On 6 April 2020, the Public Call has been announced for provision of aid to business entities from
Brčko District of BiH
• On 5 May 2020, the Assembly of Brčko District of BiH has adopted the Law on Mitigation of
Negative Economic Consequences Caused by the State of Natural Accident due to COVID-19
• During the session held on 3 June, the Government has adopted the Rulebook on Realization of
the Law on Mitigation of Negative Economic Consequences Caused by the State of Natural Accident
due to COVID-19
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32

Overview of measures for the stabilization of economy in Bosnia-Herzegovina
Tax and economic perspective

Proposed
measures

In Canton Sarajevo, the
Assembly of CS has adopted the
Law on Mitigation of Negative
Economic Consequences and
Savings in Canton Sarajevo
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In the FBiH, the Law on
Mitigation of Negative Economic
Consequences, that introduces
measures for economy aid, has
entered into force

In Republika Srpska, the
Decree-Law on Tax Measures for
Mitigation of Economic
Consequences caused by
COVID-19 is adopted
In Brčko District of BiH, the
Law on Mitigation of Negative
Economic Consequences Caused
by the State of Natural Accident
due to COVID-19 has been
adopted
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Decisions of potential
importance for the
business performance of
business entities
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Decisions of potential importance for the business performance of business entities
CIVIL PROTECTION (1/3)

Federation of Bosnia-Herzegovina

Pursuant to the Decision of the Government of FBiH, the state of accident caused by the occurrence of coronavirus
within the territory of FBiH, is lifted as of 31 May 2020. The Federal Headquarters for Civil Protection and the Crisis
Headquarters of the Federal Ministry of Health are responsible for monitoring and evaluation of epidemiological
situation in the FBiH and accordingly adopt measures and activities, with the aim of preventing the spread of
coronavirus.
• Order of the Crisis Headquarters of the Federal Ministry of Health, applicable as of 31 May until the expiration of 14
days following the commencement of application, regulates, inter alia, the following:
- Prohibition of gathering of more than 100 people in closed areas and more than 300 areas in open space
- Obligation of business entities to implement hygiene and epidemiological measures
- Prohibition for night and disco clubs to preform their business activities
- Permission for organization of sports competitions, without the presence of audience
- Obligation to wear protective masks in the closed public areas and in open public space if it is not possible to secure
physical distance of 2 meters
- Prohibition for elementary and high schools and faculties to perform their business activities, with certain
exemptions
• The Crisis Headquarters of the Federal Ministry of Health has also adopted series of recommendations regarding
provision of business activities of numerous categories of business entities (e.g. catering facilities, dental practices,
shopping malls, hotels, etc.
© 2020. Deloitte Bosnia and Herzegovina
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Decisions of potential importance for the business performance of business entities
CIVIL PROTECTION (2/3)

Republika Srpska

On 21 May, the National Assembly of Republika Srpska has adopted the Decision on lifting the state of emergency
within the territory of RS; the Decision has entered into force on 23 May 2020
• Conclusion of the Republican Headquarters for Emergency Situations as of 14 May (amended by the Conclusion
dated 18 May and by the Conclusion dated 2 June) regulates, inter alia, the following:
- Obligation of business entities working directly with citizens, to wear protective masks while providing services,
implement disinfection measures, secure protective masks for citizens who use their services, etc.
- Obligation of citizens to keep physical distance in open space of 2 meters and to keep physical distance and wear
protective masks in closed areas
• Conclusion of the Republican Headquarters for Emergency Situations as of 25 May regulates, inter alia, the
following:
- Prohibition of public gatherings in groups of more than 50 persons at public places
- As of 25 May, pools, wellness and spa centers are allowed to perform their business activities
- Sports competitions are prohibited until 8 June
- Business entities are obliged to organize their work with mandatory implementation of measures for prevention of
occurrence and spreading of coronavirus at their workplace
© 2020. Deloitte Bosnia and Herzegovina
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Decisions of potential importance for the business performance of business entities
CIVIL PROTECTION (3/3)

Brčko District of BiH

• Some of important orders adopted by the Brčko District Crisis
Headquarters during the past period are:
- Order on epidemiological recommendations for: trainings and
sports-recreational activities; the operation of playrooms; the
operation of the amusement park; behavior during indoor and
outdoor gatherings
- Order on repealing the Order on prohibition of movement
- Order on commissioning of business activities of all business
entities, except public transport and schools
- Order on publicly organized gathering and joint movement of
300 persons in public places and open and closed public areas
- Order on permission to perform business activities of
kindergartens, and public transport as of 8 June

© 2020. Deloitte Bosnia and Herzegovina

37

Decisions of potential importance for the business performance of business entities
DECISIONS OF THE COUNCIL OF MINISTERS OF BIH (1/4)

Bosnia-Herzegovina

On 24 March 2020, the Council of Ministers of BiH held the 6th extraordinary session and adopted the following
decisions:
1. Decision on temporary closing of international border crossings in air traffic, for passenger traffic in BiH
- All border crossings at the airports are closed for passengers, whilst crossings for cargo traffic remain open; the
Decision enters into force on 30 March at 6 AM
The Decision is amended during the session of the Council of Ministers of BiH as of 1 April 2020. Exemptions from
application are prescribed, e.g. for humanitarian flights, emergency medical transport, etc. The Decision will apply until
30 April 2020, 12 PM.
During the session held on 30 April, the Council of Ministries of BiH has amended the Decision and prolonged its
application until 1 June 2020
2. Decision on temporary suspension of issuing visas in all Diplomatic-Consular Representations of BiH
- Issuance of visas (C and D) is temporarily suspended in all Diplomatic-Consular Representations of BiH in the
world (with certain exemptions, e.g. when issuance of visa is in interest for protection of security of BiH, etc.)
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Decisions of potential importance for the business performance of business entities
DECISIONS OF THE COUNCIL OF MINISTERS OF BIH (2/4)

Bosnia-Herzegovina

3. Decision on amendments to Decision on prescribing additional conditions for entrance of foreigners in BiH
- The Decision is supplemented with the following category: “foreigners who have special permission for entrance in
BiH, stay or transit through BiH, issued by the Council of Ministers of BiH”
The entry prohibition does not apply to citizens of neighboring countries (Croatia, Montenegro, Serbia) as of 28 May.
The Decision as of 21 May allows entrance in BiH to business people, as well as to families of deceased for the purpose
of attending funerals, if certain conditions are met
4. Decision on determination of border crossings for transport of goods in road transport in transit through BiH
- Border crossings which are open for transit traffic through BiH with the Republic of Croatia are Bijača - Nova Sela,
Gradiška - Stara Gradiška and Šamac - Slavonski Šamac; with the Republic of Serbia Rača - Sremska Rača; with
Montenegro Klobuk - Ilino Brdo
The Decision has been repealed during the session of the Council of Ministers of BiH, held on 21 May 2020.
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Decisions of potential importance for the business performance of business entities
DECISIONS OF THE COUNCIL OF MINISTERS OF BIH (3/4)

Bosnia-Herzegovina

5. Decision on exemption from calculation and payment of indirect taxes and on return of already paid indirect taxes on
equipment and means donated by local and international entities with the purpose of prevention, suppression and
elimination of epidemic caused by coronavirus (“COVID-19”)
- This Decision refers to face masks, gloves, disinfectants, protective suits for medical staff, as well as respirators
and other essential equipment to combat the viral disease “COVID-19”
The Decision is amended during the session of the Council of Ministers of BiH held on 16 April 2020. Amendments
exempt medicines and sanitation vehicles from calculation and payment of indirect taxes.
• On 4 April 2020, a notice on opening a dedicated sub-account for fighting against COVID-19 virus has been issued
• Some of decisions adopted during the 8th extraordinary session of the Council of Ministers of BiH, held on 1 April
2020. are:
 Information on activities to be implemented for accession of Bosnia and Herzegovina to the Joint Procurement
Agreement
 A joint proposal to facilitate the transport and trade of basic goods within the Western Balkans
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Decisions of potential importance for the business performance of business entities
DECISIONS OF THE COUNCIL OF MINISTERS OF BIH (4/4)

Bosnia-Herzegovina

• On 16 April, the Council of Ministers of BiH held their 13 extraordinary session and adopted the Decision on restriction
of movement and stay of foreign nationals in Bosnia-Herzegovina, in order to minimize the consequences and prevent
the spreading of COVID-19
- The Decision restricts the movement and stay of foreign citizens who do not have valid identification documents
based on which their real identity can be determined with certainty, who are illegally staying in BiH, who have
expressed their intention to apply for asylum and have a valid certificate of intent, or who have filed asylum
application in BiH
• During the emergency session held on 29 May, the Council of Ministers of BiH has adopted the Decision on Mandatory
Application of Preferential Domestic Treatment for one year, commencing with 1 June 2020, with the aim to mitigate
the consequences of coronavirus pandemic on economy in BiH
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How can Deloitte assist you?

Assistance in understanding
and implementing the
proposed measures

Understanding of accounting
and/or tax consequences

In international business,
understanding of incentives
of other countries

Assistance in crisis
management
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Analysis of impact the
measures will have on your
business and finding the
optimal solution
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