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In December 2018, Deloitte released a brief titled “Tax Convergence in Barbados: the impact on the insurance industry”.   The purpose of that brief 
was to provide an overview on the effect of the legislative changes on the insurance industry in Barbados. The brief is also enclosed for ease of 
reference.   

Deloitte has been monitoring the industry over the last year and also received many queries on how insurance companies were to operate going 
forward. Accordingly this “Tax Convergence in Barbados: the impact on the insurance industry - UPDATES” document seeks to address those queries.  
We will also highlight some of the key revisions to the Insurance Act. 

Which legislation(s) regulate the operations of captive insurance companies in Barbados? 
Given that the Exempt Insurance Act was repealed effective January 1, 2019, exempt insurance companies will now be governed by the Insurance 
Act, Cap. 310. Further, as it relates to continuation of a licensee, a company that held a license under the Exempt Insurance Act immediately 
preceding January 1, 2019 shall from that date, be deemed as licensed under the Insurance Act and the provisions shall apply accordingly.  

What changes have been made to Qualifying Insurance Companies (QICs)?  
The Insurance Act was amended to delete the definition of a QIC. Further, the Income Tax Act has also been amended to include a grandfathering 
provision for a QIC that is licensed under the Insurance Act and carrying on life insurance business before 17 October 2017 to apply for the Foreign 
Currency Allowance and levy income tax at the rate of 0.35% from the income year 2019 and ending on 30 June 2021. 
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What are the three classes of licensee under the Insurance Act and tax rates? 
Class 1 licensee which shall be an insurance company which underwrites related party business. The applicable tax rate is 0%.

Class 2 licensee which shall include an insurance company which underwrites risks of third parties. The applicable tax rate is 2%.

Class 3 licensee which shall include an insurance intermediary, an insurance management company and an insurance holding company. The applicable tax 
rate is 2%.   

The relevant license fee and annual renewal fees remain. 

Has the term ‘insurance business’ been expanded? 
Yes, the term “insurance business” has been expanded and means the business of effecting and carrying out contracts

a) That provide for the protection of persons against loss or liability in respect of risk to which such persons may be exposed;
b) By virtue of which the company assumes the obligations to pay a sum of money or other thing of value upon the happening of an event;
c) That provide for re-insurance; and 
d) Relating to pensions and other business directly connected to insurance business. 
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Was the Insurance Act amended to increase the scope of insurance business applicable to insurers?
Yes, the list of insurance business has been extended to also include financial insurance business, workmen’s compensation insurance business and public 
liability insurance business.    

Did the Financial Services Commission (“Commission”) provide any guidance on “related party business” and “related party”?
For clarity, the “Commission” means the Financial Services Commission established by the Financial Services Commission Act (Act 2010-21). The 
Commission issued an information bulletin which outlined the following:

“related party business” means insurance business, specifically the underwriting of risk which originates from the owners and /or affiliates of a 
company or other related party as determined by the Commission. Related party business includes insurance underwritten by insurance companies 
solely created for the promotion of charitable or philanthropic developmental purpose. 

“related party” refers to 
1. Owners and/or affiliates where at least 80% of voting shares owned by single parent or affiliate group (under common control),
2. Companies doing business with the insurer’s owners and/or affiliates, in addition to the risks of its owners and/or affiliates,
3. A trade association, or members of a common trade industry or trade association that owns or sponsors or establishes the insurer for the purpose 

of sharing risks among members

Where:
a. In the case of direct insurance at least 80% of the business underwritten relates to risks related to the insurer; or
b. In the case of reinsurance at least 80% of the assumed reinsurance or reinsurance business relates to insurable risks of the shareholders or any 

affiliates of any of the shareholders. 
c. An international organization that sponsors or supports the insurer. 
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Are transitioning entities still required to amend their articles of 
incorporation? 
No, transitioning entities are no longer required by the 
Commission to amend their articles of incorporation.   

What are the ‘savings’ clauses in place for captive insurance 
companies?  
Notwithstanding the repeal of the Exempt Insurance Act, the 
rights and benefits conferred upon licensees under the Exempt 
Insurance Act, are saved or shall cease as outlined: 

• A licensee holding a valid licence issued prior to October 17, 
2017 shall be entitled to receive its benefits until January 20, 
2021.  

• A licensee holding a valid licence issued on or after October 
17, 2017 shall cease to be entitled to any benefits after 
December 31, 2018.
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Are there special requirements for the insurance of risks originating outside Barbados?
Yes, the Insurance Act has been amended to include ‘Conditions of Licence.” Some of the conditions are outlined below:

1. In issuing a licence, the Commission may specify the class or classes of insurance business in which the licensee may engage.

2. Prior approval in writing of the Minister is required to:
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Enter into a merger or consolidation

Charge the whole or any part of its assets; [this subsection does not 
apply where the charge is by way of letters of credit issued to secure 
the insurance of reinsurance obligations of the licensee.] 

Transfer, otherwise than in the ordinary course of its business including 
a transfer by way of re-insurance, the whole or any part of its assets or 
liabilities; [this subsection does not apply where the Minister is satisfied 
that such documents are required to effect full discharge of any liabilities 
that may arise under the laws of Barbados in relation to the licensee] 

Change its name from that set out in the licence and Engage in a 
class of insurance business other than that specified in its licence;

Alter its articles of incorporation. 
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Are insurance companies required to meet the economic substance test 
under the Companies (Economic Substance) Act, 2019 -43 (CESA)? 

Yes. An insurance company meets the economic substance test where it 
conducts its core income generating activities in Barbados, and the 
company is directed, managed and controlled in Barbados. 

The CESA outlines that the core income generating activities in relation to 
insurance business includes predicting or calculating risk, insuring or re-
insuring against risk and providing insurance business services to clients. 
These elements listed whilst necessary to generating income are not 
exhaustive.  

What are the conditions of the test that are to be satisfied? 
i. Directors hold meetings in Barbados at an adequate frequency 

having regard to the amount of decision-making required at that 
level and there is a quorum of directors physically present

ii. The minutes of the meeting record the strategic decisions of the 
company

iii. The directors have the necessary knowledge and expertise to 
discharge the duties of the board;

iv. The minutes of all board meetings and the records of the company 
are kept in Barbados.  

Sector-specific guidelines on insurance business is expected to authorities 
in a future guidance issuance. 
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How can we help?
Barbados Insurance Industry

Can Deloitte assist my insurance company with Anti-money 
Laundering/Combating the Financing off Terrorism (AML/CFT) policies and 
procedures? 
Yes, at Deloitte we believe that prudent AML/CFT policies and procedures 
are integral to a successful operation of a company. There is no standard 
model to be adapted but rather each company has to assess an 
implementation strategy having considered factors such as company size, 
nature, business risk profile and complexity. We have extensive AML 
experience and regulatory experience. The recently published Barbados 
National Risk Assessment Report classified long term insurance inherent 
vulnerability to money laundering as very high and general insurers as 
medium vulnerability. Having an AML policy in place to capture a 
transaction that on the surface may appear safe but may be linked to 
suspicious activity is paramount! 
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How can we help?
Barbados Insurance Industry

Have any changes been made to the accounting standards that may impact 
on insurance companies in Barbados?  
There continue to be updates to the upcoming Insurance industry 
financial reporting standard IFRS 17 Insurance contracts.  IFRS 17 
Insurance Contracts, is an upcoming accounting standard that will 
significantly affect the financial reporting and operational processes of 
insurance companies. Entities are in the process of getting on board and 
we can assist by offering services such as readiness reviews to full 
implementation. 
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You can contact us
Meet the team

Steve Clarke
Risk Advisory Partner
Email: stclarke@deloitte.com

Ikins D Clarke
Tax Leader
Email: idclarke@deloitte.com

Daryl Walcott-Grappie
IFRS 17 Lead Partner   
Email: dwalcott-grappie@deloitte.com

Grafton Williams
CEO – Deloitte Alternative Risk Solutions Inc. 
Email: grafwilliams@deloitte.com 

Tara Collymore-Kirton
Senior Manager – Tax & Legal
Email: tcollymore-kirton@deloitte.com

Deirdre Craigwell-Gittens
Attorney-at-Law, Manager - Tax & Legal 
Email: dcraigwell@deloitte.com
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Background 
About Deloitte

Deloitte Caribbean and Bermuda Countries (CBC)
Deloitte has a strong presence in the Caribbean and Bermuda, with more than 600 professionals 
dedicated to bringing their talents to bear on our clients’ unique issues. We deliver the strength of 
Deloitte through audit, consulting, risk advisory, financial advisory and tax services. The Deloitte 
Caribbean and Bermuda Countries serve the English-speaking Caribbean from offices in the Bahamas, 
Barbados, Bermuda, British and United States Virgin Islands, Cayman Islands, and Trinidad & Tobago. 
Though we operate in multiple countries, our professionals have a single focus: to help clients 
navigate their unique business challenges and achieve success. The CBC team offers wide-ranging 
technical and commercial expertise, along with the market insights to help clients meet their business 
goals.

Deloitte in Barbados
In Barbados, Deloitte assists companies large and small, public and private, local and international. 
With more than 60 professionals, our integrated approach combines keen insights with industry 
knowledge to help our clients excel. Apart from Consultancy, our professionals have added expertise 
in Complex Accounting, New IFRS implementation, Strategy & Operations, Forensics, Governance, Risk 
& Compliance, Insolvency, Valuations, Liquidations and Mergers & Acquisitions advisory services, and 
offer deep understanding of the latest issues, trends and requirements. We serve organisations in 
financial services, public sector, manufacturing, real estate and education We are dedicated to 
strengthening corporate responsibility, building public trust, and making a positive impact in our 
community. Deloitte & Touche is an affiliate of DCB Holding Ltd., a member firm of Deloitte Touche 
Tohmatsu Limited (“DTTL”).
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