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Preface

The Finance Act, 2022 was published by the Government of Bangladesh on 30 June 2022.

This publication summarises the key changes brought to income tax, Value Added Tax (VAT), and 
customs duty law provisions through the Finance Act, 2022 and relevant legislations. It is intended to 
capture the major changes that have a high-level impact. We hope you find this helpful. 

The information contained here is generic. Although our endeavor is to provide accurate information at 
the time of preparation, there can be no assurance that such information would continue to be 
accurate in the future. One should only act on such information with appropriate professional advice.
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Direct tax 
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Company type AY 2021-22
(Previous)

AY 2022-23
(New)

If conditions* 
not met

Non-listed companies (e.g., private 
limited companies in general)

30% 27.5% 30%

Listed companies with more than 10% 
paid-up capital issued via Initial Public 
Offering (IPO)

22.5% 20% 22.5%

Listed companies with equal to or less 
than 10% paid-up capital issued via Initial 
Public Offering (IPO)

22.5% 22.5% 25%

Association of Persons (AOP) 30% 27.5% 30%

Artificial juridical person 30% 27.5% 30%

One Person Company (OPC) 25% 22.5% 25%

Income tax rates for some institutions have been reduced, subject to  the conditions mentioned below:

Corporate tax 
Corporate tax rates

* Conditions:

• All receipts and income must be received via a banking channel

• All individual transactions (exceeding BDT 0.5 million) regarding expense and investment 

must be done through a banking channel

• Annual total expense and investment above BDT 3.6 million must be done through a banking 

channel

Impact: Companies need to ensure and submit documents (e.g., bank 

statements) with their tax returns to validate the transactions being made 

through banking channels. The tax authority is likely to ask for this during

the tax assessment process.
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Company type AY 2021-22 AY 2022-23

Listed banks, insurance companies, and NBFIs 

(except merchant banks)

37.5% 37.5%

Non-listed banks, insurance companies, and NBFIs (except 

merchant banks)

40% 40%

Merchant banks 37.5% 37.5%

Listed mobile companies 40% 40%

Non-listed mobile companies 45% 45%

Tobacco/cigarette companies 45% 45%

Co-operative societies 15% 15%

Private universities, private medical/dental colleges, private 

engineering colleges, and private colleges engaged in imparting 

education on information technology

15% 15%

• The following tax rates remain unchanged: 

• Income of companies involved in the textile business will be subject to tax at a reduced rate of 15 
percent until 30 June 2025, if certain conditions are fulfilled.

• Other reduction in rates are as follows:

Company type AY 2021-22 AY 2022-23

Export-oriented 

companies other 

than RMG

30% 12% (or 10% if factory

has LEED certification)

Such companies 
will have to fulfill 

certain 
conditions to 
avail reduced 
rate benefit

Corporate tax rates (continued…)
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Addition/changes/clarifications in definitions

• Definition of “charitable purpose” has been amended. Now, advancement of any other object of 
general public utility will not be treated as charitable purpose unless approved by NBR. [sec. 
2(16)]

• “Export” is now defined under the Ordinance (previously was only defined under VAT Law) and 
represents any supply of goods/services from inside to outside the geographical limits of 
Bangladesh and would also include supply of raw materials and other inputs made locally to 
export oriented companies under back-to-back LC. [section 2(28A)]

• Definition of “specified persons” who are responsible for withholding tax, has been widened to 
include hotel, resort, community center and transport agency having annual turnover exceeding 
BDT 10 million, meaning that these entities/institutions will also be considered as withholding 
entity now. [sec. 52 (2a)]

• The term “scientific research” has been deleted and a unified definition of “research and 
development” has been added within the Ordinance where applicable. [section 2(54A)]

• A definition for “supply of goods’ is newly inserted to mean sale of goods, exchange of goods, 
and sale under hire-purchase agreement or finance lease. [section 2(61A)]

Business tax incentives
Amortisation of pre-commencement expenditure at the rate of 20 percent (using the straight-line 
method) can now be claimed as allowable expense, provided that such expenditure is incurred 
exclusively for setting up the business (prior to commercial operation). 

Impact: Newly formed entities in Bangladesh will get tax 

deductibility of the expenses incurred before commencement. In 

general, these are paid by parent entity and re-charged.

• Allowable perquisite limit for companies has been increased. 

Existing limit New limit

BDT 550,000 BDT 10,00,000

• Income from ocean-going ships carrying the Bangladeshi flag will be tax exempted until 30 June 
2030, subject to receiving the income in foreign currency and being brought into Bangladesh. 
[Schedule 6]
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• An assessee employing (a) at least 10 percent of the workforce or (b) more than 25 transgenders, 
will be eligible for tax rebate equivalent to lower of (a) 5 percent of the total tax liability or (b) 75 
percent of the salary paid to transgender employees. [Schedule 2]

• An assessee employing (a) 10 percent of the workforce or (b) more than 25 handicapped 
individuals will be eligible for tax rebate, equivalent to lower of (a) 5 percent of the total tax 
liability or (b) 75 percent of the salary paid to handicapped employees. [Schedule 2]

Disallowance of business expense

Any amount transferred to special reserves set up by financial 
institutions, will be considered as an inadmissible expense and
will be taxable. 
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New provision inserted in law
Introduction of the “start-up sandbox”:
Major criteria for being considered a start-up:

Offers process or service 
driven by innovation, 
development and 
technology or intellectual 
property

Not a subsidiary of a 
foreign company with 
more than 50 percent 
foreign shareholding

Annual turnover not 
exceeding BDT 1 billion 

Works towards 
deployment or 
commercialisation of 
new products

Tax benefits available to startups:

No disallowances 

under section 30 

and 30B during 

growth years 

Can carry 

forward losses 

for up to nine 

successive 

assessment years 

following the 

latest assessment 

year

No reporting 

obligations 

except for 

submission of 

return of income 

under section 75 

Will be subject to 

minimum tax at 

the rate of 0.1 

percent during 

growth years

Note: Growth years would mean either of the following: (a) Five years starting from 1 July following the 

year of incorporation or, (b) three years starting from 1 July 2023 and ending on 30 June 2026.

Impact: Positive move to encourage the start-up culture in 

Bangladesh. The definition is not limited to tech companies; 

however, the exclusion of foreign companies may divert foreign 

investment.
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New provisions and clarification in tax law
Amalgamation:
• Shareholders holding more than 75 percent shares in the amalgamating companies will become 

shareholders of the new amalgamated (Bangladeshi or foreign) company. Previously, shareholders 
held at least 90 percent shares in the amalgamating companies. [Section 2 (2)]

• No capital gain tax shall be charged, where such capital gain arises from any transfer of capital 
asset in a scheme of amalgamation. However, if any consideration is received by the shareholders 
of the amalgamating companies (other than the shares of the amalgamated company) shall be 
subject to applicable tax [Section 32 (5A)]

• In a scheme of amalgamation, the amalgamated company can carry forward the accumulated loss 
and the unabsorbed depreciation of the amalgamating company in the income year in which the 
amalgamation took place.

Offshore indirect transfer rules, 2022 [SRO 156/tax/2022]

• Income from indirect transfer of shares of companies which have value attributable to any asset in 
Bangladesh is taxable in Bangladesh. However, there was no clear guideline in this regard. 
Extensive regulation regarding the taxability of transfer of shares/assets of a company has been 
provided.

• It provides guidelines on determining the “fair market value of assets”, “income attributable in 
Bangladesh” and “exemption from offshore indirect transfer”.

• The regulation requires filing a report on the transaction details of the transfer shares/assets. It 
also includes both the perspectives of the transfer of “right of management” and “right of control”.

Impact: In a merger scheme, any consideration received other than 

shares will be subject to capital gain tax. More specific regulation 

on indirect share transfer will increase compliance reporting.



Impact of Finance Act 2022 Income tax, VAT, and customs duty© 2022 Deloitte Bangladesh 10

Change in compliance 

• Funds (i.e., recognised/approved 
provident fund, gratuity fund, pension 
fund, and superannuation fund)

• Non-resident individuals with no fixed 
base in Bangladesh

• English Curriculum Educational 

Institutions listed under MPO

Not mandatory to submit return

• Submission of audited accounts at the 
time of tax return filing is now applicable 
for all corporate bodies (including 
branch office and liaison office), financial 
institutions, and AOP. Previously it was 
only mandatory for companies 
incorporated under the Companies Act

• Applicable entities will need to display 
proof of submission of return at the 
place of business, in addition to the Tax 
Identification Number (E-TIN). 

Other compliances 

Penalty for non-compliance
Withholding tax (TDS) non-compliance:

• TDS will be 50 percent higher on payments made to suppliers, service providers, and on payments 
of interest from savings instruments, if the payee fails to furnish proof of income tax return 
submission.  

• Additional penalty for TDS non-compliance has been introduced, which will require an assessee to 
pay a penalty of up to BDT 1 million, if the assessee fails to deduct/collect tax at source or deposit 
the tax to the government treasury.  The payment approver will also be liable to pay the shortfall 
of TDS or penalty, in case of TDS non-compliance.

Impact: Will lead to more check and balance compliance for the 

payer, and as a result, work time will increase.

Other penalties: 

• Directors will be held liable for unrecoverable tax of companies that have discontinued business 
for three successive years. Previously, the liability was applicable only for wound up companies.

• Penalty ranging from BDT 5,000 to BDT 20,000 will be payable if one fails to display proof of return 
submission in their place of business

• As a measure to recover due tax, supply of utilities will be discontinued within 21 days from the 
date of receiving the demand notice

• Tax exemption will be withdrawn if the following compliances are not observed: 

‒ Submission of return under section 75

‒ All withholding tax provisions 

‒ Receipt of all income (except those exempted or subject to reduced tax rate) via banking 
channels
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Power of tax officials widened 

DCT can now conduct spot assessments 

if a taxpayer is found to have not 

submitted their tax return, regardless of 

having a taxable income.

[section 82D] 

Tax officials are now empowered to 

have full and free access to a taxpayer’s 

premises, books of accounts and 

records, any information, code or 

technology, to verify and enforce 

deduction/collection of source tax.  Any 

obstruction/hinderance caused to the 

authority trying to access the taxpayer’s 

place of business will lead to a penalty 

imposition of up to BDT 5 million.

[section 117A] 

Tax Deduction at Source (TDS)
• Three types of supplies mentioned in the table below have been newly inserted under Rule 16:

Description of supply Rate of withholding tax

In case of supply of books to a person other than government bodies- 3%

In case of supply of trading goods to a trader 5%

In case of supply of industrial raw materials to a manufacturer 4%

Impact: Previously any “supply of trading goods” or “supply of raw 

materials” would broadly fall under the category “supply of goods” 

per section 52 of the Ordinance, and applicable tax deduction rate 

was 3/5/7 percent depending on the base amount. As the tax law 

does not have the definition of “trader”, applicability remains 

ambiguous.



Impact of Finance Act 2022 Income tax, VAT, and customs duty© 2022 Deloitte Bangladesh 12

• No withholding tax is applicable on payments made against services provided by Mobile Financial 
Services (MFS), e.g., Bkash, Nagad, Rocket. 

• “Bandwidth” has been included as a new service category under section 56 concerning TDS on 
payment to non-residents, and the applicable TDS rate is 10%.

• Changes have been made to applicable withholding tax rates under section 52AA concerning 
various services as follows:

Description of service  Previous rate New rate

Base amount up 
to BDT 2.5 m

Base amount above 
BDT 2.5 m

Advisory or consultancy service 10% 12% 10%

Professional service; technical services fee or 
technical assistance fee

10% 12% 10%

(i) Catering service; (ii) cleaning service; (iii) 
collection and recovery service; (iv) private 
security service; (v) manpower supply service; 
(vi) creative media service; (vii) public relations 
service; (viii) event management service; (ix) 
training, workshops, etc., organisation and 
management service; (x) courier service; (xi) 
packing and shifting service; (xii) any other 
service of similar nature-
(a) on commission or fee
(b) on gross bill amount

10%
1.5%

12%
2%

10%
2%

Media buying agency service
(a) on commission or fee
(b) on gross bill amount

10%
0.5%

12%
0.65%

10%
0.65%

Indenting commission 6% 8% 8%

Meeting fees, training fees or honorarium 10% 12% 10%

Mobile network operator, technical support 
service provider 

10% 12% 12%

Credit rating agency 10% 12% 10%

Motor garage or workshop 6% 8% 8%

Private container port or dockyard service 6% 8% 8%

Stevedoring/berth operator/terminal 
operator/Ship handling operator -
(a) on commission or fee
(b) on gross bill amount

10%
1.5%

12%
2%

10%
5%
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• Changes have been made to withholding tax rates applicable on interest from savings deposits and 
fixed deposits as below:

Description of service  Previous rate New rate

Base amount up 
to BDT 2.5 m

Base amount 
above BDT 2.5 m

Shipping agency commission 6% 8% 8%

(i) Transport service, carrying service, 
vehicle rental service, repair and 
maintenance service;

(ii) Any other service under any sharing 
economy platform including ride sharing 
service, coworking space providing 
service and accommodation providing 
service;

3% 4% 5%

Wheeling charge for electricity transmission 2% 3% 3%

Internet service 10%

Service delivery agents engaged in mobile 
financial services or channel partners of 
mobile financial services 

10%

Any other service not mentioned in Chapter 
VII of the Ordinance and is not a service 
provided by any bank, insurance, mobile 
financial services, or financial institutions.

10% 12% 10%

Particulars Previous rate New rate

Where the payee is a company 10% 20%

Where the payee is a person other than a company 10% 10%

Where the payee is a public university, or an educational institution 
under government MPO

5% 10%

Where the payee is a recognised/approved provident fund, gratuity 
fund, pension fund, or superannuation fund

10% 5%

Impact: Higher tax on income from saving instruments for the 

company 
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• Other changes are tabulated below: 

Particulars Withholding tax rate

(New)

Withholding tax rate

(Previous)

All types of export proceeds 1% 0.5%

Internet Service 10% Not Applicable

Rental of water body (other than 

government property)

5% Not Applicable

Transport service 5% 4%

Any other payment (serial no. 27

of section 56 of the Ordinance)

20% 30%

Changes in section 82C – Minimum tax
The following payments have been added and TDS on these sources will now also be treated as 
minimum tax:

Commission, fees, 
service charges, etc., 

received from outside 
Bangladesh

Inland ship and 
motor vehicle plying 

commercially

Raw materials 
of beverage 
concentrate 

Other changes 
• Revised assessment orders will need to be communicated within 30 days once an agreement is 

reached in Alternate Dispute Resolution (ADR)

• Tax is now payable on capital gains arising from the transfer of government securities

• Charitable institutions will need to get prior approval from the National Board of Revenue (NBR)

Proof of return submission: 
• An acknowledgement receipt of return; 

• A system generated certificate with name and TIN of the taxpayer and the year of  return 
submission; or

• A certificate issued by the Deputy Commissioner of Taxes (DCT) containing name, TIN of the 
taxpayer and the year of return submission
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Individual tax

Tax rates remain unchanged as follows: 

Individual tax rates

Tax residency Income threshold Tax rate

For residents

Up to BDT 300,000 - for male

Up to BDT 350,000  - for female, third gender, senior 

citizens above 65)

Up to BDT 450,000  - for physically challenged)

Up to BDT 475,000  - for war-wounded gazetted freedom 

fighters

Nil

On next BDT 100,000 5%

On next BDT 300,000 10%

On next BDT 400,000 15%

On next BDT 500,000 20%

On the balance of total income 25%

For non-residents On total income Flat 30%
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Surcharge (based on individual net wealth)
Tax rates remain unchanged as follows: 

Total net worth Tax rate

Up to BDT 30 million Nil

More than BDT 3 million but not more than BDT 100 million 10%

Individual having more than 1 motor vehicles 10%

Individual having house property in city corp. of more than 8,000 sft. 10%

More than BDT 100 million but not more than TK. 200 million 20%

More than BDT 200 million but not more than TK. 500 million 30%

More than BDT 500 million 35%

“Tax day” for first time submission of return

Tax return filing date for individuals who have not submitted 

any return before, has been extended to 30 June following 

the end of the income year. 
30 June

Allowable individual investment tax credit under flat rate

This is dummy text it is 
not here to be read. 

This is dummy text it is 
not here to be read. 

Previous rate New rate

15%
10%

Total income < BDT 1.5 million

Total income > BDT 1.5 million

Flat 15%
*the rate for tax rebate will be 7.5% if the 

taxpayer fails to submit tax return

Changes made to the calculation of eligible investment amount are as follows:

Previous New 

Allowable amount 
is lower of the 
following  

25 percent of the taxable 
income

Actual investment

BDT 10 million

20 percent of taxable income

Actual investment

BDT 10 million
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Special tax treatment for undisclosed property 

No question as to the source of any undisclosed property shall be raised by any authority, if an 
assessee pays tax at the rates specified as follows, prior to submitting their tax return:

Repatriation to Bangladesh
Penalty for any offshore asset 

not disclosed in tax return.

Cash or cash equivalents, bank deposits, 
bank notes, bank accounts, convertible 
securities and financial instruments if 
repatriated to Bangladesh through 
banking channel 

• Applicable for resident Bangladeshi 
owner

• Penalty equal to the fair value of such 
offshore asset

• Tax authority may confiscate or sell  any 
asset held by or on behalf of the 
assessee. 

TDS rate  7%

Conditions apply:

• Above benefits will not be applicable where any proceeding has been drawn on account 
of tax evasion or criminal activities before 30 June 2022. 

• During inward repatriation under this scheme, relevant bank will deduct the applicable 
tax and provide a certificate.

Statement of assets, liabilities, and lifestyles
A Bangladeshi resident will now need to 
disclose both their global and local assets 
and liabilities in the asset, liabilities, and 
lifestyle statement at the time of 
submitting their income tax return.

Local Asset

Global Asset

Other tax benefits: 
Loan or gifts received from sons or daughters will not be treated as income from other sources and will 
be tax exempted, provided that such loan/gift is received via a proper banking channel. 
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Indirect tax
VAT and Customs Duty
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• Obtaining VAT registration is now mandatory for the branch office, liaison office, project office, or a 
VAT agent of a foreign company. 

• Companies that manufacture and supply goods/services from one or more places (previously, “two 
or more places”), can now be centrally registered, provided, they maintain their books of accounts 
via an automated software. 

• In case of central registration, where an entity has a single manufacturing facility, registration must 
be obtained for that facility. Where there are multiple manufacturing facilities, registration must be 
taken for the facility where all books of accounts are maintained. 

• Registration is mandatory, regardless of turnover, for the following:

‒ SIM card/e-SIM provider

‒ AC launch service 

VAT 
Amendments to VAT registration 

Impact: Previously, the law was silent on VAT registration for foreign 

entities with an established place of business. 
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Implementation of VAT software
• Those who are already centrally registered, are 

required to opt for using a VAT software before 
31 December 2022.

• A registered entity can purchase a software or 
can use its own developed VAT software subject 
to approval from VAT authority (i.e., VAT 
implementation and IT)

More flexibility 
for companies

Contract manufacturing
• A definition of “contract manufacturer” has been newly inserted in the law and would refer to 

those who manufacture goods using inputs provided by the owner of such inputs and receive a 
consideration in return.  

• Importer on record may supply imported items (inputs) directly from the customs port to the 
contractual manufacturer facility. Importer will be required to issue an invoice in form “VAT - 6.4”. 
[GO 7/VAT/2022]

VAT exemption for RMG sub-contractor
VAT has been exempted on sub-contracting arrangement made by export oriented readymade 
garments. This exemption is subject to the following conditions. [GO 8/VAT/2022]

• Bonded facility should be available for both the exporter and sub-contractor and work to done at 

the local manufacturing stage.

• Approval from the Customs Bond Commissionerate by exporter 

• Disclosure of the list of executed sub-contracts by both exporter and sub-contractor in VAT return 

• Submission of the list of executed sub-contracts to the Divisional Office and Customs Bond 

Commissionerate 

Impact: Subcontracting arrangement in the RMG sector will get 

clear VAT exemption facility.
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Input VAT rebate
• Partial input VAT rebate

• Input VAT credit can now be claimed on inter-company transactions, regardless of the banking 

channel that the payment is being made through (value not exceeding BDT 1 million)

• Under a contract manufacturing arrangement, one can still claim input VAT rebate, even if the 

goods are in possession of the contract manufacturer. 

• Receipt issued by mobile financial service (MFS) against electricity bill payment will be treated as a 

VAT invoice (i.e., Mushak 6.3). Such receipt will suffice as a tax invoice when claiming the input VAT 

rebate. 

Changes in VAT Deduction at Source (VDS) rules 
• VDS will not be applicable in cases where a manufacturer supplying goods that are not standard 

rated (i.e., less than 15 percent VAT), provided they issue Mushak 6.3 against such supply.

• The buyer being a registered entity, is now liable to pay VAT as VDS in case of purchase from 

unregistered VAT suppliers.

• Payments made for the procurement of goods/services will not be subject to VDS  if an invoice 

against such supply is issued from an Electronic Fiscal Device (EFD), bearing the name and BIN of 

the buyer. 

• Payments made to a manufacturer against the supply of furniture will not be subject to VDS, if the 

manufacturer provides a tax invoice attested by a VAT officer.

• Time limit for deposition of VDS has been extended.

Full Input VAT
Rebate

Sales of 15% rated
and Zero-rated

Partial Input VAT 
Rebate

Sales of 15%/0% rate 
and Reduced rated

No Input VAT
Rebate

Sales of 

Reduced rated
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• Time extended for taking decreasing adjustment against VDS

Previous law New law

15 days from the date of 

deduction

7 days from the last date of the 

latest tax period

1 tax period 3 tax periods 

Previous law New law

Impact: Treasury deposit of VDS can be planned and done in

a more-timely manner. More time to claim VDS/decreasing 

adjustment allows businesses more flexibility to maintain the 

required documents.

Changes relating to penalty for non-compliance 
• Penalty for delay in filing VAT return has been reduced from BDT 10,000 to BDT 5,000.

• No penalty will be imposed if a registered entity does not file VAT return during the period 

between temporary closure and recommencement of business.

• Supplier of exempted goods/services will be penalised at BDT 1,00,000 for not complying with 

applicable provisions of the law; however, the exemption benefit will not be cancelled. Previously, 

such non-compliance would lead to the cancellation of exemption benefits.

• The authority now has the power to obstruct the supply of utilities in case of default by the 

taxpayer.

• Penalty of a minimum 50 percent of the evaded VAT, and maximum equal to total amount of VAT 

evaded, will apply in the following cases:

‒ Non-compliance/irregularities in disclosure of output VAT in the VAT return

‒ Claiming more input tax credits than entitlement 

‒ Discrepancies in reporting of increasing/decreasing adjustments in the VAT return 

‒ Deliberate evasion of VAT 

• Time limit for deposition of VDS has been extended.
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Previous law New law

No time limit Capped at 24 months

Impact: Relief for some entities as the previous law did not state 

the maximum time limit for interest imposition

VAT administration:
• Application for delayed return submission must be done within seven days after the end of the tax 

period. Previously, the application needed to be lodged seven days prior to the end of the tax 

period.

• An assessee will now need to deposit 10/20 percent disputed VAT demand without the payment of 

penalty prior to filing appeal before the commissioner, tribunal, and the High Court. Previously 

both the penalty and the applicable portion of the disputed demand were payable.  

• Further extension of 60 days may be granted to an assessee failing to file an appeal within the 

prescribed 90 days. 

• The timeline for completing an assessment has been set to 120 days from the date of filing a 

written objection letter by the assessee.

VS

Impact: This gives entities more time to submit the application for 

delayed return submission, making it more favourable for them. 

Now, it provides more clarity than before.

Other key changes 
• The definition of “input” has been amended to include services to be treated as input for traders.

• Supply of goods by a subcontractor to an exporter operating in the RMG industry can be made 

without the payment of VAT, provided that both parties have bond facilities and fulfill other 

conditions.

• A contract between a local entity and a foreign entity will be sufficient to authenticate a supply 

against an international tender, thus fulfilling the criteria for deemed export.

• An unregistered person can now claim refund against VAT deposited erroneously 

• Interest payable on the disputed VAT amount is now capped at 24 months. Earlier there 

was no time limit.
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Changes in VAT rates/exemptions

Types of goods/services New rate Previous rate Remarks

Software development
and customisation

15% 5% Previously fell under the ITES 
category

Wholesale trader 1.5% 5% Only applicable for those 
trading cloths and paper type 
products, subject to fulfilling 
certain conditions

Service to international 
transport 

15% 0% No longer a zero-rated service 

Loading/unloading 
services to international 
ships 

15% 0% No longer a zero-rated service 

Refrigerator and freezer 
manufactured locally 

5% Exempted VAT exemption (including AT) 
applicable on import and local 
purchase of raw materials and 
equipment 

AC restaurants 5% 10% Not applicable for those 
located in 3-star or above 
graded hotels

Active pharmaceutical 
ingredients and laboratory 
reagents produced locally 

VAT exempted at 
both import and   
manufacturing 
stages

Only VAT was 
exempted on
import of raw 
materials 

AT payable on raw materials at 
import stage is also exempted 
(previously it was not) 

Raw materials used in the 
production of 
polypropylene staple fibre

Both VAT and AT 
exempted at the 
import stage and  
VAT exempted at 
the manufacturing 
stage 

Only VAT exempted 
at the import and 
manufacturing stage 

Raw materials used in the 
production of maintenance 
free idling stop/start-stop 
batteries 

VAT and SD 
exempted at 
import stage 

Exemption applies until 
30 June 2025

Motor vehicles 
manufactured locally

VAT exempted at 
various stages 

Exemption also applies on the 
import of raw materials and 
machineries used in production 
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Changes in VAT rates/exemptions

Types of goods/services New rate Previous rate Remarks

Trader of mobile phones 5% VAT exempted

LPG cylinder 
manufactured locally

VAT exemption 
extended to 30 
June 2023

VAT exempted

MS product BDT 200/mt at 
trading stage 

BDT 500/mt at 
trading stage 

Mobile phone charger and 
battery manufactured 
locally

VAT exempted at 
the manufacturing 
stage 

Not exempted 

Four stoke three-wheeler 5% VAT at the 
manufacturing 
stage and VAT 
exempted on the 
import of raw 
materials and 
inputs 

Change in minimum price of cigarettes 

Type of cigarette Previous price New price per
Finance Act 2022-23

Previous SD rate New SD rate

Low-tier cigarettes BDT 39 and above BDT 40 and above 57% 57%

Mid-tier cigarettes BDT 63 and above BDT 65 and above 65% 65%

High-tier cigarettes BDT 102 and above BDT 111 and above 65% 65%

Premium-tier 
cigarettes 

BDT 135 and above BDT 142 and above 65% 65%

Note: E-cigarette has been added in the supplementary duty (SD) import list. 100 percent SD will be 

applicable on “bottle/refill used in Electronic Nicotine Delivery System (ENDS)”
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Customs duty  
Electronic operation of bonded warehouse
It will be possible to perform the operations of a bonded warehouse electronically. The government is 
expected to provide a separate notification specifying the procedure of the electronic operation of a 
bonded warehouse.

Reduced customs duty benefit (new sectors)
Companies with an Industrial Import Registration Certificate (IRC) will benefit from reduced customs 
duty if they locally manufacture the following products:
• Reduced customs duty (ranging from 5 to 15 percent; previously ranging from 10 to 25 percent) 

applicable on the import of parts of refrigerators/fridges by a manufacturer assembling them 

locally. 

• Reduced customs duty (5 and 10 percent; previously 10 and 15 percent), applicable on imports of 

parts of Air Conditioners by a manufacturer assembling them locally. However, it is mandatory to 

locally manufacture the following parts to get the duty benefit: i) Condenser ii) evaporator iii) 

outdoor body iv) heat shrinkable tube. 
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• Reduced custom duty (ranging from 5% to 15%; 
previously 25%) applicable on imports by local 
manufacturers of prefabricated building structures. 
The structure as defined by the World Customs 
Organization (WCO) Harmonized Commodity 
Description will only qualify for this benefit.

Exemption from advance tax (VAT) at the import stage
Payment of advance tax has been exempted at the time of import of the following items:
• Import of aircraft by registered entity
• Wheel-chair imported under H.S code 8713.90
• Import of certain inputs by registered manufacturer, used in the production of textile grade pet 

chips 
• Import of machinery and equipment by registered poultry farms
• Import of specified inputs by registered manufacturer for production of pesticides, fungicides, and 

herbicides, which are in turn used for agricultural purposes 

New regulation on confidentiality and exchange of information
• All trade and passenger information gathered by customs for clearance needs to be kept 

confidential. This confidential information can only be used in specified circumstances. For 
example, statistical purposes, evidence in a legal proceeding, or for any other purposes as 
determined by the relevant authority.

• The government may enter into agreements or other arrangements for the exchange of 
information for trade facilitation, effective risk analysis, verification of compliance and prevention, 
combatting, and investigation of offences.
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