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Introduction 

On 14 November, a month and a half after the European implementation 

deadline, the Belgian Transposition Act of the Insurance Distribution Directive 

(IDD) was finally voted by the Parliament, and has now, 18 December 2018, 

also officially been published in the Belgian Official Journal. 

The IDD conduct of business rules have entirely been incorporated in the Act of 

4 April 2014, and (part of) the AssurMiFID implementing regulations will be 

revoked.  

From AssurMiFID to IDD   

In the table below, we provide a (non-exhaustive) summary of the most 

important changes of the IDD Transposition Act.  

 AssurMiFID New IDD Regime 

Entities  In scope are all insurance 

companies (including their 

tied agents) and 

independent insurance 

intermediaries, i.e. brokers 

and non-tied agents, need to 

comply with the AssurMiFID 

rules. 

Exemption for ancillary 
insurance intermediaries, 

Broadened scope to cover the entire 

distribution chain, including:  

 Direct sales by (re)insurers 

 E.g. price comparison websites 

where the client can subscribe 

directly a product 

Exemption for ancillary 

intermediaries applies, with slightly 

modified conditions (the most 
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only if they comply with a 
number of conditions such as 
the fact that the insurance 
mediation is not the main 
activity, the insurance is 
complementary to the good 
or service. 
 

 

important being the amount of the 

premium that cannot exceed 200 

EUR). It is important to note that the 

insurance company or intermediary 

that cooperates with the ancillary 

intermediary shall ensure compliance 

with some basic information and 

conduct of business requirements. 

Products 2nd pillar pension products 

out of scope. 

The Belgian 3rd and 4th 

pillar pension products are 

subject to the same rules as 

the life savings and 

investments products. 

The Belgian definition of IBIPs is 

broadened to also include 3rd and 

4th pillar pension products - stricter 

rules for IBIPs remain applicable also 

to 3rd and 4th pillar pension products 

2nd pillar pension products are also 

brought into scope of the 

transposition act - a set of conduct of 

business requirements will apply to 

2nd pillar pension products 

Requirements on group insurances, 

to make sure that the end client that 

does not have an individual decision 

to join, receives all the necessary 

information.  

Newly 

introduced 

Product Governance:  Firms need to meet extensive product 

governance requirements, with possible implications on product 

offering and strategy; 

Information to clients: Distributors shall provide the customer with 

the relevant information about the insurance product by means of 

the Product Information Document (PID) for non-life insurance 

products; 

Cross-selling: Packages whereby one component of a bundle is an 

insurance product are allowed (lex specialis) when in line with 

specific requirements. The increased disclosure requirement 

(including for an ancillary insurance product the obligation to offer 

the components of the package separately) might have business 

implications as firms will need to price components separately for 

certain packages. 

Stricter 

AssurMIFID 

regime 

remaining 

applicable 

Conflicts of interests: The regime that we currently know under 

AssurMiFID and that is applicable to all insurance products, is under 

IDD only applicable to insurance-based investment products.  The 

Belgian transposition act however confirms the broader application 

since the existence of conflicts of interest is not limited to only IBIPs;  

Costs and charges: Under AssurMiFID: the Royal Decree on costs and 

charges was applicable to all type of products, except large risks, 

IBIPS (reference to PRIIPs) and second pillar pension. The 

transposition act confirms the IDD specific requirements for IBIPS, 

but broadens the scope for costs and charges to all insurance 

products. 

Softened 

regime 

Inducements: the Belgian regulator has aligned the Belgian 

inducement regime with the IDD inducement regime, which means a 

principle based pre-contractual disclosure for all insurance products 

referring only to the nature of the remuneration and a stricter 

inducement regime only applicable to insurance-based investment 

products. This stricter regime prescribes that inducements are only 

acceptable if they do not have a detrimental impact on the quality of 

the service to the client (no enhancement test). The Belgian 

insurance sector associations are also requested to draft an 

inducement code; 



 

 

Adequate report: while under AssurMiFID, the Royal Decree on 

adequate reports was applicable to all insurance contracts, the 

Transposition act limits the scope of adequate reports to IBIPs, 

without giving any powers to the King to draft further guidance. 

 

Additional guidance is still expected on professional requirements, and power 

has been given to the regulator and the king to take additional measures on 

topics such as record keeping and cross selling.  

The new Insurance Act will be applicable 10 days after publication in the 

Official Journal, which means that the Insurance Sector is expected to be 

compliant as of December 28, 2018. 
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