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Regulatory Highlights 
1. The European Commission’s (EC) High-Level Forum (HLF) on the Capital Markets Union (CMU) 

publishes its final report on the European Union’s (EU) CMU 
 
On 10 June, the EC published the final report of the HLF on the CMU regarding a new vision for Europe’s capital 
markets. It sets out a series of clear recommendations aimed at moving the EU’s capital markets forward. 
Completing the CMU has now become particularly urgent in order to speed up the EU’s recovery from the 
coronavirus pandemic. A fully-fledged CMU would help rebuild the EU’s economy, by providing new funding 
sources for businesses and investment opportunities for Europeans. It will be vital for mobilising much-needed 
long-term investments in new technologies and infrastructure, to tackle climate change and to deliver Europe’s 
New Green Deal and Digital Agenda. 

2. The European Banking Authority (EBA) publishes Implementing Technical Standards (ITS) Pillar 
3 disclosures and supervisory reporting 

 
On 24 June, the EBA published its final report on draft ITS on public disclosures by institutions of information 
referred to in Titles II and III of Part Eight of CRR and its final report on draft ITS on supervisory reporting 
requirements for institutions under CRR. The latter implements changes introduced in the CRR 2 and the 
Prudential Backstop Regulation. The publication of the two ITS is a major step forward towards promoting market 
discipline through enhanced and comparable public disclosures for stakeholders, and towards keeping the 
reporting requirements in line with the evolving needs for Supervisory Authorities' risk assessments. 
The disclosure ITS optimise the Pillar 3 policy framework for credit institutions by providing a single overarching 
package that brings together all previous pieces of regulation and incorporates all prudential disclosures, thus 
facilitating implementation by institutions and improving clarity for users of such information. The ITS implement 
the disclosures in a way to ensure that market participants have sufficient and comparable information to assess 
the risk profiles of institutions, in line with the Basel Committee’s Pillar 3 standards and with the increased 
standardisation of institutions' public disclosures. This reinforces the ultimate objective of market discipline. The 
CRR2 definitions for ‘small and less complex institutions’ and ‘large institutions’ support proportionality of Pillar 3 
disclosures. In addition, the ITS include thresholds to trigger additional disclosures for large banks based on their 
risk profiles. 
The reporting ITS reflect the changes brought in by the CRR2 and the Prudential Backstop Regulation and include 
new reporting requirements on counterparty credit risk and net stable funding ratio, non-performing exposures 
minimum coverage and changes to different areas of reporting, including own funds, credit risk, large exposures, 
leverage ratio, FINREP and G-SII indicators. 
 
3. The European Securities and Markets Authority (ESMA) provides guidance on the compliance 

function under MiFID II 

On 5 June, ESMA published its final report on guidelines on certain aspects of the MiFID II compliance function. 
These guidelines replace the ESMA guidelines on the same topic issued in 2012 and include updates that enhance 
clarity and foster greater convergence in the implementation, and supervision, of the new MiFID II compliance 
function requirements. 
While the objectives of the compliance function as well as the key principles underpinning the regulatory 
requirements have remained unchanged, the obligations have been further strengthened, broadened and detailed 
under MiFID II. The guidelines will enhance the value of existing standards by providing additional clarifications 
on certain specific topics, such as new responsibilities in relation to MiFID II’s product governance requirements, 
by notably detailing further the reporting obligations of the compliance function. 
The guidelines are addressed to investment firms and credit institutions providing investment services and 
activities, investment firms and credit institutions selling or advising clients in relation to structured deposits, 
UCITS management companies and external Alternative Investment Fund Managers (AIFMs) when providing 
investment services and activities in accordance with the UCITS Directive and the AIFMD. 
 
 
 
 

https://ec.europa.eu/info/sites/info/files/business_economy_euro/growth_and_investment/documents/200610-cmu-high-level-forum-final-report_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/growth_and_investment/documents/200610-cmu-high-level-forum-final-report_en.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2020/ITS/ITS%20on%20institutions%E2%80%99%20public%20disclosures%20of%20the%20information%20referred%20to%20Titles%20II%20and%20III%20of%20Part%20Eight%20of%20Regulation%20%28EU%29%20No%20575/2013/886493/Final%20draft%20ITS%20on%20public%20disclosures%20by%20institutions%20under%20Part%20Eight%20of%20Regulation%20%28EU%29%20No%205752013.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2020/ITS/ITS%20on%20institutions%E2%80%99%20public%20disclosures%20of%20the%20information%20referred%20to%20Titles%20II%20and%20III%20of%20Part%20Eight%20of%20Regulation%20%28EU%29%20No%20575/2013/886493/Final%20draft%20ITS%20on%20public%20disclosures%20by%20institutions%20under%20Part%20Eight%20of%20Regulation%20%28EU%29%20No%205752013.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2020/ITS/ITS%20on%20supervisory%20reporting%20changes%20related%20to%20CRR2%20and%20Backstop%20Regulation/886494/Final%20draft%20ITS%20on%20supervisory%20reporting%20requirements%20for%20institutions%20under%20Regulation%20EU%20No%205752013.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2020/ITS/ITS%20on%20supervisory%20reporting%20changes%20related%20to%20CRR2%20and%20Backstop%20Regulation/886494/Final%20draft%20ITS%20on%20supervisory%20reporting%20requirements%20for%20institutions%20under%20Regulation%20EU%20No%205752013.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R0876&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=uriserv:OJ.L_.2019.111.01.0004.01.ENG
https://www.esma.europa.eu/sites/default/files/library/esma35-36-1946_final_report_guidelines_on_certain_aspects_of_the_mifid_ii_compliance_function.pdf
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COVID-19 special measures 
Normative documents 
Belgian Legislation 
Royal Decree (RD) of 8 June 2020 on regulatory measures for compliance officer in response to the 
COVID-19 crisis 
On 11 June, the RD of 8 June 2020 on specific measures to extend certain regulatory deadlines for the professional 
knowledge requirements of compliance officers and intermediaries in the financial and insurance sector, in order 
to address the consequences of the COVID-19 epidemic was published in the Belgian Official Journal (NL/FR). 
The same day, the FSMA published a newsletter on this Royal Decree (FR/NL).  
 
European Commission (EC) 
EC publishes amendments to CRR and CRR 2 in response to the COVID-19 pandemic 
On 26 June, the Regulation (EU) 2020/873 of the European Parliament and of the Council of 24 June 2020 
amending CRR and CRR 2 as regards certain adjustments in response to the COVID-19 pandemic has been 
published in the Official Journal of the European Commission. 
The Regulation provides temporary measures to maximise the capacity of banks to lend money and support 
households and businesses to recover from the COVID-19 crisis. Among other measures, an extension by two 
years of transitional arrangements related to the implementation of the international financial reporting standards 
(IFRS) 9 is provided. This will allow banks to mitigate the potential negative impact of a likely increase in banks' 
provisions for expected credit losses. 
This Regulation entered into force and applies since 27 June 2020. 
 

Consultative documents 

FSMA publishes a Q&A for listed companies concerning the half-yearly financial report during the 
COVID-19 period 
On 22 June, the FSMA published a Q&A for listed companies concerning the half-yearly financial report during the 
COVID-19 period (FR/NL). For listed companies, this will likely be their first mandatory periodic report to investors 
that provides a more comprehensive and detailed view of the impact of the COVID-19 pandemic on their financial 
situation, their activities and their results. The FSMA calls for listed companies to pay attention to accurate 
reporting on the impact of the COVID-19 crisis, as complete and accurate information is now particularly important 
to ensure trust from public investors and adequate pricing. 
 
FSMA requests an update of customer information where ongoing investment services are provides 
or insurance-based investment products (IBIPs) are sold due to the COVID-19 crises 
On 25 June, the FSMA calls (FR/NL) on companies in the banking, investment and insurance sector to update 
client information when providing continuous investment services of investment advice or asset management or 
when distributing IBIPs. 
According to the FSMA, the COVID-19 crisis is causing economic and social shifts, the impact of which on an 
important part of the clients - both natural and legal persons - cannot be underestimated. Their financial situation 
may come under pressure. Bankruptcy, a drop in monthly income, (technical) unemployment for instance, can 
have an important impact on their finances, which can make them financially vulnerable. The investment 
objectives and risk appetite of clients can change significantly in such a context. Due to the crisis, the group of 
vulnerable clients may expand considerably and the need for protection of this group is expected to increase. 
The publication of the FSMA contains numerous expectations towards the industry.  
 
European Banking Authority (EBA) 
EBA issues guidelines to address gaps in reporting data and public information in the context of 
COVID-19 
On 2 June, the EBA published its final report on guidelines on reporting and disclosure of exposures subject to 
measures applied in response to the COVID-19 crisis. These guidelines follow the implementation of a broad 
range of measures, such as legislative moratoria on loan repayments and public guarantees in Member States, 
with the aim to support the operational and liquidity challenges faced by borrowers. The guidelines have been 
developed to address data gaps associated with such measures to ensure an appropriate understanding of 
institutions’ risk profile and the asset quality on their balance sheets both for supervisors and the wider public. 

http://www.ejustice.just.fgov.be/cgi/article_body.pl?language=nl&pub_date=2020-06-11&caller=summary&numac=2020010401
http://www.ejustice.just.fgov.be/cgi/article_body.pl?language=fr&caller=summary&pub_date=2020-06-11&numac=2020010401%0D%0A#t
https://www.fsma.be/sites/default/files/public/content/FR/newsletter/2020-06-11_newsletter6_kb_fr.pdf
https://www.fsma.be/sites/default/files/public/content/NL/newsletter/2020-06-11_newsletter6_kb_nl.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0873&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0873&from=EN
https://www.fsma.be/sites/default/files/public/content/CoronaLine/faqgv_hjfv_fr.pdf
https://www.fsma.be/sites/default/files/public/content/CoronaLine/faqgv_hjfv_nl.pdf
https://www.fsma.be/fr/news/covid-19-mise-jour-des-informations-relatives-aux-clients-en-cas-de-fourniture-de-services
https://www.fsma.be/nl/news/covid-19-actualisering-van-clientengegevens-bij-verstrekking-van-doorlopende-beleggingsdiensten
https://eba.europa.eu/eba-issues-guidelines-address-gaps-reporting-data-and-public-information-context-covid-19
https://eba.europa.eu/eba-issues-guidelines-address-gaps-reporting-data-and-public-information-context-covid-19
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The first reporting reference date and the disclosure reference date will be 30 June 2020. 
These guidelines apply since 2 June 2020. 
 
EBA extends deadline for the application of guidelines on payment moratoria to 30 September  
On 18 June, the EBA published a press release extending the application date of its guidelines on legislative and 
non-legislative moratoria to 30 September 2020. With EU economies not yet fully opened, this extension shows 
the importance of a continued support to the measures taken by banks to extend loans in response to the 
extraordinary nature of the current situation. This extension would ensure that adequate treatment for borrowers 
is available across the EU, considering that the Covid-19 crisis has been affecting EU countries in a different way 
and at a different pace. 
 
European Securities and Markets Authority (ESMA) 
ESMA publishes statement on MiFIR open access and COVID-19 
On 11 June, ESMA issued a public statement to clarify the application of the MiFIR open access provisions (OAP) 
for trading venues (TVs) and central counterparties (CCPs) in light of the recent adverse developments related 
to COVID-19. 
It also aims to coordinate the supervisory actions of national competent authorities by setting out the issues they 
should consider when assessing OAP requests. 
ESMA considers that the current market environment, with a high degree of uncertainty and volatility driven by 
the COVID-19 pandemic, may negatively impact CCPs and TVs operations and increase their operational risk. 
These increased risks, combined with limited capacity for assessing access requests and for managing the 
migration of transactions flows, may impact the orderly functioning of markets or financial stability. 
 
European Insurance and Occupational Pensions Authority (EIOPA) 
EIOPA supports the European Systemic Risk Board (ESRB)’s call on enhanced monitoring of liquidity 
risks in the insurance sector 
On 9 June, EIOPA published a press release where it supports the views expressed by the ESRB regarding the 
importance of improving the monitoring of liquidity risks in the insurance sector with the aim to enhance Europe’s 
preparedness to potential future shockssupports the views expressed by the ESRB regarding the importance of 
improving the monitoring of liquidity risks in the insurance sector with the aim to enhance Europe’s preparedness 
to potential future shocks.   

In this context, as a response to Covid-19, EIOPA already developed and put in place a proportionate framework 
to enhance the nature and the consistency of the information collected on liquidity risks. Until now there is no 
evidence of the materialisation of liquidity risks in the insurance sector.  

Furthermore, as part of the Solvency II Review, EIOPA has consulted on concrete proposals to reinforce the 
macro-prudential dimension of the regime, including elements to strengthen the tools available to assess and 
monitor liquidity risks. These proposals will be assessed in the coming months in face of the Covid-19 evidence.  

EIOPA will continue to contribute to the ESRB work in order to support the stability of the insurance sector and 
its contribution to the overall stability of the financial system. 

 

https://eba.europa.eu/eba-extends-deadline-application-its-guidelines-payment-moratoria-30-september
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Guidelines/2020/Guidelines%20on%20legislative%20and%20non-legislative%20moratoria%20on%20loan%20repayments%20applied%20in%20the%20light%20of%20the%20COVID-19%20crisis/882537/EBA-GL-2020-02%20Guidelines%20on%20payment%20moratoria.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-156-3070_statement_access_etds.pdf
https://www.eiopa.europa.eu/content/eiopa-supports-esrb-call-enhanced-monitoring-liquidity-risks-insurance-sector_en
https://www.eiopa.europa.eu/content/eiopa-supports-esrb-call-enhanced-monitoring-liquidity-risks-insurance-sector_en
https://www.eiopa.europa.eu/content/eiopa-supports-esrb-call-enhanced-monitoring-liquidity-risks-insurance-sector_en
https://www.eiopa.europa.eu/content/eiopa-supports-esrb-call-enhanced-monitoring-liquidity-risks-insurance-sector_en
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Conduct of Business & Products 
See Highlight 3. The European Securities and Markets Authority (ESMA) provides guidance 
on the compliance function under MiFID II. 

Normative documents 
European Commission (EC) 
Delegated Regulation on regulatory technical standards (RTS) on key financial information in the 
summary of a prospectus, the publication and classification of prospectuses, advertisements for 
securities, supplements to a prospectus, and the notification portal  
On 4 June, the EC published a draft Delegated Regulation of 4 June 2020 amending and correcting Commission 
Delegated Regulation (EU) 2019/979 supplementing the Prospectus Regulation with regard to RTS on key financial 
information in the summary of a prospectus, the publication and classification of prospectuses, advertisements 
for securities, supplements to a prospectus, and the notification portal.  
During the scrutiny of this Delegated Regulation, it emerged that issuers of certain non-equity securities (i.e. 
debt securities convertible or exchangeable into third party shares) would be unintentionally required to publish 
a supplement to the prospectus in the above-mentioned situations. Therefore, the objective of this Delegated 
Regulation is to restore the status quo, which has proven to work well. Furthermore, one of the fields for 
classification of securities should be aligned with the corresponding field used in the Financial Instruments 
Reference Data System (FIRDS), with the aim of maintaining the current treatment of those instruments and 
aligning prospectus rules with MiFIR.  
This Delegated Regulation will enter into force on the third day following that of its publication in the Official 
Journal of the European Union (OJ). However, Article 1, point (1), (3) and (4) and Article 2 shall apply from 21 
July 2019. 
 
The same day, the EC published a draft Delegated Regulation of 4 June 2020 amending and correcting 
Commission Delegated Regulation (EU) 2019/980 supplementing the Prospectus Regulation as regards the 
format, content, scrutiny and approval of the prospectus to be published when securities are offered to the public 
or admitted to trading on a regulated market.  
This draft Delegated Regulation states i.a. that, in order to be fully compliant with the Prospectus Regulation, 
point (g) of Article 42(2) of Delegated Regulation (EU) 2019/980 should be corrected to clarify that the appendix 
must be submitted to the competent authority in searchable electronic format via electronic means only where 
such appendix is required under Article 26(4) of the Prospectus Regulation.  
 

Consultative documents 
Financial Services and Markets Authority (FSMA) 
FSMA publishes newsletter on ancillary insurance intermediaries regarding key points and 
clarifications on certain concepts 
On 29 June, the FSMA published its newsletter (FR/NL) highlighting some key points and clarifies a number of 
concepts to help insurance intermediaries analyze their situation. After all, insurance intermediaries must decide 
whether it is necessary to sign up in the register of insurance and other insurance intermediaries and, if so, in 
which category of the register. This depends on the respective activities of the insurance intermediary and its 
business model. The FSMA has no knowledge of the latter. 
 
European Banking Authority (EBA) 
EBA publishes final revised technical standards to enhance quality and consistency of information for 
passport notifications 
On 18 June, the EBA published its final draft amending regulatory technical standards (RTS) and implementing 
technical standards (ITS) on passport notifications under Articles 35, 36 and 39 of Directive 2013/36/EU. The two 
sets of amending technical standards increase the quality and consistency of information to be provided by a 
credit institution notifying its home competent authorities when it intends to open a branch or provide services 
in another Member State, as well as of the communication between home and host authorities. 
 
European Securities and Markets Authority (ESMA) 

https://ec.europa.eu/transparency/regdoc/rep/3/2020/EN/C-2020-3502-F1-EN-MAIN-PART-1.PDF
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R0979&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R0979&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R1129&from=EN
https://ec.europa.eu/transparency/regdoc/rep/3/2020/EN/C-2020-3508-F1-EN-MAIN-PART-1.PDF
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32019R0980
https://www.fsma.be/sites/default/files/public/content/FR/newsletter/2020-06-29_newsletter_inasax_fr.pdf
https://www.fsma.be/sites/default/files/public/content/NL/newsletter/2020-06-29_newsletter_inasax_nl.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2020/RTS/885780/EBA%20RTS-ITS%20passport%20notification.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2020/RTS/885780/EBA%20RTS-ITS%20passport%20notification.pdf
https://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:176:0338:0436:EN:PDF
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ESMA publishes final report on fair, reasonable, non-discriminatory and transparent (FRANDT) 
commercial terms for clearing services 
On 2 June, ESMA published its final report with technical advice on FRANDT commercial terms for clearing 
services.  
ESMA’s technical advice details how to specify the conditions under which the commercial terms for the provision 
of clearing services are to be considered FRANDT. The final report containing ESMA’s technical advice takes into 
account the feedback received, aiming to strike a balance between improving clearing client’s access to clearing 
services and ensuring such services are provided on FRANDT compliant terms, while ensuring the requirements 
are proportionate and within the mandate received. 

European Fund and Asset Management Association (EFAMA) 
Investment funds distributor due diligence questionnaire (DDQ) 
On 3 June, EFAMA published the investment funds distributor DDQ. Funds face unique challenges in performing 
intermediary oversight, and especially so because of MiFID II requirements, changing regulatory landscapes, and 
the absence of an industry agreed-upon standard between funds and their distribution channels. To help address 
these challenges, a dedicated working group developed a uniform DDQ that will serve as the standard for 
investment funds (UCITS and AIFs) in performing onboarding and ongoing oversight of distribution channels. The 
questionnaire is meant to save fund managers and distributors time, difficulty, and expense by streamlining the 
process of distributor oversight.  

https://www.esma.europa.eu/sites/default/files/library/esma70-151-3107_final_report_access_to_clearing-frandt.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-151-3107_final_report_access_to_clearing-frandt.pdf
https://www.efama.org/Publications/Public/20%2006%20DDQ%20Questionnaire.pdf
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Financial Crime & Market Integrity  
Normative documents 
European Commission (EC) 
Commission Delegated Regulation amending the table identifying high-risk third countries with 
strategic deficiencies 
On 19 June, the Commission Delegated Regulation (EU) 2020/855 of 7 May 2020 amending Delegated Regulation 
(EU) 2016/1675 supplementing the fourth Anti-Money Laundering Directive (AMLD IV) as regards adding the 
Bahamas, Barbados, Botswana, Cambodia, Ghana, Jamaica, Mauritius, Mongolia, Myanmar/Burma, Nicaragua, 
Panama and Zimbabwe to the table in point I of the Annex and deleting Bosnia-Herzegovina, Ethiopia, Guyana, 
Lao People’s Democratic Republic, Sri Lanka and Tunisia from this table, was published in the Official Journal of 
the European Union. 
This Regulation entered into force on 09 July 2020 and will apply from 1 October 2020. 
 

Consultative documents 
European Commission (EC) 
EU sanctions: Commission adopts opinion to clarify the application of financial sanctions 
On 19 June, the EC published an opinion on the application of financial sanctions imposed by means of Council 
Regulation (EU) No 269/2014 that clarifies how existing financial sanctions should be interpreted in particular as 
regards the freezing of assets. Asset freezing refers to the blocking of bank accounts and other assets of persons 
listed under EU sanctions. The Opinion should provide clarity to Member States' competent authorities as regards 
the implementation of restrictive measures imposed by the EU in this field. In particular, the Opinion concerns 
the sanctions imposed by means of the mentioned EU Regulation in respect of actions undermining or threatening 
the territorial integrity, sovereignty and independence of Ukraine. It was requested by EU national competent 
authorities, which are responsible for implementing EU sanctions. 
 
Financial Action Task Force (FATF) 
Public consultation on FATF's Recommendation 1 and its Interpretive Note 
On 30 June, the FATF launched a public consultation on its draft proposals for amendments to Recommendation 
1 and its Interpretive Note to require countries and the private sector to identify, and assess the risks of potential 
breaches, non-implementation or evasion of the targeted financial sanctions related to proliferation financing, as 
contained in FATF Recommendation 7, and to take action to mitigate these risks. 
The proposed amendments seek to reinforce the implementation of targeted financial sanctions, by obliging 
financial institutions and designated non-financial bodies and professions to assess the risks of breach, non-
implementation and evasion of targeted financial sanctions related to proliferation financing, and to take 
appropriate mitigating measures commensurate with the level of risks identified. This would ensure that they do 
not unwittingly support proliferation financing. 
The consultation will run until 31 August 2020. 
 
European Banking Authority (EBA) 
EBA calls for input to understand impact of de-risking on financial institutions and customers 
On 15 June, the EBA published a press release on a call for input to understand the scale and drivers of ‘de-
risking‘at EU level and its impact on customers. This call, which forms part of the EBA’s work to lead, coordinate 
and monitor the EU financial sector’s AML/CFT efforts, aims primarily to understand why financial institutions 
choose to de-risk instead of managing the risks associated with certain sectors or customers. This call for input 
is of interest to stakeholders across the financial sector and its users, as the EBA wants to hear from all groups 
affected by de-risking.  
The call for input runs until 11 September 2020. 
 

 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0855&qid=1592917454822&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R1675&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R1675&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32015L0849&from=EN
https://ec.europa.eu/info/sites/info/files/200619-opinion-financial-sanctions_en.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0269&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0269&from=EN
http://www.fatf-gafi.org/publications/fatfrecommendations/documents/consultation-recommendation-1.html
http://www.fatf-gafi.org/media/fatf/documents/recommendations/pdfs/FATF%20Recommendations%202012.pdf
http://www.fatf-gafi.org/media/fatf/documents/recommendations/pdfs/FATF%20Recommendations%202012.pdf
https://eba.europa.eu/eba-calls-input-understand-impact-de-risking-financial-institutions-and-customers
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Governance & Risk Management 
Normative documents 
No relevant texts. 
  

Consultative documents 
European Banking Authority (EBA) 
Revised regulatory technical standards (RTS) on identified staff for remuneration purposes 
On 18 June, the EBA published its final report on draft RTS on criteria to define managerial responsibility and 
control functions, a material business unit and a significant impact on its risk profile, and categories of staff whose 
professional activities have a material impact on an institution’s risk profile. These draft RTS set out the criteria 
to identify all categories of staff whose professional activities have a material impact on the institutions’ risk 
profile (“risk takers”). The aim of these RTS is to define and harmonise the criteria for the identification of such 
staff and to ensure a consistent approach across the EU. The identification process is based on a combination of 
qualitative and quantitative criteria, and, where necessary, on additional internal criteria, to ensure that all risk 
takers are identified. 

 

 

 

 

 

 

 

 

https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2020/RTS/885803/EBA-RTS-2020-05%20RTS%20on%20identified%20staff.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2020/RTS/885803/EBA-RTS-2020-05%20RTS%20on%20identified%20staff.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2020/RTS/885803/EBA-RTS-2020-05%20RTS%20on%20identified%20staff.pdf
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Sustainable Finance 
Normative documents 
European Commission (EC) 
The EC publishes Regulation determining the criteria for an economic activity to qualify as 
environmentally sustainable 
On 22 June, the Regulation (EU) 2020/852 of 18 June 2020 of the European Parliament and of the Council on the 
establishment of a framework to facilitate sustainable investment, and amending Regulation (EU) 2019/2088 on 
sustainability‐related disclosures in the financial services sector was published in the Official Journal of the 
European Union. This Regulation establishes the criteria for determining whether an economic activity qualifies 
as environmentally sustainable for the purposes of establishing the degree to which an investment is 
environmentally sustainable. 
This Regulation entered into force on 12 June 2020. 
 

Consultative documents 
European Commission (EC) 
The EC consults on draft Delegated Directives and Regulations clarifying the duties of different 
financial institutions to provide their clients with clear advice on the social and environmental risks 
and opportunities attached to their investments 
On 8 June, the EC launched public consultations on 2 draft Delegated Directives and 4 draft Delegated Regulations 
clarifying the duties of different financial institutions to provide their clients with clear advice on the social and 
environmental risks and opportunities attached to their investments. The 2 draft Delegated Directives concern 
mutual funds and investment funds. The 4 draft Delegated Regulations concern insurance firms & brokers, 
(re)insurance companies, investment firms and alternative investment funds. 
The aim is to shift capital flows away from activities that have negative social and environmental consequences, 
and to direct finance towards economic activities that have genuine long-term benefits for society. 
Consultations ran until 6 July 2020. 
 
European Banking Federation (EBF) 
The EBF and five other financial industry associations call for the EC to establish a centralised register 
for environmental, social and governance (ESG) data in the European Union (EU) 
On 10 June, the EBF along with five other financial industry associations published a letter which expresses a call 
for EU action: a centralized register for ESG data in the EU. They claim recent regulatory developments in the 
context of the EU Sustainable Finance agenda create an urgent need for publicly available ESG data as well as 
how to enhance their sourcing. Furthermore, robust, comparable and reliable ESG data is also key to identify and 
assess sustainability risks in lending activities. Unfortunately, the availability of quality, comparable, reliable and 
public ESG data is currently rather limited and insufficient to comply with the increasing expectations and new 
regulatory requirements due to apply shortly. 
 
Network for Greening the Financial System (NGFS) 
NGFS publishes guide to climate scenario analysis for central banks and supervisors  
On 24 June, the NGFS published a guide to climate scenario analysis for central banks and supervisors. The 
members of the NGFS acknowledge that financial systems and financial institutions are exposed to significant 
impacts from climate change. They encourage central banks and supervisors to lead by example and integrate 
climate risks into financial stability monitoring and supervision. To this end, the NGFS committed to publishing 
the first-of-its-kind guide on climate scenario analysis for central banks and supervisors. This guide provides 
practical advice on using scenario analysis to assess climate risks to the economy and financial system. 
 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0852&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0852&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0852&from=EN
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/11959-Integration-of-sustainability-risks-and-factors-for-undertakings-for-collective-investment-in-transferable-securities
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12067-Strengthening-the-consideration-of-sustainability-risks-and-factors-for-financial-products-Directive-EU-2017-593-
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/11962-Sustainable-finance-obligation-for-insurance-firms-brokers-to-advise-clients-on-social-environmental-aspects
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/11961-Integration-of-sustainability-risks-and-factors-in-relation-to-the-business-of-insurance-and-reinsurance
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12068-Strengthening-the-consideration-of-sustainability-risks-and-factors-for-financial-products-Regulation-EU-2017-565
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/11960-Integration-of-sustainability-risks-and-factors-related-to-alternative-investment-fund-managers-
https://www.ebf.eu/wp-content/uploads/2020/06/Joint-industry-letter-ESG-EU-data-register_EACB_EBF_EFAMA_ESBG_IE_PE.pdf
https://www.ebf.eu/wp-content/uploads/2020/06/Joint-industry-letter-ESG-EU-data-register_EACB_EBF_EFAMA_ESBG_IE_PE.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_guide_scenario_analysis_final.pdf
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Capital & Liquidity 
See Highlight 1. The European Commission’s (EC) High-Level Forum (HLF) on the Capital 
Markets Union (CMU) publishes its final report on the European Union’s (EU) CMU. 

Normative documents 
No relevant texts. 
 

Consultative documents 
National Bank of Belgium (NBB) 
The NBB keeps the countercyclical buffer (CCyB) rate at 0% 
On 30 June, the NBB published a statement informing that it will maintain the CCyB rate for credit risk exposures 
to the Belgian private non-financial sector at 0% for the third quarter of 2020. Based on current projections and 
risk assessments, the NBB expects not to increase the CCyB for a period of at least one year. A reactivation of 
the CCyB in the short run seems hence very unlikely. During this period, the NBB will also interpret cautiously 
signals from standard indicators of the credit cycle and override the potentially procyclical and erroneous signals 
that could follow from specific indicators, such as the credit gap – measuring the deviation of the credit-to-GDP 
ratio from its long-term trend -, as a consequence of a significant decrease in GDP. 
 
Basel Committee on Banking Supervision (BCBS) 
BCBS adds frequently asked questions (FAQs) to the Basel Framework 
On 5 June, the BCBS published FAQs to the Basel Framework. To help promote consistent interpretation of the 
framework the BCBS periodically publishes the answers to FAQs. The current publication covers a range of issues 
relating to the reform of benchmark reference rates and clarifications relating to the standardised approach to 
operational risk. 
 
BCBS proposes amendment to capital rues for non-performing loan securitisations 
On 23 June, the BCBS published the technical amendment on the capital treatment of securitisations of non-
performing loans. The proposal sets out a prudent treatment for securitisations of non-performing loans with a 
risk weight floor of 100% for these exposures. It also addresses a gap in the regulatory framework. 
The consultation runs until 23 August 2020. 
 
European Banking Authority (EBA) 
EBA publishes seventh EU-wide transparency exercise including bank-by-bank data at the start of the 
COVID-19 crisis 
On 8 June, the EBA published its 2020 EU-wide transparency exercise, which discloses detailed bank-by-bank 
data for the reference dates of 30 September 2019 and December 2019.  Information is published at the highest 
level of consolidation for 127 banks across 27 countries of the EU and the European Economic Area (EEA). For 
Belgium, the following banks’ individual results are available: AXA, Belfius, Dexia, Argenta, KBC, and BNYM. The 
available data provides disclosure on banks' assets and liabilities, capital positions, risk exposure amounts, 
leverage exposures and asset quality. Sovereign exposures are available only for the reference date of December 
2019. The data confirms the EU banking sector entered the crisis with solid capital positions and improved asset 
quality, but also shows the significant dispersion across banks. 
 
European Insurance and Occupational Pensions Authority (EIOPA) 
EIOPA publishes its second discussion paper on methodological principles of insurance stress testing 
On 24 June, EIOPA published its second discussion paper on methodological principles of insurance stress testing. 
In 2019 EIOPA initiated a process of enhancing its methodology for bottom-up stress testing which resulted in 
the first methodological paper setting out the methodological principles of insurance stress testing. The second 
discussion paper touches upon the stress test framework in relation to climate change, approaches to liquidity 
stress testing and a multi-period framework for bottom-up insurance stress testing. 
The second discussion paper is open for comments until 2 October 2020.

https://www.nbb.be/en/articles/nbb-keeps-ccyb-rate-0
https://www.bis.org/bcbs/publ/d503.pdf
https://www.bis.org/bcbs/publ/d504.pdf
https://www.bis.org/bcbs/publ/d504.pdf
https://eba.europa.eu/risk-analysis-and-data/eu-wide-transparency-exercise
https://www.eiopa.europa.eu/sites/default/files/publications/consultations/eiopa-bos-20-341_second-discussion_paper-methodological-principles-for-stress-testing.pdf
https://www.eiopa.europa.eu/sites/default/files/publications/methodological-principles-insurance-stress-testing.pdf
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Disclosure & Reporting 
See Highlight 2. The European Banking Authority (EBA) publishes Implementing Technical 
Standards (ITS) Pillar 3 disclosures and supervisory reporting 

See section on “COVID-19 special measures” 
 

Normative documents 
No relevant texts. 
 

Consultative documents 
No relevant texts. 
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Crisis Management 
Normative documents 
No relevant texts. 
 

Consultative documents 
European Banking Authority (EBA) 
EBA launches discussion on further enhancing supervisory powers of competent authorities 
On 26 June, the EBA published a discussion paper on the application of early intervention measures in the 
European Union (EU) according to Articles 27-29 of the Bank Recovery and Resolution Directive (BRRD). The 
paper explores ways to enhance the BRRD framework on early intervention measures. The objective is to further 
enhance crisis management tools available for competent authorities in addition to well-established and widely 
used supervisory powers laid down in the Capital Requirements Directive (CRD) and in the Single Supervisory 
Mechanism Regulation (SSMR).The BRRD introduced early intervention measures (EIMs) to expand the existing 
set of powers available to supervisors towards institutions in difficulties. While monitoring the application of EIMs 
in 2015-2018, the EBA observed a limited use of EIMs across the EU during that period. Instead of EIMs, the 
competent authorities often preferred to apply other pre-BRRD supervisory powers available to them. 
The EBA investigated the reasons for these supervisory practices. While recognising that EIMs could be 
successfully implemented under the existing regulatory framework, the EBA identified challenges in their 
application, and is now putting for discussion potential solutions aimed at enhancing the framework. The 
challenges identified by the EBA revolve around three themes. First, the interaction between EIMs and other 
supervisory powers may pose a challenge. As an example of a particular issue, the conditions for applying either 
EIMs or measures according to Article 104 CRD may overlap. Second, EIMs may entail reputation risk related to 
possible obligations to disclose the application of EIMs to market participants. Finally, some issues are related to 
the specification of early intervention triggers.

https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Discussions/2020/DP%20on%20application%20of%20early%20intervention%20measures%20in%20the%20European%20Union%20according%20to%20Articles%2027%E2%80%9029%20of%20the%20BRRD/886710/Discussion%20Paper%20on%20the%20application%20of%20EIMs%20under%20the%20BRRD.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Discussions/2020/DP%20on%20application%20of%20early%20intervention%20measures%20in%20the%20European%20Union%20according%20to%20Articles%2027%E2%80%9029%20of%20the%20BRRD/886710/Discussion%20Paper%20on%20the%20application%20of%20EIMs%20under%20the%20BRRD.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014L0059&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32013L0036&from=EN
https://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:287:0063:0089:EN:PDF
https://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:287:0063:0089:EN:PDF
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Market Stability & Financial Markets 
Infrastructure 
Normative documents 
National Bank of Belgium (NBB) 
Circular on reporting on operational and security risks of payment services to be submitted by 
payment institutions and electronic money institutions 
On 16 June, the NBB published Circular NBB_2020_24 on reporting on operational and security risks of payement 
services to be submitted by payment institutions and electronic money institutions. The Circular clarifies how 
payment institutions and electronic money institutions should comply with the reporting obligation imposed by 
article 50, § 2 of the Law of 11 March 2018 and requiring institutions to submit a reporting to the supervisory 
authority consisting of an updated and comprehensive assessment of the operational and security risks relating 
to the payment services provided by the institution and of the adequacy of the mitigation measures and control 
mechanisms implemented in response to those risks. With this Circular, the Bank wishes to clarify its expectations 
regarding the report to be submitted annually by the payment institutions governed by Belgian law, the registered 
payment institutions governed by Belgian law providing account information services, the limited payment 
institutions governed by Belgian law, the electronic money institutions governed by Belgian law and the limited 
electronic money institutions governed by Belgian law. 
The Circular applies as of 30 June 2020 and should be complied with from the institutions' next submission of the 
annual report on operational and security risks to the NBB. 
 

Consultative documents 
European Commission (EC) 
Consultation on non-EU clearing houses draft regulation 
On 11 June, the EC launched three consultations on draft Delegated Regulations for non-EU clearing houses: 

• consultation on derivatives trading – determining the systemic risk of non-EU clearing houses (tiering 
criteria): This draft Delegated Regulation specifies the range of objective quantitative and qualitative 
considerations that ESMA should consider when assessing the degree of systemic risk that a third-country 
CCP presents to the financial stability of the Union or of one or more of its Member States; 

• consultation on financial market regulation – compliance of non-EU clearing houses: This draft Delegated 
Regulation specifies how ESMA should assess whether a third-country central counterparty (CCP) that is 
systemically important or likely to become systemically important for the financial stability of the Union 
or one or more of its Member States (Tier 2 CCP) can be granted comparable compliance; and 

• consultation on derivatives trading – fees to be charged to non-EU clearing houses: This draft Delegated 
Regulation specifies the fees associated with applications for recognition (‘recognition fees’) that should 
be charged to third-country CCPs to cover ESMA’s costs for processing applications for recognition, 
including costs for verifying that applications are complete, requesting additional information, drafting of 
decisions and costs relating to the assessment of the systemic importance of third-country CCPs 
(‘tiering’). 

The consultations ran until 9 July 2020. 
 
European Banking Authority (EBA) 
Opinion on obstacles to the provision of third party provider services (TPPs) under the Payment 
Services Directive (PSD) 
On 4 June, the EBA published an opinion on obstacles under Article 23(3) of the regulatory technical standards 
(RTS) on strong customer authentication (SCA) and common and secure communication (CSC). The opinion aims 
to support the objectives of the revised PSD (PSD2) of enabling customers to use new and innovative payment 
services offered by TPPs by addressing a number of issues regarding the interfaces provided by account servicing 
payment service providers to TPPs. 
 
Consultation on RTS on capital requirements of non-modellable risks under the Fundamental Review 
of the Trading Book (FRTB) 
On 4 June, the EBA launched a consultation on draft RTS on the calculation of the stress scenario risk measure 
under Article 325bk(3) of CRR 2. These draft RTS set out the methodologies that institutions are required to use 

https://www.nbb.be/doc/cp/eng/2020/20200616_nbb_2020_24en.pdf
https://www.nbb.be/doc/cp/eng/2020/20200616_nbb_2020_24en.pdf
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12445-Systemic-importance-of-third-country-central-counterparties
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12445-Systemic-importance-of-third-country-central-counterparties
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12023-Delegated-regulation-on-comparable-compliance-for-systemically-important-third-country-Central-Counterparties-
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12446-Fees-to-be-charged-to-third-country-central-counterparties
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Opinions/2020/884569/EBA%20Opinion%20on%20obstacles%20under%20Art.%2032%283%29%20RTS%20on%20SCA%26CSC.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Opinions/2020/884569/EBA%20Opinion%20on%20obstacles%20under%20Art.%2032%283%29%20RTS%20on%20SCA%26CSC.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Consultations/2020/CP%20on%20draft%20RTS%20on%20SSRM%20-%20NMRF/884638/EBA-CP-2020-10%20CP%20on%20draft%20RTS%20on%20SSRM%20-%20NMRF.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Consultations/2020/CP%20on%20draft%20RTS%20on%20SSRM%20-%20NMRF/884638/EBA-CP-2020-10%20CP%20on%20draft%20RTS%20on%20SSRM%20-%20NMRF.pdf
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for the purpose of determining the extreme scenario of future shock that, when applied to the non-modellable 
risk factor, provides the stress scenario risk-measure. These draft RTS are one of the key deliverables included 
in the roadmap for the new market and counterparty credit risk approaches published on 27 June 2019.  
The consultation will run until 4 September 2020. 
 
Peer review of stress tests and resilience of deposit guarantee schemes (DGSs)  
On 17 June, the EBA published its first report on the peer review of DGS stress tests and the resilience of DGSs. 
The purpose of the peer review was to assess the resilience of DGSs based on the results of the DGS stress tests, 
and to identify good practices and areas for improvement. The EBA concluded that such stress tests have become 
an established tool to prepare for DGS interventions. In addition, it considers the overall resilience of DGSs to be 
“fair”, which is the second best result possible and means that any shortcomings identified by DGSs are unlikely 
to affect the ability of DGSs to perform their tasks. Lastly, the EBA noted that for future peer reviews, the DGS 
stress testing framework would benefit from improvements to enhance comparability and consistency of reported 
outcomes. 
 
European Securities and Markets Authority (ESMA) 
Updated opinions on post-trade transparency and position limits under MiFID II and MiFIR 
On 3 June, ESMA published updated opinions on post-trade transparency and position limits under MiFID II and 
MiFIR following its assessment of over 200 third-country trading venues (TCTV) against criteria published in 
opinions in 2017. ESMA has now finalised the review of the information provided by TCTVs for which the 
assessment is expected to be relevant, and published: 

• an updated opinion related to post-trade transparency and its annex with the list of venues with a positive 
or partially positive assessment; and 

• an updated opinion related to position limits and its annex with the list of venues with a positive 
assessment. 

Although ESMA considers that this exercise has now been finalised, it remains open to future submissions from 
TCTVs, should they have EU market participants which consider that such assessment would be relevant. The 
assessment is relevant only for TCTVs which have EU market participants and trade instruments which are also 
traded on a European trading venue. 
 
ESMA updates reporting instructions for the Money Market Fund (MMF) reporting 
On 4 June, ESMA updated reporting instructions to be used for reporting under the MMF Regulation (MMFR).  
ESMA has implemented amendments on the XML schema and reporting instructions in a new version, v1.1. As 
indicated in the announcement published on 31 March, this update follows feedback received by market 
participants after the publication of the first version of the XML schema (v.1.0) and an assessment of the technical 
committee. 
Reporting entities should use the version v1.1 to submit reports required under Article 37 of MMF regulation by 
September 2020. The reference period for the first reporting is Q1 2020, meaning that MMF Managers shall report 
in September 2020 quarterly reports for both the Q1 and Q2 reporting periods. 
 
Renewal of decision requiring net short position holders to report positions of 0.1% and above  
On 10 June, ESMA renewed its decision to temporarily require the holders of net short positions in shares traded 
on a European Union regulated market to notify the relevant national competent authority if the position exceeds 
0.1% of the issued share capital. 
 
European Payments Council (EPC) 
Public consultation on the SEPA Request-to-Pay Scheme Rulebook (SRTP) 
On 2 June, the EPC launched a 90-day public consultation on the draft rulebook it developed for its new SRTP 
scheme. The SRTP scheme, which is based on the RTP specifications document produced by the RTP Multi-
Stakeholder Group, covers the set of operating rules and technical elements (including messages) that allow a 
payee (creditor) to request the initiation of a payment from a payer in a wide range of physical or online use 
cases. It is envisaged that the scheme will evolve further over time to support more elaborated functionalities. 
The consultation will run until 30 August 2020. 
 
European Payment Institutions Federation (EPIF) 
Joint industry letter on Strong Customer Authentification (SCA) implementation 
On 18 June, the EPIF published its second joint industry letter on SCA implementation and the need for an 
additional testing period of at least six months. In their letter, the signatories call on the European Commission 
and the EBA to once again consider appropriate additional measures to assist and ensure the smooth transition 

https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Reports/2020/885757/EBA%20peer%20review%20report%20of%20DGS%20stress%20tests%20and%20resilience%20of%20DGSs.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-154-165_smsc_opinion_transparency_third_countries.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-156-112_mifidii_opinion_on_third_country_position_limits.pdf
https://www.esma.europa.eu/file/55700/download?token=Q8Dem_OA
https://www.esma.europa.eu/policy-activities/fund-management/fund-management-reporting
https://www.esma.europa.eu/press-news/esma-news/esma-announces-update-reporting-under-money-market-funds-regulation
https://www.esma.europa.eu/sites/default/files/esma70-155-10189_esma_decision_-_renewal_article_28_ssr_reporting_threshold.pdf
https://www.europeanpaymentscouncil.eu/document-library/rulebooks/public-consultation-sepa-request-pay-scheme-rulebook
https://paymentinstitutions.eu/wp-content/uploads/2020/06/Joint-indsutry-letter-on-SCA-EBA-2.pdf
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to SCA in the EU. This should include an additional testing period of at least six months, during which the industry 
should be allowed flexibility to operate with soft declines. 
 
International Capital Market Association (ICMA) 
Update of the Securities Financing Transactions Regulation (SFTR) recommendations 
On 30 June, the ICMA published a further update to its recommendations for reporting under SFTR. The document 
was initially published on 24 February, followed by a first comprehensive update on 22 April. This third public 
version includes a number of updates resulting from the ongoing discussions in the ERCC’s SFTR Task Force. 
Importantly, it also incorporates the latest guidance received from ESMA on 25 May in response to some 
outstanding ICMA queries on the final SFTR Guidelines (initially submitted to ESMA in late January). 
 
Expansion of Bond Market Transparency Directory scope 
On 30 June, the ICMA expanded its Bond Market Transparency Directory to include pre-trade reporting 
obligations, in addition to post-trade obligations across multiple jurisdictions from Europe, the Americas and Asia-
Pacific. The purpose of the mapping is to provide a consolidated view to compare both regulatory rules and best 
practice guidance on bond trade reporting transparency regimes, as well as details on reporting fields and 
exceptions.

https://www.icmagroup.org/assets/documents/Regulatory/Repo/SFTR/ICMA-Recommendations-for-Reporting-under-SFTR-300620.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Secondary-markets/Bond-Market-Transparency-Directory-300620v2.xlsx
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Regulatory Perimeter 
Normative documents 
No relevant texts.  

Consultative documents 
European Commission (EC) 
EC communication to the European Parliament (EP) and the Council on the General Data Protection 
Regulation (GDPR) 
On 24 June, the EC published a communication to the EP and the Council on data protection as a pillar of citizens’ 
empowerment and the EU’s approach to the digital transition – two years of application of GDPR. The general 
view is that two years after it started to apply, the GDPR has successfully, met its objectives of strengthening the 
protection of the individual’s right to personal data protection and guaranteeing the free flow of personal data 
within the EU23. However a number of areas for future improvement have also been identified. Like most 
stakeholders and data protection authorities, the EC is of the view that it would be premature at this stage to 
draw definite conclusions regarding the application of the GDPR. It is likely that most of the issues identified by 
Member States and stakeholders will benefit from more experience in applying the GDPR in the coming years. 
Nevertheless, this report highlights the challenges encountered so far in applying the GDPR and sets out possible 
ways to address them.

https://ec.europa.eu/info/sites/info/files/1_en_act_part1_v6_1.pdf
https://ec.europa.eu/info/sites/info/files/1_en_act_part1_v6_1.pdf
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Technology & Innovation 
Normative documents 
National Bank of Belgium (NBB) 
Circular on ICT and security risk management  
On 16 June, the NBB published Circular NBB_2020_23 implementing the guidelines of the European Banking 
Authority (EBA) on ICT and security risk management. Through this Circular, the NBB indicates that the EBA 
guidelines on ICT and security risk management have been integrated in its supervisory practices. These 
guidelines aim to guarantee adequate ICT and security management in the financial sector in the European Union 
and to ensure a level playing field in this area for financial institutions. Among other things, these Guidelines 
include provisions on governance and strategy, ICT and security risk management, information security, ICT 
operations management, ICT project and change management, and business continuity management. 
The Circular applies since 30 June 2020 and replaces circular NBB_2018_13. 
 

Consultative documents 
European Parliament (EP) 
Recommendations on crypto-assets, cyber resilience and data 
On 4 June, the EP published a draft report with recommendations to the European Commission on Digital Finance: 
emerging risks in crypto-assets - regulatory and supervisory challenges in the area of financial services, 
institutions and markets. The core priorities of this report are to target the main areas that demand a pan-
European regulatory response to digital finance. The report addresses 3 issues for consideration for legislative 
action: crypto-assets, cyber resilience and data.  
 
European Banking Authority (EBA) 
Consultation on prudential treatment of software assets technical standards 
On 9 June, the EBA launched a consultation paper on draft regulatory technical standards (RTS) on the prudential 
treatment of software assets under Article 36 of CRR amending Delegated Regulation (EU) 241/2014 
supplementing CRR with regard to RTS for Own Funds requirements for institutions. As the banking sector is 
moving towards a more digital environment, the aim of these draft RTS is to achieve an appropriate balance 
between the need to maintain a certain margin of conservatism in the prudential treatment of software assets 
and their relevance from a business and an economic perspective.  
The consultation ran until 09 July 2020. 
 
European Securities and Maskets Authority (ESMA) 
Consultation on cloud outsourcing guidelines 
On 3 June, ESMA launched a consultation on its draft guidelines on outsourcing to cloud services providers. The 
purpose of these draft guidelines is to provide guidance on the outsourcing requirements applicable to firms 
where they outsource to cloud service providers. These draft guidelines are intended to help firms identify, 
address and monitor the risks that may arise from their cloud outsourcing arrangements (from making the 
decision to outsource, selecting a cloud service provider, monitoring outsourced activities to providing for exit 
strategies). 
The consultation will run until 1 September 2020. 
 
European Insurance and Occupational Pensions Authority (EIOPA) 
Consultation on (re)insurance value chain and new business models arising from digitalization 
On 10 June, EIOPA launched a discussion paper on (re)insurance value chain and new business models arising 
from digitalisation. The goal of the public consultation is to get a better picture on possible fragmentation of the 
European Union’s insurance value chain and supervisory challenges related to that in order to plan for next steps. 
The consultation will run until 7 September 2020. 
 
International Organization of Securities Commissions (IOSCO) 
Consultation on Artificial Intelligence (AI)/ Machine Learning (ML) guidance for market 
intermediaries and asset managers 
On 25 June, IOSCO released a consultation report on the use of AI and ML learning by market intermediaires and 
asset managers. The consultation report proposes six measures to assist IOSCO members in creating appropriate 
regulatory frameworks to supervise market intermediaries and asset managers that use AI and ML. 

https://www.nbb.be/doc/cp/eng/2020/20200616_nbb_2020_23en.pdf
https://www.nbb.be/doc/cp/eng/2020/20200616_nbb_2020_23en.pdf
https://www.europarl.europa.eu/doceo/document/ECON-PR-650539_EN.pdf
https://www.europarl.europa.eu/doceo/document/ECON-PR-650539_EN.pdf
https://www.europarl.europa.eu/doceo/document/ECON-PR-650539_EN.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Consultations/2020/CP%20on%20Draft%20Regulatory%20Technical%20Standards%20on%20the%20prudential%20treatment%20of%20software%20assets/885331/EBA%20CP%202020%2011%20%28Draft%20CP%20on%20the%20RTS%20on%20prudential%20treatment%20of%20software%20assets%29_2.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Consultations/2020/CP%20on%20Draft%20Regulatory%20Technical%20Standards%20on%20the%20prudential%20treatment%20of%20software%20assets/885331/EBA%20CP%202020%2011%20%28Draft%20CP%20on%20the%20RTS%20on%20prudential%20treatment%20of%20software%20assets%29_2.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32013R0575&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0241&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0241&from=EN
https://www.esma.europa.eu/sites/default/files/library/esma50-164-3342_cp_cloud_outsourcing_guidelines.pdf
https://www.eiopa.europa.eu/sites/default/files/publications/consultations/discussion-paper-on-insurance-value-chain-and-new-business-models-arising-from-digitalisation.pdf
https://www.eiopa.europa.eu/sites/default/files/publications/consultations/discussion-paper-on-insurance-value-chain-and-new-business-models-arising-from-digitalisation.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD658.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD658.pdf
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The consultation will run until 26 October 2020. 
 
European Banking Federation (EBF) 
Technical papers on cloud computing 
On 9 June, EBF has published three technical papers providing legal and technical intelligence to national 
competent authorities of EU member states: 

• the technical paper on the use of cloud computing by financial institutions aiming at giving better insight 
and understanding of cloud use by financial institutions, describing the different cloud service models that 
banks can deploy and the corresponding benefits on operations, performance, and cost structures; 

• the technical paper on testing of exit plans for cloud exit strategy which emphasises the importance of 
exit plan testing, following the EBA Guidelines on outsourcing requirement to secure sufficient testing, 
and offers a common understanding of banks and Cloud Service Providers on what such sufficient testing 
could possibly imply, looking for important harmonization across European jurisdictions; and 

• the technical paper on cloud outsourcing register which contains additional guidance on how each of the 
requirements of the Outsourcing Guidelines might be approached by banks on cloud-specific issues, taking 
into account the particularities of cloud outsourcing and its various deployment models. 

The publications continue to build on the purpose and work of the EBF Cloud Banking Forum that brings together 
banks, cloud service providers, supervisors and policymakers to foster harmonised supervision of cloud services 
in the banking sector. 
 

https://www.ebf.eu/wp-content/uploads/2020/06/EBF-Cloud-Banking-Forum_The-use-of-cloud-computing-by-financial-institutions.pdf
https://www.ebf.eu/wp-content/uploads/2020/06/EBF-Cloud-Banking-Forum_Cloud-exit-strategy-testing-of-exit-plans.pdf
https://www.ebf.eu/wp-content/uploads/2020/06/200604-EBF-Cloud-Banking-Forum_Outsourcing-Register-cloud-specific-guidance_final.xlsx
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Supervision 
Normative documents 
No relevant texts.  

Consultative documents 
Financial Services and Markets Authority (FSMA) 
FSMA publishes new prudential requirements for portfolio management and investment advice 
companies 
On 10 June, the FSMA published communication FSMA_2020_05 of 9 June 2020 on the new legal provisions 
concerning prudential requirements for investment firms (FR/NL) that enter into force on 26 June 2021 
following Regulation (EU) 2019/2033. The new provisions will replace provisions of the Banking, Finance and 
Insurance Commission (CBFA) regulations of 17 October 2006 that are still valid for asset management and 
investment advice companies. 
Presentation of the 2019 annual report  
On 22 June, the FSMA published its 2019 annual report (FR/NL). On that occasion, the FSMA also provided 
explanations of the impact of the coronavirus crisis on investment and pension funds, amongst others, and 
about the actions that it has taken in light of the crisis. 
 
European Banking Authority (EBA) 
EBA starts delivering on the implementation of the new regulatory framework for investments firms 
On 4 June, the EBA outlined its roadmap for the implementation of the new regulatory framework for investment 
firms and launched a public consultation on its first set of regulatory deliverables on prudential, reporting, 
disclosures and remuneration requirements. The roadmap outlines the EBA’s work plan for each of the mandates 
laid down in the Investment Firms Regulation (IFR) and Investment Firms Directive (IFD) and clarifies the 
sequencing and rationale behind their prioritisation. Through these mandates, the EBA will contribute to the 
implementation of a regulatory framework that is calibrated to the size and nature of investment firms. This will 
strengthen supervision, which will rely more directly on the risks faced by the clients and the investment firms 
themselves. 
The consultations will run until 4 September 2020. 
 
EBA publishes its 2019 annual report 
On 11 June, EBA published its 2019 annual report which provides a detailed account of all the work the Authority 
achieved in the past year and anticipates the key areas of focus in the coming year. According to the annual 
report the key priorities of 2020 are the following: 
 

• Supporting the deployment of the risk reduction package and the implementation of global standards in 
the EU; 

• Providing efficient methodologies and tools for supervisory convergence and stress testing; 
• Moving towards an integrated EU data hub and a streamlined reporting framework; 
• Making AML a real priority for the EU; 
• Contributing to the sound development of financial innovation and sustainability; 
• Promoting an operational framework for resolution; 
• Ensuring effective cooperation with third countries.  

 
European Securities and Markets Authority (ESMA) 
ESMA promotes convergence in the supervision of costs in UCITS and AIFS 
On 4 June, ESMA released a supervisory briefing on the supervision by of costs in UCITS and AIFs. This supervisory 
briefing is designed to provide guidance to National Competent Authorities (NCAs) as regards the supervision of 
how costs are charged to investors by UCITS and/or AIFs and their managers. It is also meant to give market 
participants indications of NCAs’ expectations and compliant practices regarding the cost-related provisions of 
the UCITS and AIFMD frameworks. 
 

https://www.fsma.be/sites/default/files/public/content/FR/circ/2020/fsma_2020_05_fr.pdf
https://www.fsma.be/sites/default/files/public/content/NL/circ/2020/fsma_2020_05_nl.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2033&from=EN
https://www.nbb.be/doc/cp/nl/vi/settle/wg/pdf/ownfunds_2.pdf
https://www.nbb.be/doc/cp/nl/vi/settle/wg/pdf/ownfunds_2.pdf
https://www.fsma.be/sites/default/files/public/content/FR/Pub/20200622_presentation_rapportannuel_2019.pdf
https://www.fsma.be/sites/default/files/public/content/NL/jvra/20200622_voorstelling_jaarverslag_2019.pdf
https://eba.europa.eu/eba-starts-delivering-implementation-new-regulatory-framework-investments-firms
https://eba.europa.eu/eba-starts-delivering-implementation-new-regulatory-framework-investments-firms
https://eba.europa.eu/sites/default/documents/files/document_library/885450/EBA%20Annual%20Report%202019.pdf
https://www.esma.europa.eu/sites/default/files/library/esma34-39-1042_supervisory_briefing_on_the_supervision_of_costs.pdf
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ESMA announces new methogology for peer reviews  
On 5 June, the ESMA published a new peer review methodology integrating the improvements to this process 
that were introduced by the revised ESMA Regulation (ESMAR). 
According to the ESMA, peer reviews contribute significantly to supervisory convergence, and ESMAR aims at 
increasing the independence of the peer review process and its outcome, giving more weight to recommendations 
to NCAs and introducing mandatory and time-bound follow-up to peer reviews. The ESMA Strategic Orientation 
2020-22 also stresses the key role that peer reviews plays in achieving convergence across all EU supervisors. 
The new Peer Review Methodology provides for the set-up of ad hoc Peer Review Committees chaired by ESMA 
staff, an enhanced role for the Management Board, and the introduction of fast-track peer reviews to be launched 
in case of an urgent convergence issue. 
 
ESMA publishes 2019 annual report and updates 2020 annual work programme 
On 15 June, EMSA published its annual report setting out its key actions taken in the previous year. In addition 
to that and amid the COVID-19 outbreak, ESMA’s work has been recently focusing on its response to the crisis. 
In order to reflect these challenging times for the financial markets, ESMA has also published a revised version 
of its 2020 annual work rogramme. The latter includes the ESMA’s additional work on its immediate reaction to 
the crisis and indicates potential deprioritization regarding ongoing and future mandates. 
 
European Insurance and Occupational Pensions Authority (EIOPA) 
EIOPA published its annual report 2019 
On 15 June, EIOPA published its annual report emphasizing on their essential role in the supervision of insurance 
and pensions in Europe by working closely with national authorities, European institutions and other stakeholders 
to fulfil the strategic objectives set out in its annual work programme for 2019. 
 
In addition, on 17 June, EIOPA published its report on its supervisory activities in 2019 highlighting activities and 
achievements throughout the course of the year, covering both prudential and conduct of business supervision.  
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

https://www.esma.europa.eu/sites/default/files/library/esma42-111-4966_peer_review_methodology.pdf
https://www.esma.europa.eu/sites/default/files/library/esma20-95-1264_2019_annual_report_0.pdf
https://www.esma.europa.eu/sites/default/files/library/esma20-95-1132_2020_annual_work_programme_revised.pdf
https://www.eiopa.europa.eu/sites/default/files/publications/annual_reports/annual-report-2019.pdf
https://www.eiopa.europa.eu/sites/default/files/publications/supervisory_activities_2019.pdf
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