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Regulatory Highlights 
1. The European Securities and Markets Authority (ESMA) consults on MiFIR transparency regime 

for non-equity instruments 

On 10 March, ESMA published a consultation paper on the MiFID II/MiFIR review report on the transparency 
regime for non-equity instruments and the trading obligation for derivatives. The publication is part of the broader 
review of MiFIR, and was preceded by a consultation paper on the transparency regime for equity and equity-like 
instruments, the double volume cap mechanism and the trading obligtions for shares published in February 2020. 

The consultation paper contains ESMA’s proposals for possible amendments to the transparency regime based on 
in-depth data analyses of the effects of the current regime since January 2018. With this consultation, ESMA aims 
to simplify the current complex trade reporting regime in order to create a uniform set of rules in the European 
Union while trying to improve the overall trade transparency available to market participants for non-equity 
instruments. 

With regards to the Level 1 provisions, ESMA’s data analyses revealed the following main developments since 
2018 that: 

• the overall level of pre-trade transparency appears to be limited due to the high share of financial 
instruments benefitting from a waiver; and 

• the available deferral options for post-trade transparency appears detrimental to attaining the objective 
of improving the functioning of the EU internal market. 

This consultation paper also includes ESMA’s report on the impact of the newly established trading obligation for 
derivatives and the progress made in moving trading in standardised over-the-counter (OTC) derivatives to 
exchanges or electronic trading platforms. 

In addition to the Level 1 review, ESMA decided to also include the Level 2 review with regard to the transparency 
regime in the regulatory technical standards (RTS) 2. RTS 2 is the implementing measure specifying the technical 
rules of how pre- and post-trade transparency apply to different asset classes across the Union. 

ESMA is proposing to move to the next stage in terms of gradually increasing the transparency for bonds. In 
addition, ESMA is consulting on some targeted improvements specifically for commodity derivatives. 

The consultation will run until 19 April 2020, with ESMA intending to submit its final review report of the 
transparency regime applicable to non-equity instruments to the European Commission in July 2020.  

 
 
 
 
 
 
 
 

 

 

 

 

 

https://www.esma.europa.eu/sites/default/files/library/esma70-156-2189_cp_review_report_transparency_non-equity_tod.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-156-2189_cp_review_report_transparency_non-equity_tod.pdf
https://www.esma.europa.eu/sites/default/files/library/cp_review_report_transparency_equity_dvc_tos.pdf
https://www.esma.europa.eu/sites/default/files/library/cp_review_report_transparency_equity_dvc_tos.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017R0583&rid=1
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Covid-19 special measures 
Normative documents 
No relevant texts. 
 

Consultative documents 
Financial Services and Markets Authority (FSMA) 
Prohibition of short selling  
On 17 March, the FSMA published a resolution prohibiting short selling and similar transactions in response to the 
Covid-19. This resolution prohibits entering into a short sale which might constitute or increase a net short 
position on stocks admitted to trading to Belgian trading venues, including any transaction which creates, or 
relates to, a financial instrument and where the effect or one of the effects of that transaction is to confer a 
financial advantage on the natural or legal person in the event of a decrease in the price or value of another 
financial instrument. The measure is only applicable to companies listed on Euronext Brussels and Euronext 
Growth where the FSMA is the national competent authority for the most relevant market. The ban applies to 
index-related instruments only if the shares represent more than 20% of the index weight. This prohibition does 
not apply to to the activity of market making. 
 
Special instructions to intermediaries and lenders in connection with COVID-19 
On 19 March, the FSMA published a newsletter detailing special instructions to intermediaries and lenders in 
connection with COVID-19 (NL/FR).   
 
COVID-19 measures taken by the insurance sector 
On 26 March, the FSMA published a communication on Covid-19 measures taken by the insurance sector (NL/FR). 
In this communication, the FSMA highlights the different measures communicated by Assuralia (NL/FR) as part 
of the work of the Economic Risk Management Group (ERMG), which the federal government has set up to combat 
the economic consequences of the coronavirus pandemic. 
 
COVID-19 impact on listed companies 
On 26 March, the FSMA published a press release on Covid-19 impact on listed companies. The FSMA sets out its 
position on the questions it has received regarding the major challenges listed companies are going through due 
to the coronavirus crisis, including regarding compliance with their information obligations.   
 
COVID-19 related information for institutions for occupational retirement provision 
On 30 March, the FSMA published a press release announcing COVID-19 related information for institutions for 
occupational retirement provision (NL/FR).  
 
National Bank of Belgium (NBB) 
NBB releases full countercyclical buffer (CCyB) 
On 11 March, the NBB released a communication on the CCyB, due to the challenges for the economy posed by 
the coronavirus crisis. In particular, releasing the CCyB early enough frees up capital buffers that can then be 
used to absorb any potential loan losses and thus contribute to ensuring financial intermediation services to the 
real economy and preserving financial stability. The NBB therefore decided to preventively release the full 
countercyclical buffer for credit risk exposures to the Belgian private non-financial sector.  This draft NBB decision 
is to be notified to the European Central Bank and will be formalised through a Royal Decree by the Minister of 
Finance. 
 
Guarantee scheme for individuals and companies affected by the corona crisis 
On 22 March, the NBB published a press release detailing the guarantee scheme set up for individuals and 
companies affected by the corona crisis. The guarantee scheme is part of the agreement between the federal 
government, on the initiative of the Finance Minister and with the support of the NBB, and the financial sector to 
safeguard funding for families.  

https://www.fsma.be/en/news/prohibition-short-selling-update-19032020
https://www.fsma.be/sites/default/files/public/content/NL/newsletter/2020-03_nieuwsbrief_covid19_nl.pdf
https://www.fsma.be/sites/default/files/public/content/FR/newsletter/2020-03_nieuwsbrief_covid19_fr.pdf
https://www.fsma.be/nl/news/covid-19-maatregelen-verzekeringssector
https://www.fsma.be/fr/news/covid-19-mesures-prises-par-le-secteur-de-lassurance
https://www.assuralia.be/nl/19-perscorner/persberichten/947-verzekeringen-voelen-volop-mee-met-heel-het-land-soepel-omgaan-met-klanten-in-nood-en-blijvend-bescherming-bieden
https://www.assuralia.be/fr/home/21-coin-presse/communiques-de-presse/948-l-assurance-solidaire-avec-tout-le-pays-agir-avec-souplesse-pour-les-clients-en-detresse-et-maintenir-la-protection
https://www.fsma.be/en/news/covid-19-impact-listed-companies
https://www.fsma.be/nl/news/covid-19-informatie-voor-instellingen-voor-bedrijfspensioenvoorziening
https://www.fsma.be/fr/news/covid-19-information-pour-les-institutions-de-retraite-professionnelle
https://www.nbb.be/en/articles/national-bank-belgium-releases-full-countercyclical-buffer
https://www.nbb.be/en/articles/guarantee-scheme-individuals-and-companies-affected-corona-crisis
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European Commission (EC) 
EC sets out European coordinated response to counter the economic impact of the Coronavirus 
On 13 March, the EC published a first European coordinated response to counter the economic impact of the 
Coronavirus, announcing an important economic package on State aid Framework Flexibility, European Fiscal 
Framework Flexibility, Ensuring solidarity in the Single Market, Mobilising the EU budget, Alleviating the impact 
on employment, Coronavirus Response Investment Initiative. A questions and answers (Q&A) has also been made 
available together with a factsheet.  
 
EC amends short-term export-credit insurance communication in light of economic impact of 
coronavirusoutbreak 
On 27 March, the EC published a press release on state aid, announcing that the EC amends short-term export-
credit insurance communication in light of economic impact of coronavirus outbreak.  
The amendment temporarily removes all countries from the list of “marketable risk" countries under the short-
term export-credit insurance communication. This will make public short-term export credit insurance more 
widely available in light of the current crisis linked to the coronavirus outbreak. The amendment further expands 
on the flexibility introduced by the EC's state aid temporary framework with respect to the possibility by State 
insurers to provide insurance for short-term export-credit. 
 
European Central Bank (ECB) 
ECB provides temporary capital and operational relief in reaction to coronavirus (Covid-19) 
On 12 March, the ECB published a press release on temporary capital and operational relief the ECB Banking 
Supervision provides in reaction to the coronavirus. These relief measures aim to ensure that its directly 
supervised banks can continue to fulfil their role in funding the real economy as the economic effects of the 
COVID-19 pandemic become apparent. 
The ECB will allow banks to operate temporarily below the level of capital defined by the Pillar 2 Guidance (P2G), 
the capital conservation buffer (CCB) and the liquidity coverage ratio (LCR). The ECB considers that these 
temporary measures will be enhanced by the appropriate relaxation of the CCyB by the national macroprudential 
authorities. Banks will also be allowed to partially use capital instruments that do not qualify as Common Equity 
Tier 1 (CET1) capital, for example Additional Tier 1 or Tier 2 instruments, to meet the Pillar 2 Requirements. This 
brings forward a measure that was initially scheduled to come into effect in January 2021, as part of the latest 
revision of the Capital Requirements Directive (CRD V). The above measures provide significant capital relief to 
banks in support of the economy. Banks are expected to use the positive effects coming from these measures to 
support the economy and not to increase dividend distributions or variable remuneration. 
In addition, the ECB is discussing with banks individual measures, such as adjusting timetables, processes and 
deadlines. For example, the ECB will consider rescheduling on-site inspections and extending deadlines for the 
implementation of remediation actions stemming from recent on-site inspections and internal model 
investigations, while ensuring the overall prudential soundness of the supervised banks. Extending deadlines for 
certain non-critical supervisory measures and data requests will also be considered. In the light of the operational 
pressure on banks, the ECB supports the decision by the European Banking Authority to postpone the 2020 EBA 
EU-wide stress test and will extend the postponement to all banks subject to the 2020 stress test. 
 
ECB Recommendation on dividend distributions during the COVID-19 pandemic 
On 30 March, the Recommendation of the ECB of 27 March 2020 on dividend distributions during the COVID-19 
pandemic and repealing Recommendation ECB/2020/1 was published in the Official Journal of the European 
Union. This Recommendation is addressed to significant supervised entities and significant supervised groups as 
defined in points (16) and (22) of Article 2 of the SSM Framework Regulation. This Recommendation is also 
addressed to the national competent authorities and designated authorities with regard to less significant 
supervised entities and less significant supervised groups as defined in points (7) and (23) of Article 2 of the SSM 
Framework Regulation. The national competent and designated authorities are expected to apply this 
Recommendation to such entities and groups, as deemed appropriate. 
The ECB considers it crucial that credit institutions can continue to fulfil their role to fund households, small and 
medium businesses and corporations amid the coronavirus disease 2019 (COVID 19)-related economic shock. 
For this purpose, it is therefore essential that credit institutions conserve capital to retain their capacity to support 
the economy in an environment of heightened uncertainty caused by COVID 19. To this end capital resources to 
support the real economy and absorb losses should take priority at present over discretionary dividend 
distributions and share buy-backs. Therefore, the ECB considers it appropriate that the significant credit 
institutions refrain from making dividend distributions and performing share buy-backs aimed at remunerating 
shareholders during the period of the COVID-19-related economic shock. Given the exceptional circumstances 
the Recommendation of the ECB of 17 January 2020 on dividend distribution policies should be repealed. In order 
to maximise the support to the real economy, it is also considered appropriate that discretionary dividend 

https://ec.europa.eu/commission/presscorner/api/files/document/print/en/ip_20_459/IP_20_459_EN.pdf
https://ec.europa.eu/commission/presscorner/api/files/document/print/en/ip_20_459/IP_20_459_EN.pdf
https://ec.europa.eu/commission/presscorner/api/files/document/print/en/qanda_20_458/QANDA_20_458_EN.pdf
https://ec.europa.eu/info/sites/info/files/eu_coronavirus_response.pdf
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_542
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.C_.2012.392.01.0001.01.ENG&toc=OJ:C:2012:392:TOC
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=uriserv:OJ.C_.2012.392.01.0001.01.ENG&toc=OJ:C:2012:392:TOC
https://ec.europa.eu/commission/presscorner/detail/en/ip_20_496
https://www.bankingsupervision.europa.eu/press/pr/date/2020/html/ssm.pr200312%7E43351ac3ac.en.html
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019L0878&from=EN
https://eba.europa.eu/eba-statement-actions-mitigate-impact-covid-19-eu-banking-sector
https://eba.europa.eu/eba-statement-actions-mitigate-impact-covid-19-eu-banking-sector
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52020HB0019&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52020HB0019&from=EN
https://www.ecb.europa.eu/ecb/legal/pdf/celex_32014r0468_en_txt.pdf
https://www.ecb.europa.eu/ecb/legal/pdf/celex_32014r0468_en_txt.pdf
https://www.ecb.europa.eu/ecb/legal/pdf/celex_32014r0468_en_txt.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52020HB0001&from=GA
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distributions should also not be made by less significant credit institutions.The ECB will further evaluate the 
economic situation and consider whether further suspension of dividends is advisable after 1 October 2020. 
 
European Banking Authority (EBA) 
Statement on actions to mitigate the impact of COVID-19 on the EU banking sector  
On 12 March, the EBA published a statement on actions to mitigate the impact of COVID-19 on the EU banking 
sector. In this first statement, the EBA announced that: 

• the EU-wide stress test is postponed to 2021 to allow banks to prioritise operational continuity; and 
• competent authorities should make full use, where appropriate, of flexibility embedded in existing 

regulation 
 
EBA provides clarity to banks and consumers on the application of the prudential framework in light 
of COVID-19 measures  
On 25 March, the EBA published a press release providing clarity to banks and consumers on the application of 
the prudential framework in light of COVID-19 measures.  
The following statements have been published: 

• statement on the application of the prudential framework regarding Default, Forbearance and IFRS9 in 
light of COVID-19 measures; 

• statement on consumer and payment issues in light of COVID19; and 
• further actions to support banks’ focus on key operations: postponed EBA activities. 

 
EBA provides additional clarity on measures to mitigate the impact of COVID-19 on the EU banking 
sector  
On 31 March, the EBA published a press release clarifying its expectations in relation to dividend and remuneration 
policies and providing additional guidance on how to use flexibility in supervisory reporting and recalled the 
necessary measures to prevent money laundering and terrorist financing (ML/TF). 
The following statements have been published: 

• statement on supervisory reporting and Pillar 3 disclosures in light of COVID-19; 
• statement on dividends distribution, share buybacks and variable remuneration; and  
• statement on actions to mitigate financial crime risks in the COVID-19 pandemic. 

 
European Securities and Markets Authority (ESMA) 
ESMA recommends action by financial market participants for COVID-19 impact  
On 11 March, ESMA published a press release to recommend action by financial market participants for COVID-
19 impact. The recommendations concern business continuity planning, market disclosure, financial reporting 
and fund management.  
 
ESMA requires net short position holders to report positions of 0.1% and above 
On 16 March, ESMA published a decision temporarily requiring the holders of net short positions in shares traded 
on a European Union (EU) regulated market to notify the relevant national competent authority (NCA) if the 
position reaches or exceeds 0.1% of the issued share capital after the entry into force of the decision. ESMA 
considers that lowering the reporting threshold is a precautionary action that, under the exceptional 
circumstances linked to the ongoing COVID-19 pandemic, is essential for authorities to monitor developments in 
markets. The measure can support more stringent action if required to ensure the orderly functioning of EU 
markets, financial stability and investor protection. The temporary transparency obligations apply immediately to 
any natural or legal person, irrespective of their country of residence. They do not apply to shares admitted to 
trading on a regulated market where the principal venue for the trading of the shares is located in a third country, 
market making or stabilisation activities.  
 
Public statement on approach to SFTR implementation 
On 19 March, ESMA published a public statement to ensure coordinated supervisory actions on the application of 
Securities Finance Transactions Regulation (SFTR), in particular, on the requirements regarding the reporting 
start date, as well as the registration of Trade Repositories (TRs). This statement was published in response to 
the effect of current adverse developments events as a result of the COVID-19 pandemic. ESMA expects 
competent authorities not to prioritise their supervisory actions towards entities subject to Securities Finance 
Transactions (SFT) reporting obligations as of 13 April 2020 and until 13 July 2020. ESMA also expects TRs to be 
registered sufficiently ahead of the next phase of the reporting regime, i.e. 13 July 2020, for credit institutions, 
investment firms, CCPs and CSDs and relevant third-country entities to start reporting as of this date. 
On 26 March, ESMA published a revised version of the abovementionned statement, clarifying that SFTs concluded 
between 13 April 2020 and 13 July 2020 and SFTs subject to backloading under SFTR also fall within those issues 
in respect of which competent authorities are not expected to prioritise in their supervisory actions towards 

https://eba.europa.eu/eba-statement-actions-mitigate-impact-covid-19-eu-banking-sector
https://eba.europa.eu/eba-statement-actions-mitigate-impact-covid-19-eu-banking-sector
https://eba.europa.eu/eba-provides-clarity-banks-consumers-application-prudential-framework-light-covid-19-measures
https://eba.europa.eu/sites/default/documents/files/document_library/News%20and%20Press/Press%20Room/Press%20Releases/2020/EBA%20provides%20clarity%20to%20banks%20and%20consumers%20on%20the%20application%20of%20the%20prudential%20framework%20in%20light%20of%20COVID-19%20measures/Statement%20on%20the%20application%20of%20the%20prudential%20framework%20regarding%20Default%2C%20Forbearance%20and%20IFRS9%20in%20light%20of%20COVID-19%20measures.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/News%20and%20Press/Press%20Room/Press%20Releases/2020/EBA%20provides%20clarity%20to%20banks%20and%20consumers%20on%20the%20application%20of%20the%20prudential%20framework%20in%20light%20of%20COVID-19%20measures/Statement%20on%20the%20application%20of%20the%20prudential%20framework%20regarding%20Default%2C%20Forbearance%20and%20IFRS9%20in%20light%20of%20COVID-19%20measures.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/News%20and%20Press/Press%20Room/Press%20Releases/2020/EBA%20provides%20clarity%20to%20banks%20and%20consumers%20on%20the%20application%20of%20the%20prudential%20framework%20in%20light%20of%20COVID-19%20measures/Statement%20on%20consumer%20protection%20and%20payments%20in%20the%20COVID19%20crisis.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/News%20and%20Press/Press%20Room/Press%20Releases/2020/EBA%20provides%20clarity%20to%20banks%20and%20consumers%20on%20the%20application%20of%20the%20prudential%20framework%20in%20light%20of%20COVID-19%20measures/Further%20actions%20to%20support%20banks%E2%80%99%20focus%20on%20key%20operations%20-%20postponed%20EBA%20activities.pdf
https://eba.europa.eu/eba-provides-additional-clarity-on-measures-mitigate-impact-covid-19-eu-banking-sector
https://eba.europa.eu/sites/default/documents/files/document_library/News%20and%20Press/Press%20Room/Press%20Releases/2020/EBA%20provides%20additional%20clarity%20on%20measures%20to%20mitigate%20the%20impact%20of%20COVID-19%20on%20the%20EU%20banking%20sector/Statement%20on%20supervisory%20reporting%20and%20Pillar%203%20disclosures%20in%20light%20of%20COVID-19.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/News%20and%20Press/Press%20Room/Press%20Releases/2020/EBA%20provides%20additional%20clarity%20on%20measures%20to%20mitigate%20the%20impact%20of%20COVID-19%20on%20the%20EU%20banking%20sector/Statement%20on%20dividends%20distribution%2C%20share%20buybacks%20and%20variable%20remuneration.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/News%20and%20Press/Press%20Room/Press%20Releases/2020/EBA%20provides%20additional%20clarity%20on%20measures%20to%20mitigate%20the%20impact%20of%20COVID-19%20on%20the%20EU%20banking%20sector/Statement%20on%20actions%20to%20mitigate%20financial%20crime%20risks%20in%20the%20COVID-19%20pandemic.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-recommends-action-financial-market-participants-covid-19-impact
https://www.esma.europa.eu/sites/default/files/library/esma70-155-9546_esma_decision_-_article_28_ssr_reporting_threshold.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-155-9546_esma_decision_-_article_28_ssr_reporting_threshold.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-155-9546_esma_decision_-_article_28_ssr_reporting_threshold.pdf
https://www.esma.europa.eu/sites/default/files/library/esma80-191-995_public_statement.pdf
https://www.esma.europa.eu/sites/default/files/library/esma80-191-995_public_statement.pdf
https://www.esma.europa.eu/file/55062/download?token=-3csNBAV
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counterparties, entities responsible for reporting and investment firms in respect of their reporting obligations 
under SFTR or MiFIR and to generally apply their risk-based approach in the exercise of supervisory powers in 
their day-to-day enforcement of applicable legislation in this area in a proportionate manner.  
 
ESMA extends consultations response dates 
On 20 March, ESMA published a press release announcing its decision to extend the response date for all ongoing 
consultations with a closing date on, or after, 16 March by four weeks. 
 
Guidance on accounting implications of COVID-19  
On 25 March, ESMA published a public statement on some accounting implications of the economic support and 
relief measures adopted by EU Member States in response to the COVID-19 outbreak.   
The measures include moratoria on repayment of loans and have an impact on the calculation of expected credit 
losses in accordance with IFRS 9. The statement provides guidance to issuers and auditors on the application of 
IFRS 9 financial instruments, specifically as regards the calculation of expected credit losses and related disclosure 
requirements. 
 
ESMA issues guidance on financial reporting deadlines in light of COVID-19 
On 27 March, ESMA has issued a public statement on the implications of the COVID-19 pandemic on the deadlines 
for publishing financial reports which apply to listed issuers under the Transaprency Directive (TD). 
The public statement aims to promote coordinated action by NCAs regarding issuers’ obligations to publish 
periodic information for reporting periods ending on 31 December 2019 or after in the context of the COVID-19 
outbreak. ESMA therefore, in coordination with NCAs and considering that issuers may be prevented from fulfilling 
the requirements due to COVID-19, expects NCAs during this specific period not to prioritise supervisory actions 
against issuers in respect of the upcoming deadlines set out in the TD regarding  

• annual financial reports referring to a year-end occurring on or after 31 December 2019 but before 1 April 
2020 for a period of two months following the TD deadline; and  

• half-yearly financial reports referring to a reporting period ending on or after 31 December 2019 but 
before 1 April 2020 for a period of one month following the TD deadline. 

 
European Insurance and Occupational Pensions Authority (EIOPA) 
EIOPA statement on actions to mitigate the impact of Coronavirus/COVID-19 on the EU insurance 
sector  
On 17 March, EIOPA published a statement on actions to mitigate the impact of Coronavirus/COVID-19 on the 
EU insurance sector. The recommendations concern business continuity and solvency and capital position. 
 
Recommendations on supervisory flexibility regarding deadlines of supervisory reporting and public 
disclosure by insurers  
On 20 March, EIOPA published recommendations on supervisory flexibility regarding deadlines of supervisory 
reporting and public disclosure by insurers, together with a FAQ sheet.  
The recommendations aim to offer operational relief in allowing for delays in reporting and public disclosure in: 

• annual reporting referring to year-end occurring on 31 December 2019; 
• quarterly reporting referring to Q1-2020; and 
• solvency and financial condition report referring to year-end occurring on 31 December 2019. 

The recommendations also identify the current situation as a major development and therefore highlight the need 
for insurers to publish appropriate information on the effect of the Coronavirus/COVID-19 in the published 
information. 
 
International Organisation of Securities Commissions (IOSCO) 
Securities regulators coordinate responses to COVID-19 through IOSCO 
On 25 March, IOSCO published a press release announcing that its members are cooperating closely on their 
responses to the disruption in capital markets resulting from the macroeconomic impact of COVID-19 on the 
global economy. 
 
Financial Stability Board (FSB) 
FSB coordinates financial sector work to buttress the economy in response to COVID-19 
On 20 March, the FSB published a press release announcing it is actively cooperating to maintain financial stability 
during market stress related to COVID-19. It encourages authorities and financial institutions to make use of the 
flexibility within existing international standards to provide continued access to funding for market participants 
and for businesses and households facing temporary difficulties from COVID-19, and to ensure that capital and 
liquidity resources in the financial system are available where they are needed. 
 
Bank for International Settlement (BIS) 
Basel Committee on Banking Supervision (BCBS) coordinates policy and supervisory response to 
Covid-19 

https://www.esma.europa.eu/press-news/esma-news/esma-extends-consultations-response-dates
https://www.esma.europa.eu/sites/default/files/library/esma32-63-951_statement_on_ifrs_9_implications_of_covid-19_related_support_measures.pdf
https://www.esma.europa.eu/sites/default/files/library/esma31-67-742_public_statement_on_publication_deadlines_under_the_td.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32013L0050&from=EN
https://www.eiopa.europa.eu/sites/default/files/press/news/eiopa-statement-actions-to-mitigate-impact-of-coronavirus-17-march.pdf
https://www.eiopa.europa.eu/sites/default/files/press/news/eiopa-statement-actions-to-mitigate-impact-of-coronavirus-17-march.pdf
https://www.eiopa.europa.eu/sites/default/files/publications/eiopa-recomendation-on-reporting-and-disclosure.pdf
https://www.eiopa.europa.eu/sites/default/files/publications/eiopa-recomendation-on-reporting-and-disclosure.pdf
https://www.eiopa.europa.eu/sites/default/files/publications/faq-recommendations-april2020_0.pdf
https://www.iosco.org/news/pdf/IOSCONEWS559.pdf
https://www.fsb.org/wp-content/uploads/R200320.pdf
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On 20 March, the BCBS published a press release announcing it is coordinating policy and supervisory response 
to Covid-19, together with the FSB and other standard setting bodies on cross-cutting financial system issues. 
The BCBS also announced its decision to suspend consultation on all policy initiatives and postpone all outstanding 
jurisdictional assessments planned in 2020 under its regulatory consistency assessment programme. 
 
Governors and Heads of Supervision (GHOS) announce deferral of Basel III implementation to 
increase operational capacity of banks and supervisors to respond to Covid-19 
On 27 March, the BIS published a press release announcing that the BCBS's oversight body, the GHOS, has 
endorsed a set of measures to provide additional operational capacity for banks and supervisors to respond to 
the immediate financial stability priorities resulting from the impact of the Covid-19 disease on the global banking 
system. The measures endorsed comprise the following changes to the implementation timeline of the 
outstanding Basel III standards: 

• the implementation date of the Basel III standards finalised in December 2017 has been deferred by one 
year to 1 January 2023. The accompanying transitional arrangements for the output floor has also been 
extended by one year to 1 January 2028; 

• the implementation date of the revised market risk framework finalised in January 2019 has been deferred 
by one year to 1 January 2023; and 

• the implementation date of the revised Pillar 3 disclosure requirements finalised in December 2018 has 
been deferred by one year to 1 January 2023. 

 
International Capital Market Association (ICMA) 
Q&A for social bonds related to Covid-19 
On 31 March, the ICMA published the Q&A for social bonds related to Covid-19, which underline relevance of 
social bonds in addressing COVID-19 crisis and provide additional guidance. The Executive Committee of the 
Green Bond Principles, the Social Bond Principles and the Sustainability Bond Guidelines, supported by the ICMA, 
underline that existing guidance for Social and Sustainability Bonds is immediately applicable to efforts addressing 
the COVID-19 crisis. 
 
International Association of Insurance Supervisors (IAIS) 
IAIS Executive Committee takes steps to address impact of COVID-19 on the insurance sector 
On 27 March, the IAIS published a press release to explain the steps the Executive Committee is taking to address 
impact of COVID-19 on the insurance sector. The IAIS supports the implementation of the various measures 
taken by its members and intends to facilitate the sharing of information on supervisory measures being taken 
or planned in this regard. The IAIS also agreed on the several initial adjustments to its work programme to 
provide operational relief to their member supervisors, insurers and other stakeholders, while continuing to 
further a coordinated supervisory response at the global level in support of policyholder protection and the 
maintenance of financial stability. 

https://www.bis.org/press/p200320.htm
https://www.bis.org/press/p200327.htm
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Social-Bonds-Covid-QA310320.pdf
https://www.iaisweb.org/news/iais-executive-committee-takes-steps-to-address-impact-of-covid-19-on-the-insurance-sector
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Conduct of Business & Products 
Normative documents 
See Highlight 1. ESMA consults on MiFIR transparency regime for non-equity instruments 

European Commission (EC) 
Delegated Regulation correcting Delegated Regulation (EU) 2015/35 supplementing the taking up 
and pursuit of the business of Insurance and Reinsurance (Solvency II) 
On 26 March, the Commission Delegated Regulation (EU) 2020/442 of 17 December 2019 correcting Delegated 
Regulation (EU) 2015/35 supplementing Solvency II was published in the Official Journal of the European Union. 
This Delegated Regulation corrects paragraph 4 of Article 84 of Commission Delegated Regulation (EU) 2015/35 
in order to include collective investment undertakings and other investments packaged as funds that are also 
related to an insurance or reinsurance undertaking to the look-through approach. In addition, it also corrects 
Annex X of the Delegated Regulation (EU) 2015/35 in order to include the calculation of the Solvency Capital 
Requirement for flood risk for the region United Kingdom of Great Britain and Northern Ireland.   
The Delegated Regulation entered into force on 15 April 2020 and will apply from 8 July 2019. 
 

Consultative documents 
European Securities and Markets Authority (ESMA) 
ESMA issues latest double volume cap (DVC) data 
On 6 March, ESMA published an update of its public register with the latest set of DVC data under MiFID II. The 
update includes DVC data and calculations for the period 1 February 2019 to 1 January 2020 as well as updates 
to already published DVC periods. 
 
European Insurance and Occupational Pensions Authority (EIOPA) 
Report on the institutions for occupation retirement provision (IORP II) pension benefit statement 
(PBS) designs 
On 26 March, EIOPA published a report on the IORP II PBS designs describing the process for developing the 
designs of a PBS and the improvements made after every consultation stage.The PBS designs are meant as 
examples and are therefore non binding. They were drawn up with the aim of inspiring the national competent 
authorities and IORPs in the implementation of the IORP II obligations in relation to the PBS. 

 
 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0442&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0442&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32015R0035&from=EN
https://www.esma.europa.eu/sites/default/files/dvc_suspensions.xlsx
https://www.eiopa.europa.eu/sites/default/files/publications/eiopa-bos-20-016_report_on_iorp_ii_pbs_designs.pdf
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Financial Crime & Market Integrity  
Normative documents 
National Bank of Belgium (NBB) 
NBB publishes periodic questionnaire on combating money laundering and terrorist financing (ML/TF) 
On 2 March, the NBB published the Ciruclar NBB_2020_006 on the periodic questionnaire combating ML/TF, 
accompanied by Annexes for each of the supervised institutions. Through this Circular, the NBB seeks to obtain 
standardised information from the financial institutions in order to strengthen its risk-based approach in exercising 
its legal supervisory powers in the fight against ML/TF. The 2020 periodic ML/TF questionnaire has not undergone 
any new developments compared to the previous questionnaire, with only some clarifications and specific 
adjustments having been added. As announced, the Bank aims for a certain stability and comparability of the 
questionnaires wherever possible. The reporting period has not changed; the information to be transmitted by 
the institutions should, as before, relate to the previous calendar year and the state of the internal procedures 
as at 31 December of the previous calendar year. 
The answers to the periodic questionnaire must be submitted though OneGate by 30 June 2020 at the latest. The 
electronic form in which the requested information is to be furnished will be available in OneGate from 1 May 
2020. 
 

Consultative documents 
Financial Action Task Force (FATF) 
Guidance on Digital identity (ID) 
On 6 March, the FATF published a guidance on Digital ID. This guidance is intended to assist governments, 
regulated entities and other relevant stakeholders in determining how digital ID systems can be used to conduct 
certain elements of customer due diligence. 
 
European Banking Federation (EBF) 
Recommendations on fighting dirty money in EU 
On 10 March, the EBF published a press release presenting recommendations on fighting dirty money in EU. The 
EBF presented its blueprint with recommendations for an effective EU’s Anti-Money Laundering (AML) policy. The 
report identifies the following four priorities: 

• harmonise the EU AML framework and strengthen its risk-based nature; 
• empower EU/EEA-wide supervision and law enforcement by strengthening the institutional architecture; 
• enable all parties to effectively cooperate and share information; and 
• be smarter by leveraging new tools and technologies that can enhance the due diligence process. 

Based on these four priorities, the EBF has formulated 20 concrete policy recommendations that are elaborated 
in the EBF blueprint “Lifting the curse of dirty money”.

https://www.nbb.be/doc/cp/eng/2020/200302_nbb_2020_006.pdf
https://www.nbb.be/en/articles/nbb2020006-periodic-questionnaire-combating-money-laundering-and-terrorist-financing
http://www.fatf-gafi.org/media/fatf/documents/recommendations/pdfs/Guidance-on-Digital-Identity.pdf
https://www.ebf.eu/wp-content/uploads/2020/03/EBF-Press-Release-EBF-presents-recommendations-on-fighting-dirty-money-in-EU.pdf
https://www.ebf.eu/wp-content/uploads/2020/03/EBF-Blueprint-for-an-effective-EU-framework-to-fight-money-laundering-Lifting-the-Spell-of-Dirty-Money-.pdf
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Governance & Risk Management 
Normative documents 
European Central Bank (ECB) 
ECB Guideline on the procedures for the collection of granular credit and credit risk data 
On 6 March, the Guideline (EU) 2020/381 of the ECB of 21 February 2020 amending Guideline (EU) 2017/2335 
on the procedures for the collection of granular credit and credit risk data was published in the Official Journal of 
the European Union (OJ). The Guidance is intended to harmonize the provision of feedback loops to reporting 
agents by national central banks. Specifically for the AnaCredit feedback loop framework, it establishes the 
minimum dataset to be shared and sets out the procedures for national central banks to either join or leave 
feedback loop framework. This Guideline took effect on 7 March 2020 and the Eurosystem central banks will 
comply with this Guideline from 1 April 2020. 
 
ECB Decision laying down the rules on procurement 
On 6 March, the Decision (EU) 2020/380 of the ECB of 18 February 2020 amending Decision (EU) 2016/245 
laying down the rules on procurement was published in the OJ. With this Decision, the ECB aligns its thresholds 
for public tender procedures and concessions to the levels set in Directive 2014/24/EU on public procurement 
and in Directive 2014/23/EU on the award of concession contracts. This Decision will enter into force on 1 May 
2020, with ongoing tender procedures remaining subject to the Decision (EU) 2016/245 in force on the date when 
the tender procedure started. 
  

Consultative documents 
European Securities and Markets Authority (ESMA) 
ESMA consults on post-trade risk reduction services (PTRR services) under the European Market 
Insfrastructure Regulation in the context of the regulatory fitness and performance program (EMIR 
REFIT) 
On 26 March, ESMA launched a public consultation on the report on PTRR services with regards to the clearing 
obligation under EMIR. The consultation paper considers the different types of PTRR services offered, including 
what they are, how they function, the risks they aim to reduce and asks for data on the current use of such 
services. The consultation will run until 15 June 2020. 

ESMA consults on guidelines to address leverage risk in the alternative investment fund (AIF) sector 
On 27 March, ESMA launched a public consultation on its draft guidelines to address leverage risks in the AIF 
sector. The consultation is part of the ESMA response to the recommendations of the European Systemic Risk 
Board (ESRB) in April 2018 to address liquidity and leverage risk in investment funds.  
ESMA’s draft guidelines aim to promote supervisory convergence in the way national competent authorities assess 
how the use of leverage within the AIF sector contributes to the build-up of systemic risk in the financial system, 
as well as how they design, calibrate and implement leverage limits. 
ESMA is seeking stakeholders’ feedback on the proposed principles to set leverage limits under Article 25 of the 
Alternative Investment Fund Managers Directive (AIFMD). The consultation will run until 1 September 2020. 

https://www.ecb.europa.eu/ecb/legal/pdf/celex_32020o0381_en_txt.pdf
https://www.ecb.europa.eu/ecb/legal/pdf/celex_32020o0381_en_txt.pdf
https://www.ecb.europa.eu/ecb/legal/pdf/celex_32020d0380_en_txt.pdf
https://www.ecb.europa.eu/ecb/legal/pdf/celex_32020d0380_en_txt.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32014L0024
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ%3AJOL_2014_094_R_0001_01
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016D0002&qid=1586240596636&from=EN
https://www.esma.europa.eu/sites/default/files/library/esma70-151-2852_consultation_report_ptrr_services_-_article_853a_of_emir.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-151-2852_consultation_report_ptrr_services_-_article_853a_of_emir.pdf
https://www.esma.europa.eu/sites/default/files/library/esma34-39-967_consultation_paper_on_guidelines_on_art_25_aifmd.pdf
https://www.esma.europa.eu/sites/default/files/library/esma34-39-967_consultation_paper_on_guidelines_on_art_25_aifmd.pdf
https://www.esrb.europa.eu/pub/pdf/recommendations/esrb.recommendation180214_ESRB_2017_6.en.pdf
https://www.esrb.europa.eu/pub/pdf/recommendations/esrb.recommendation180214_ESRB_2017_6.en.pdf
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Sustainable Finance 
Normative documents 
No relevant texts 

Consultative documents 
European Commission (EC) 
Techincal Expert Group on sustainable finance (TEG) proposal for an EU green bond standard (EU 
GBS) 
On 9 March, the EC published the EU GBS usability guide. In March 2018, the EC published its action plan on 
financing sustainable growth which set out a comprehensive strategy to further connect finance with 
sustainability. In Action 2 of the action plan, the EC committed to create standards and labels for green financial 
products. In June 2018, the EC set up a TEG comprising 35 members from civil society, academia, business and 
the finance sector, as well as 10 additional members and observers from the European Union (EU) and 
international public bodies. This guide offers recommendations from the TEG, with its views on the practical 
application of the EU GBS, as it was described by the TEG EU GBS report published in June 2019. This guide aims 
to support potential issuers, verifiers and investors of EU Green Bonds. It provides guidance reflecting the latest 
changes in the draft model of the EU GBS.  
 
TEG Final report on the EU taxonomy 
On 9 March, the EC published the final report of the TEG on sustainable finance. This report sets out the TEG’s 
final recommendations to the EC, that are related to the overarching design of the taxonomy, as well as guidance 
on how users of the taxonomy can develop taxonomy disclosures. It contains a summary of the economic activities 
covered by the technical screening criteria. 
This report is supplemented by: 

• a technical annex containing a full list of revised or additional technical screening criteria for economic 
activities which can substantially contribute to climate change mitigation or adaptation (including 
assessment of significant harm to other environmental objectives) and methodological statements to 
support the above recommendations; and 

• the taxonomy tools  to help users of the taxonomy to implement it in their own activites.  
 

International Capital Market Association (ICMA) 
Asset management and investors council (AMIC) review 
On 10 March, the ICMA published its first review of 2020, featuring articles on sustainable finance, fund liquidity 
and primary markets. This bi-annual publication highlights the role of the buy-side community within ICMA, 
reminds readers of AMIC’s objectives and priorities and outlines the activities of its working groups, alongside 
some enduring AMIC topics. 
 
Central Banks and Supervisors Network for Greening the Financial System (NGFS) 
Annual report 2019 
On 31 March, the NGFS published its 2019 annual report, which aims to indicate the annual NGFS’s highlights 
and operations. In 2019, the NGFS released three publications: 

• a report that sets out six recommendations and provides a roadmap for central banks, supervisors and 
all relevant stakeholders to take action for greening the financial system; 

• a technical supplement that presents the work done to date to model the impact of climate change on 
the economy and financial system; and 

• a sustainable and responsible investment guide for central banks’ portfolio management.

https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-green-bond-standard-usability-guide_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/190618-sustainable-finance-teg-report-green-bond-standard_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-final-report-taxonomy_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-final-report-taxonomy-annexes_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/sustainable-finance-teg-taxonomy-tools_en.xlsx
https://www.icmagroup.org/assets/documents/Regulatory/AMIC/ICMA-AMIC-Review-March-2020-100320.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_annual_report_2019.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs_first_comprehensive_report_-_17042019_0.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs-report-technical-supplement_final_v2.pdf
https://www.ngfs.net/sites/default/files/medias/documents/ngfs-a-sustainable-and-responsible-investment-guide.pdf
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Capital & Liquidity 
Normative documents 
No relevant texts. 

Consultative documents 
European Central Bank (ECB) 
ECB pushes for EU capital markets integration and development 
On 3 March, the ECB puplished a press release on EU capital markets integration and development. The new ECB 
report on “Financial Integration and Structures in the Euro Area”, published on March 2020 and designed to focus 
on structural developments in the financial system of the euro area, and in some cases also of the European 
Union (EU), and related policy issues, it highlights that the financial structure of the euro area continues to be 
dominated by non-marketable instruments, despite an increase in financial integration in 2019. This ECB press 
release includes the following conclusions: 

• Euro area financial structure moves away from bank dominance as non-bank intermediaries assume 
greater role; 

• no broad increase observed in marketable financial instruments; 
• ECB sees scope for equity to play greater role in firms’ funding; and 
• development of equity markets could help decarbonise EU economies. 

 
ECB announces measures to support bank liquidity conditions and money market activity 
On 12 March, the ECB published a press release on the measures to support bank liquidity conditions and money 
market activity. The Governing Council of the ECB has decided on additional longer-term refinancing operations 
to provide immediate liquidity support to banks and to safeguard money market conditions. While there are no 
material signs of strains in money markets or of liquidity shortages in the banking system, these operations will 
provide an effective backstop if necessary. The operations will be conducted as fixed rate tender procedures with 
full allotment. The rate in these operations will be fixed at the average of the deposit facility rate over the life of 
the respective operation. Interest will be paid when the respective operation matures. All operations mature on 
24 June 2020. 
 
European Banking Authority (EBA) 
EBA issues opinion on measures to address macroprudential risk following notification by the National 
Bank of Belgium (NBB) 
On 3 March, the EBA published an opinion following the notification by the NBB of its intention to extend a 
measure introduced in 2018 regarding the use of Article 458 of the Capital Requirements Regulation (CRR). The 
measure is primarily driven by persistent macroprudential risks in the Belgian economy related to a substantial 
level of systemic risk in banks’ mortgage portfolios and of macrofinancial vulnerabilities. Based on the evidence 
submitted, the EBA does not object to the extension of the proposed measure, which will be applied from 1 May 
2020 to 30 April 2021. 

EBA launches consultation to update methodology to identify global systemically important 
institutions (G-SIIs) 
On 5 March, the EBA launched a consultation on: 

• regulatory technical standards on the identification methodology for G-SIIs; 
• implementing technical standards on Pillar 3 disclosure of indicators for global systemically important 

banks (G‐SIBs); and 
• guidelines on the specification, reporting and disclosure of indicators of global systemic importance.  

The need for this revision was prompted, on one hand, by the revised framework for G-SIBs published by the 
Basel Committee on Banking Supervision (BCBS) in July 2018 and, on the other hand, by the recent mandate 
given to the EBA to draft an additional methodology for the allocation of G-SII buffer rates to identified G-SIIs.  
The consultation runs until 5 August 2020. 
 
EBA concludes that no specific regulatory loss given default (LGD) should be set for credit insurance 
claims 

https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.pr200303%7E5eaf4c119d.en.html
https://www.ecb.europa.eu/pub/pdf/fie/ecb.fie202003%7E197074785e.en.pdf
https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.pr200312_2%7E06c32dabd1.en.html
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Opinions/2020/872842/EBA-2020-Op-04%20-%20EBA%20Opinion%20on%20measures%20taken%20by%20Belgium%20in%20accordance%20with%20Art%20458.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32013R0575&from=EN
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Consultations/2020/Consultation%20paper%20to%20update%20the%20identification%20methodology%20of%20global%20systemically%20relevant%20institutions%20%28G-SIIs%29/878001/Draft%20CP%20on%20EBA%20RTS_ITS%20and%20GL%20on%20identification%20methodology%20for%20G-SIIs.pdf
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On 10 March, the EBA published its opinion on the treatment of credit insurance in the prudential framework, in 
response to the extensive feedback received in its public consultations on draft guidelines on credit risk mitigation 
for institutions applying the Internal Ratings-Based Approach (IRB Approach) with own estimates of LGD. The 
EBA is of the view that alignment with the internationally agreed standards should be the guiding principle in the 
implementation of the Basel III framework in the EU. It has to be stressed that the Basel framework was calibrated 
at the overall level and adding an additional category of regulatory LGD values may require recalibration of the 
existing LGDs. In this opinion the EBA calls for the implementation of the final Basel III framework as agreed by 
the BCBS. 
 
European Banking Federation (EBF) 
Review of the framework for the standardised approach for counterparty credit risk (SA-CCR) 
On 10 March, the EBF issued a communication detailing its position on the SA-CCR. The EBF voices the industry 
position that the new SA-CCR is overly conservative, stating that the design of the Basel standard imposes an 
undue burden on banks and, ultimately, under consideration of the implementation in other jurisdictions will 
negatively impact the level-playing field. Therefore, the EBF requests policy makers to assess the impact of the 
new regulation and to seek further refinements also with regard to other parts of the prudential framework. 

https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Opinions/2020/880839/EBA%20Opinion%20on%20credit%20insurance%20EBAOp-2020-05.pdf
https://eba.europa.eu/regulation-and-policy/model-validation/guidelines-on-credit-risk-mitigation-for-institutions-applying-the-irb-approach-with-own-estimates-of-lgds
https://eba.europa.eu/regulation-and-policy/model-validation/guidelines-on-credit-risk-mitigation-for-institutions-applying-the-irb-approach-with-own-estimates-of-lgds
https://www.ebf.eu/wp-content/uploads/2020/03/EBF-position-on-revision-of-SA-CCR-clean.pdf
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Disclosure & Reporting 
Normative documents 
European Commission (EC) 
EC publishes revised reporting requirements to strengthen the ability of competent authorities to 
asses and monitor non-performing exposures (NPEs) 
On 30 March, the Commission Implementing Regulation (EU) 2020/429 of 14 February 2020 amending 
Implementing Regulation (EU) No 680/2014 laying down implementing technical standards (ITS) with regard to 
supervisory reporting of institutions according to the Capital Requirements Regulation (CRR) was published in the 
Official Journal of the European Union. 
The reporting requirements have been revised to strengthen the ability of competent authorities to assess and 
monitor NPEs by collecting more granular information on those exposures on a recurring basis and to close 
identified data gaps. Competent authorities should be able to receive information from institutions using 
templates amended by this Implementing Regulation as soon as possible so that they can exercise their 
supervisory functions effectively. 
This Commission Implementing Regulation entered into force on 31 March 2020. Points (1), (4) and (5) of Article 
1 apply since 30 March 2020, points (9) to (12) of Article 1 apply since 1 April 2020 and points (2), (3), (6) to 
(8) of Article 1 will apply from 1 June 2020. 
 

Consultative documents 
European Banking Authority (EBA) 
EBA notes enhanced consistency on institutions’ Pillar 3 disclosures but calls for improvements to 
reinforce market discipline 
On 3 March, the EBA published its report on assessment of institutions’ pillar 3 disclosures, which aims at 
identifying best practices and potential areas for improvement that should help institutions enhance their own 
disclosures. The conclusion is: while the EBA observes overall progress in institutions’ prudential disclosures, 
some practices may still impair the proper communication of their risk profile in a comparable way, compromising 
the ultimate objective of market discipline. This report will be a valid input to the EBA’s policy work on pillar 3.  

The European Securities and Markets Authority (ESMA) 
ESMA consults on technical standards on trade repositories (TRs) under the European Market 
Infrastructure Regulation in the context of the regulatory fitness and performance program (EMIR 
REFIT) 
On 26 March, ESMA published a consultation paper on technical standards on reporting, data quality, data access 
and registration of TRs under EMIR REFIT. 
The consultation paper covers the technical standards on reporting requirements, procedures to reconcile and 
validate the data and access by the relevant authorities under EMIR REFIT. Additionally, ESMA proposes to revise 
certain aspects of reporting to the TRs in order to align the reporting requirements in the EU with the global 
guidance on harmonisation of over-the-counter (OTC) derivatives data elements reported to TRs, as developed 
by the CPMI and IOSCO working group for the harmonisation of key OTC derivatives data elements 
(Harmonisation Group). 
ESMA will consider all comments received by 19 June 2020.

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0429&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0429&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0429&from=EN
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Reports/2020/870112/Report%20on%20institutions%27%20Pillar%203%20disclosures.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/News%20and%20Press/Press%20Room/Press%20Releases/2020/EBA%20notes%20enhanced%20consistency%20on%20institutions%E2%80%99%20Pillar%203%20disclosures%20but%20calls%20for%20improvements%20to%20reinforce%20market%20discipline/870125/EBA%20new%20Pillar%203%20strategy%20to%20implement%20a%20comprehensive%20Pillar%203%20framework.pdf
https://www.esma.europa.eu/sites/default/files/library/esma74-362-47_cp_on_the_ts_on_reporting_data_quality_data_access_and_registration_of_trs_under_emir_refit.pdf
https://www.esma.europa.eu/sites/default/files/library/esma74-362-47_cp_on_the_ts_on_reporting_data_quality_data_access_and_registration_of_trs_under_emir_refit.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R0834&from=EN
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Crisis Management 
See section on “Covid-19 special measures” 

 

Normative documents 
No relevant texts.  
 

Consultative documents 
No relevant texts.  
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Market Stability & Financial Markets 
Infrastructure 
Normative documents 
European Commission (EC) 
Delegated Regulation on over-the-counter (OTC) derivatives under the European Market 
Infrastructure Regulation (EMIR) 
On 27 March, the Delegated Regulation (EU) 2020/448 of 17 December 2019 amending Delegated Regulation 
(EU) 2016/2251 as regards the specification of the treatment of OTC derivatives in connection with certain simple, 
transparent and standardised securitisations for hedging purposes was published in the Official Journal of the 
European Union (OJ). This Delegated Regulation sets out that Securitisation Special Purpose Entities, for OTC 
derivatives in connection with securitisations that meet the requirements to be classified as securitisations 
according to the Securitisation Regulation, would be exempted from posting and collecting initial margins and 
from posting variation margins in the way already implemented for covered bonds. 
This Delegated Regulation entered into force and applies since 16 April 2020. 
 
Delegated Regulation on the mitigation of counterparty credit risk associated with covered bonds and 
securitisations supplementing EMIR 
On 27 March, the Delegated Regulation (EU) 2020/447 of 16 December 2019 supplementing EMIR with regard 
to regulatory technical standards (RTS) on the specification of criteria for establishing the arrangements to 
adequately mitigate counterparty credit risk associated with covered bonds and securitisations, and amending 
Delegated Regulations (EU) 2015/2205 and (EU) 2016/1178 was published in the OJ. This Delegated Regulation 
removes from Delegated Regulations (EU) 2015/2205 and (EU) 2016/1178 all conditions under which OTC 
derivative contracts concluded by a covered bond entity in connection with a covered bond can be excluded from 
the clearing obligation, and inserts those conditions in this new Delegated Regulation which also contains 
conditions under which OTC derivative contracts concluded by a securitisation special purpose entity in connection 
with a securitisation can be excluded from that clearing obligation. It also sets clearing exemption conditions for 
OTC derivative contracts which are concluded by covered bond entities in connection with a covered bond and by 
a securitisation special purpose entity in connection with a securitisation. 
This Delegated Regulation entered into force and applies since 16 April 2020. 

 

Consultative documents 
European Commission (EC) 
Roadmap for Benchmarks Regulation (BMR) review 
On 18 March, the EC published its roadmap for BMR review. The EC’s proposal aims to update the rules for 
financial benchmarks in two ways: 

• systemic interest rate benchmarks, which are used by banks to price loans to businesses and consumers, 
are being reformed and/or replaced by rates set by central banks. This proposal aims to ensure a smooth 
transition; and 

• EU businesses make use of benchmarks published outside the EU to hedge interest-rate and foreign-
exchange risks. This proposal aims to ensure that they continue to have access to these rates. 

The roadmap was open for feedback until 15 April 2020. 
 
European Banking Authority (EBA) 
Final draft standards on key areas for the EU implementation of the Fundamental Review of the 
Trading Book (FRTB) 
On 27 March, the EBA published its final draft RTS on the new Internal Model Approach (IMA) under FRTB. These 
technical standards conclude the first phase of the EBA roadmap towards the implementation of the market and 
counterparty credit risk frameworks in the EU.  
These final draft technical standards cover 11 mandates and have been grouped in three different documents: 

• the final draft RTS on liquidity horizons for the IMA, clarifying how institutions are to map the risk factors 
to the relevant category and subcategory, along with specifications with respect to the list of currencies 
and currency pairs that can be mapped to a 10-day liquidity horizon under the interest rate and the 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0448&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0448&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0448&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0447&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0447&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0447&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0447&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32015R2205&qid=1586443627280&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R1178&qid=1586443648773&from=EN
https://ec.europa.eu/info/law/better-regulation/
https://eba.europa.eu/sites/default/documents/files/document_library/EBA-RTS-2020-%2001%20Final%20draft%20RTS%20on%20Liquidity%20Horizon%20for%20the%20IMA.pdf
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foreign-exchange risk category. They also provide a definition of large and small capitalisation reflecting 
the specificities of the EU equity market; 

• the final draft RTS on back-testing and profit and loss attribution (PLA) requirements, specifying the 
elements to be included for the purpose of those tests in the hypothetical, actual, and risk-theoretical 
P&L (HPL, APL and RTPL respectively). Furthermore, they set all key-elements characterising the PLA 
requirements: the tests ensuring that HPL and RTPL are sufficiently close, the consequences for 
institutions with desks where those changes are not close, the frequency at which the assessment of the 
PLA requirement has to be performed. Finally, they also set the aggregation formula that institutions are 
to use for aggregating the own funds requirements; and 

• the final draft RTS on criteria for assessing the modellability of risk factors under the IMA, setting out the 
criteria for identifying the risk factors that are modellable and that institutions are, therefore, allowed to 
include in their expected shortfall calculations. The modellability assessment is intended to ensure that 
only risk factors, which are sufficiently liquid and observable, are included into expected shortfall 
calculations so that reliable risk measures are calculated. The technical standards also set the frequency 
under which the modellability assessment should be performed by institutions. 

The entry into force of these three documents trigger the 3-year period after which IMA institutions will be 
required to report their IMA figures under the reporting requirements. The next phase of the EBA’s roadmap will 
consist in the implementation of the FRTB reporting requirements and of essential parts of the FRTB revisions for 
the IMA and for the treatment of non-trading book positions subject to FX or commodity risk. 

 
European Securities and Markets Authority (ESMA) 
Final draft RTS for central counterparty (CCP) colleges 
On 30 March, ESMA published its final report on EMIR RTS on colleges for CCPs. The proposed amendments are 
limited in scope and concern the practical arrangements for the functioning of the college regarding: 

• voting procedures; 
• the procedures for setting the agenda of college meetings; 
• review and evaluation of the arrangements, strategies, processes and mechanisms implemented by the 

CCP and the risks to which the CCP is exposed; 
• the minimum timeframes for the assessment of the relevant documentation by the college members; and 
• the modalities of communication between college members. 

Following the endorsement of the draft RTS by the EC, the Commission Delegated Regulation will then be subject 
to the non-objection of the European Parliament and of the Council. 
 
European Payments Council (EPC) 
Updated Single Euro Payments Area (SEPA) rulebooks 
On 5 March, the EPC published the updated 2019 rulebook versions for the SEPA Credit Transfer (SCT) scheme, 
the SEPA Instant Credit Transfer (SCT Inst) scheme, the SEPA Direct Debit Core (SDD Core) scheme and the 
SDD Business-to-Business (SDD B2B) scheme. The version 1.1 of the SCT, SCT Inst, SDD Core and SD B2B 
rulebooks includes an updated version of the Scheme Management Internal Rules (now named ‘SEPA Payment 
Scheme Management Rules’). These rules now reflect the creation of a Dispute Resolution Committee (DRC) 
which replaces the Compliance and Adherence Committee (CAC) and the Appeals Committee. The DRC will be 
responsible for complaints management and appeals for all EPC-managed payment and payment-related 
schemes. The adherence process of the various schemes will be managed by the EPC secretariat, whereby 
complaints can be raised with the DRC. There are no changes to the business and operational rules in the updated 
version 1.1 of the 2019 EPC SEPA scheme rulebooks. These updated versions are in force from 1 April 2020 to 
21 November 2021. 
 
On the same day, the EPC published version 2.0 of the SEPA Proxy Lookup (SPL) scheme rulebook which consists 
of a set of rules, practices and standards that makes it possible to operate, join and participate in the SPL scheme. 
The updated SPL rulebook, resulting from the 2019 SPL scheme rulebook change management process includes 
the following changes: 

• the email address and reachability check as optional features in the SPL scheme; 
• the specification of a maximum liability amount equal to the fee paid to the Responding Registry Provider 

(RRP) for the provision of the data; and 
• the possibility for an SPL scheme participant in its role of RRP to charge a fee in exchange of services 

received by the Initiating Registry Provider (IRP). 
The rulebook will come into effect on 1 June 2020. 
 
 

https://eba.europa.eu/sites/default/documents/files/document_library/EBA-RTS-2020-02%20Final%20draft%20RTS%20on%20Backtesting%20and%20PLA%20requirements.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/EBA-RTS-2020-03%20Final%20draft%20RTS%20on%20Risk%20factor%20modellability.pdf
https://www.esma.europa.eu/sites/default/files/library/esma70-151-2919_final_report_emir_rts_on_colleges_for_ccps.pdf
https://www.europeanpaymentscouncil.eu/sites/default/files/kb/file/2020-03/EPC125-05%202019%20SCT%20Rulebook%20version%201.1_1.pdf
https://www.europeanpaymentscouncil.eu/sites/default/files/kb/file/2020-03/EPC004-16%202019%20SCT%20Instant%20Rulebook%20v1.1_1.pdf
https://www.europeanpaymentscouncil.eu/sites/default/files/kb/file/2020-03/EPC016-06%202019%20SDD%20Core%20Rulebook%20version%201.1_1.pdf
https://www.europeanpaymentscouncil.eu/sites/default/files/kb/file/2020-03/EPC222-07%20SDD%20B2B%20Rulebook%202019%20version%201.1_0.pdf
https://www.europeanpaymentscouncil.eu/sites/default/files/kb/file/2020-03/EPC250-18%20v2.0%20SEPA%20Proxy%20Lookup%20Scheme%20Rulebook.pdf
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Public consultation on 2020 change requests for the SEPA Credit Transfer and SEPA Direct Debit 
Scheme Rulebooks 
On 12 March, the EPC launched a public consultation on the 2020 change requests for the SCT and SEPA Direct 
Debit scheme rulebooks. The change requests relate to the SCT, the SCT Inst, the SDD Core and/or the SDD B2B 
schemes. This public consultation is part of the EPC’s regular change-management cycle for these schemes. The 
consultation will run until 9 June 2020. 
 
International Capital Market Association (ICMA) 
Frequently Asked Questions (FAQs) on the Central Securities Depositories Regulation (CSDR) 
mandatory buy-ins and securities financing transactions (SFTs) 
On 5 March, the ICMA published FAQs on CSDR mandatory buy-ins and SFTs. The FAQs are intended to outline 
considerations and, where possible, to provide clarity with respect to the application of CSDR buy-ins in the 
case of repos and other SFTs. The FAQs will be updated in light of new guidance from ESMA and agreed market 
best practice.

https://www.europeanpaymentscouncil.eu/sites/default/files/kb/file/2020-03/EPC064-20_Press%20release_SCT%20and%20SDD%20public%20consultation.pdf
https://www.europeanpaymentscouncil.eu/sites/default/files/kb/file/2020-03/EPC064-20_Press%20release_SCT%20and%20SDD%20public%20consultation.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Secondary-markets/CSDR-Settlement-Regulation/ICMACSDR-Buyins-and-SFTsFAQs050320v2.pdf
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Regulatory Perimeter 
Normative documents 
No relevant texts. 
  

Consultative documents 
No relevant texts. 
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Technology & Innovation 
Normative documents 
No relevant texts. 
 

Consultative documents 
International Organization of Securities Commissions (IOSCO) 
Report on the application of existing regulatory principles to stablecoins 
On 23 March, IOSCO published a report identifying the possible implications of global stablecoin initiatives for 
securities markets regulators. This report examines the regulatory issues arising from the use of global stablecoins 
and explores how existing IOSCO Principles and Standards could apply to these arrangements. The report finds 
that, depending on its structure, a global stablecoin may fall within securities market regulatory frameworks. 
Whether IOSCO Principles and Standards are relevant to stablecoins depends on the specific design of each 
initiative and its legal and regulatory characteristics and features. 
 
International Association of Insurance Supervisors (IAIS) 
Issues paper on use of big data analytics in insurance 
On 19 March, the IAIS published an issues paper on the use of big data analytics in insurance. This paper notes 
that increasing digitisation of insurance provides tremendous opportunities for the sector. However, this rapid 
innovation could unintentionally create risks of poor outcomes for policyholders and increased vulnerabilities for 
the sector as a whole. Supervisors accordingly must remain vigilant of, and consider appropriate and 
proportionate responses to, such risks. 

https://www.iosco.org/library/pubdocs/pdf/IOSCOPD650.pdf
https://www.iosco.org/library/pubdocs/pdf/IOSCOPD650.pdf
https://www.iaisweb.org/page/news/press-releases/file/89258/media-release-bda-issues-paper1


Regulatory Radar | Supervision 

20 
 

Supervision 
Normative documents 
European Central Bank (ECB) 
Draft Guideline on the recording of certain data by national competent authorities (NCAs) in the 
Register of Institutions and Affiliates Data (RIAD)  
On 31 March, the ECB published its draft Guideline of 20 March 2020 on the recording of certain data by NCAs in 
IRAD establishing the obligations of NCAs with respect to the recording, maintenance and quality management 
of reference data in RIAD for the purposes of supervisory tasks. It also establishes the responsibilities of NCAs to 
liaise with the NCBs of their participating Member States for recording reference data and entities in RIAD. RIAD 
is maintained by the ECB and is the shared dataset of reference data on legal and other statistical institutional 
units, the collection of which supports business processes across the Eurosystem and the performance of ESCB 
and the specific tasks related to prudential supervision conferred on the ECB. It facilitates the integration of a 
variety of datasets, in particular by providing common identifiers.  
This Guideline will take effect on the day of its notification to the NCAs which have to comply with it since 31 
March 2020. 
 

Consultative documents 
European Banking Authority (EBA) 
Chapter on how resolution authorities should assess institutions’ management information systems 
On 10 March, the EBA published the Chapter  on how resolution authorities should assess institutions’ 
management information systems in the context of the resolvability assessment, to ensure that data and 
information are swiftly provided to support a robust valuation management information system (valuation MIS) 
for resolution. This Chapter, which is part of the EBA Handbook on valuation for purposes of resolution, aims at 
enhancing institutions’ preparedness in business as usual to support a timely and robust valuation in case of 
resolution.  
The key principles are the following: 

• enhancing institutions’ preparedness in business as usual to swiftly provide data and information 
contributes to the achievement of resolution objectives and to the effectiveness of resolution actions; 

• the EBA’s approach to institutions’ preparedness is balanced and proportionate; and 
• the EBA’s approach relies on the combination of institutions’ internal data aggregation capabilities and 

internal valuation models suitable for valuation for resolution. 
 
The MIS Chapter is addressed to EU and national resolution authorities and whilst it is not binding and not subject 
to the comply or explain principle, it aims at fostering the convergence of resolution practices across the EU to 
ensure a level playing field. 
 
European Securities and Markets Authority (ESMA) 
Annual report 2019 and work programme 2020 
On 9 March, ESMA published its annual report 2019 and work programme 2020 to highlight its direct supervisory 
activities during 2019 regarding credit rating agencies and trade repositories as well as its work programme to 
outline its main priorities in these areas for 2020. The document also sets out the work the ESMA did in 2019 and 
will continue to do in 2020 to prepare for the new supervisory mandates conferred to it under the Securities 
Financing Transactions Regulation (SFTR), the Securitisation Regulation, the Benchmarks Regulation and MiFIR. 
The document finally outlines ESMA’s activities regarding the recognition and monitoring of third-country central 
counterparties and central security depositories in 2019 and going forward into 2020. 
 
Consultation on standardised information to faciltiate cross-border funds distribution 
On 31 March, ESMA launched a consultation on the standard forms, templated and procedures that NCAs should 
use to publish information on their website to facilitate cros-border distribution of funds. The consultation will run 
until 30 June 2020. 
 
 
 

https://www.ecb.europa.eu/ecb/legal/pdf/ecb_2020_16_f_sign.pdf
https://www.ecb.europa.eu/ecb/legal/pdf/ecb_2020_16_f_sign.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Other%20publications/2020/880851/Handbook%20valuation%20-%20MIS%20Chapter.pdf
https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Other%20publications/2020/880851/Handbook%20valuation%20-%20MIS%20Chapter.pdf
https://www.esma.europa.eu/sites/default/files/library/esma80-199-332_confidential_supervision_ar_2019_wp_2020.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-consults-standardised-information-facilitate-cross-border-funds
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a 
UK private company limited by guarantee (“DTTL”), its network of 
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Network shall be responsible for any loss whatsoever sustained by any 
person who relies on this publication. 
 
© May 2019 Deloitte Risk Advisory 
 

International Association of Insurance Supervisors (IAIS) 
Global Insurance Market Report 2019 (GIMAR) 
On 18 March, IAIS published the 2019 GIMAR discussing the global (re)insurance sector, focusing on the sectors 
performance and risks and supervisors’ perspectives. This report also focuses in on the specificities of cyber 
insurance and how insurers tackle risk pricing in light of the lack of historical data sets, while presenting the main 
challenges of this particular line of business together with several regulatory considerations. In addition, the 
report discusses how the life sector continues to perform within a prolonged low yield environment highlighting 
how it may be subject to various risks and challenges given a potential rate increase or a sluggish growth of 
guaranteed rate products sales. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

https://www.iaisweb.org/file/89238/2019-global-insurance-market-report-gimar
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