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Increased likelihood of no-deal 
Brexit 
Following his appointment as the new Prime Minister in the 
UK, Boris Johnson insisted he would strike a new Brexit deal 
with the EU, without the "anti-democratic backstop". "We are 
going to fulfil the repeated promises of parliament to the 
people and come out of the EU on 31 October", he said.  

Despite his strong believe in a new deal, he stated "that we 
prepare for the remote possibility that Brussels refuses any 
further to negotiate and we are forced to come out with no 
deal not because we want that outcome - of course not - but 
because it is only commons sense to prepare." He continued 
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that preparations for a no-deal Brexit would be stepped up, 
pledging that ports, banks, factories, businesses, hospitals, 
food companies and farmers would be ready. 

Under the new government, the UK Parliament will continue 
to have a strong voice in dealing with Brexit. On July 18, 
Members of Parliament voted in favour of an amendment to 
the Northern Ireland Bill, which will require the new 
Government to hold regular debates through October. The 
amendment aims to prevent the new Prime Minister from 
suspending Parliament to force through a no-deal Brexit. 

Finally, the final outcome will also strongly depend on the 
position of the EU Commission leaders. Michel Barnier said 
the thrice-rejected withdrawal agreement negotiated by 
Theresa May was the "only way to leave the EU in an orderly 
manner". Writing to EU Governments, he has rejected the new 
UK Prime Minister's insistence that a new Brexit deal is needed 
to deal with the Irish border question. Barnier called Johnson's 
stance "unacceptable." The European Commission's newly 
elected President, Ursula von der Leyen, has said she is willing 
to grant the UK another extension to Brexit talks, if London 
comes up with good reasons. 

Though the final outcome is highly uncertain, it looks like the 
likelihood of a no-deal Brexit scenario is increasing. For 
this reason, businesses should, more than ever, start 
preparing for (a no-deal) Brexit to ensure business continuity. 

EU Council adopts contingency 
measures for a no-deal Brexit 
 
On July 7, the EU Council adopted contingency measures on the 
implementation and financing of the 2019 EU budget in the event 
of a no-deal Brexit. The measures would enable the EU to 
continue making payments to UK beneficiaries, as long as the UK 
continues paying its contributions. 
 

Majority of Belgian businesses not 
prepared for Brexit 
 
Earlier this year, the Belgian Customs Authorities reached out 
to around 20,000 businesses in Belgium doing trade with  the 
UK,  to encourage them to request an EORI number (NL | FR). 
Businesses will need to have such number in order to be able 
to do trade with the UK post-Brexit.  In a recent interview, 
Annie Vanherpe, Customs Official in charge of Brexit for the 
Region West- and East Flanders, called the number of 
companies that took action further to the Customs Authorities’ 
campaigns “disappointing” (NL | FR).  
 
This is surprising and worrying at the same time, given the 
fact that Zeebrugge is the biggest distribution centre to the UK 
for food products, beverages, clothes, cars, etc. Truck drivers 
are likely to get stuck in traffic jams in the port of Zeebrugge 
if they fail to present the necessary documents for doing trade 
with the UK post-Brexit.  

https://www.consilium.europa.eu/en/press/press-releases/2019/07/09/2019-eu-budget-council-adopts-contingency-measures-for-a-no-deal-brexit/
https://financien.belgium.be/sites/default/files/Customs/NL/PDF/Ondernemingen/Brexit/2017-01-07-EORI_NL.pdf
https://finances.belgium.be/fr/Actualites/commerce-apr%c3%a8s-le-brexit-num%c3%a9ro-eori-indispensable
https://financien.belgium.be/nl/douane_accijnzen/ondernemingen/brexit/wat-nieuw/dubbelinterview-douane-helpt-bedrijven-bij
https://finances.belgium.be/fr/douanes_accises/entreprises/brexit/nouvelles/double-interview-la-douane-aide-les-entreprises-%c3%a0-se


KUL issues sector-level analysis of 
impact of Brexit on EU Member 
States 
The Catholic University of Leuven (KUL) recently issued a 
report that was ordered by the Flanders Department of Foreign 
Affairs. The study was led by Professor Hylke Vandenbussche. 
The report presents a sector-level impact analysis of 
Brexit on each of the EU-28 Member States. 

The main results of the study can be summarized as follows: 

• A soft brexit for the EU-27 is estimated to result in a 
loss of 0.38% of its GDP and around 280 000 jobs. 
Whilst for the UK, there is an estimated loss of 1.2% of 
GDP and around 140 000 jobs would be lost. 

• A hard brexit for the EU-27 is estimated to result in a 
loss of 1.54% of its GDP and 1 200 000 jobs. Whilst for 
the UK, there is an estimated loss of 4.4% of its GDP 
and around 525 000 jobs would be lost. 

• Belgium is expected to be one of the most impacted of 
the EU countries. In the case of a hard Brexit, there are 
estimated Belgian losses of 2.35% of its value added in 
production and job losses of 42 000 jobs. With a soft 
Brexit, these figures are estimated as 10.000 job losses 
and a loss of 0.58% GDP. 

• Of the 42 000 jobs lost in Belgium in case of a hard 
Brexit, 28 000 would be lost in Flanders (which 
corresponds to 1.06% of the Flemish working 
population), 10 000 in Wallonia and about 4000 in 
Brussels. 

• The sectors that will be hit hardest by Brexit in Belgium 
are the food and beverages industry, the textile, 
chemicals but also the service sector (especially 
administrative and support activities). 

Impact of UK post-Brexit 
immigration proposals for UK 
businesses employing non-UK 
nationals 
A survey by the British Chambers of Commerce reports that 
“53% of the 380 businesses that currently employ non-UK 
nationals would be negatively impacted by immigration 
proposals requiring all skilled migrant workers to earn a 
minimum annual salary of £30,000 once the UK leaves the 
EU”. 
 
The survey reported on a series of immigration proposals post-
Brexit, including plans to “impose a 12-month work and 

https://www.fdfa.be/sites/default/files/atoms/files/Brexit%20impact%20study%202019.pdf?utm_source=newsletter&utm_medium=website&utm_campaign=brexit%20action%20plan%202019
https://www.britishchambers.org.uk/news/2019/07/bcc-and-indeed-immigration-proposals-could-exacerbate-labour-shortages?utm_source=POLITICO.EU&utm_campaign=d7f3d8deb3-EMAIL_CAMPAIGN_2019_07_09_01_10&utm_medium=email&utm_term=0_10959edeb5-d7f3d8deb3-190283033


residency limit on lower skilled migrants”, where 57% of 
employers said they would be “adversely affected”. 
 

UK trade agreements  
The UK has reached an agreement in principle on a trade 
continuity deal with South Korea. The agreement will seek 
to maintain the trading arrangements the UK currently has as 
part of the EU. The deal is expected to be signed shortly. 

Appearing in front of the Parliamentary Select Committee on 
exiting the EU, the UK’s Brexit Secretary Stephen Barclay said 
the UK has now covered 63% of trade by value through trade 
continuity agreements, up from 28% in March. Barclay also 
said the automotive and farming industries would be 
compensated in a no-deal scenario. 

UK growth expected to slow down  
Economic growth in the UK is expected to slow to the lowest 
levels since the financial crisis as businesses run down Brexit 
stockpiles, according to the British Chambers of Commerce. In 
view of the original Brexit deadline of March 29, many 
companies started a stockpiling rush in the UK to avoid 
disruption. This pumped up the rate of economic growth in the 
first quarter of the year. After the Brexit delay, companies 
started to run down their inventories without needing to place 
as many orders for new stock.  

The new Brexit deadline of October 31 may well trigger a new 
stockpiling rush, hence positively impact short term economic 
growth. However, in the long run, it is expected that a no-
deal Brexit will further damage economic growth in the 
UK. 

Need any help in preparing for 
Brexit? 
Further to the latest political developments in the UK and the 
EU, it is fair to say that the likelihood of a “no-deal” scenario 
has increased. 
 
31 October is only 3 months away. Companies with business 
interests in the UK are encouraged to start preparing for Brexit 
without any delay to ensure post-Brexit business continuity. 
 
Deloitte can help you in doing so in various ways. 
 

Easy-access Brexit workshops 
An accessible, entry-level Brexit readiness solution for small, 
medium and larger business organisations that are taking their 
first steps in the Brexit journey, or would like to discuss their 
preparations with Deloitte subject matter experts. 
 

Brexit learning solutions 
Brexit will have implications for many departments in your 
organisation, regardless of the final shape it takes.  

https://www.parliamentlive.tv/Event/Index/757d492d-e483-46c4-96e1-fd9511fdb5ac
https://www.theguardian.com/business/2019/jun/17/uk-growth-tipped-to-slow-as-firms-run-down-brexit-stockpiles
https://www2.deloitte.com/be/en/pages/tax/solutions/Brexit-easy-access-workshops.html


 
Deloitte's Brexit Learning Solutions helps enhance 
organisational awareness and knowledge around dealing with 
the business and operational impact brought by Brexit. 
 

Brexit readiness request 
Would you like to be contacted by our Brexit experts regarding 
a specific issue or impact area? Use this online form to specify 
which area(s) you would like help with and elaborate on your 
concern. 

Deloitte’s Brexit readiness centre 
Visit Deloitte’s Brexit readiness centre to stay tuned on the 
latest developments and find out how Deloitte can help you in 
preparing for Brexit. 
 

Contacts  
 
If you have any questions concerning the items in this alert, please 
contact your regular Deloitte consultant or Laga lawyer in 
Belgium or: 
 
• Fernand Rutten, Global Trade Advisory, frutten@deloitte.com  

• Daan De Vlieger, Global Trade Advisory, ddevlieger@deloitte.com 

• Liesbet Nevelsteen, Global VAT Compliance, lnevelsteen@deloitte.com 

• Pieter Van Hoecke, VAT Advisory & Compliance, pivanhoecke@deloitte.com  

• Koen Beckers, Global Employer Services, kbeckers@deloitte.com   

• Filip Van Overmeiren, Global Employer Services, fvanovermeiren@deloitte.com  

• Eric von Frenckell, Laga (Corporate/International tax), evonfrenckell@laga.be  

• Jürgen Egger, Laga (Commercial law), jegger@laga.be  

• Wim Vandenberghe, Laga (EU regulatory law), wivandenberghe@laga.be  

• Jasmijn Verraes, Laga (Commercial law), jverraes@laga.be  

• Anne-Line Servaes, Deloitte Private (SMEs), aservaes@deloitte.com  
 
For general inquiries, please contact: 
bedeloittetax@deloitte.com, + 32 2 600 60 00 
 
Be sure to visit us at our website: http://www.deloitte.com/be/tax | 
http://www.laga.be 
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shall be responsible for any loss whatsoever sustained by any person who relies on this 
communication. 
 
Laga CVBA in Belgium 
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