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Latest political developments 

With just under three months remaining before the extended 
Brexit deadline (31 October 2019), recent statements from the 

UK and the EU indicate that “no-deal” is an ever more likely 
outcome. 

 
UK chief negotiator David Frost has been given the mandate of 
re-opening a dialog with EU27 negotiators regarding the 

Withdrawal Agreement. However, further talks have looked 
difficult, as Boris Johnson has said that the Irish Backstop 

must be removed from the Withdrawal Agreement and the EU 
has reiterated that it cannot be renegotiated. The two sides 
continue to disagree in this regard, underlining the increased 

likelihood of a no-deal scenario. 
 

An additional and perhaps noteworthy development for the UK 
is that the Conservative government’s working majority has 

been reduced, following recent by-elections, to one. 
 
 

No-deal preparations 

CBI report 

https://www2.deloitte.com/be/en/pages/tax/topics/Brexit-Readiness-Centre-Deloitte-Belgium.html
https://cbicdnend.azureedge.net/media/3093/what-comes-next.pdf?v=20190801.2
https://www2.deloitte.com/be/en/pages/tax/topics/Brexit-Readiness-Centre-Deloitte-Belgium.html


The CBI (Confederation of British Industry) recently analysed 
no-deal preparations in the UK, EU and of businesses in 27 key 

areas of the economy, and has concluded that – despite 
existing mitigations – disruption is likely in 24 of those areas 

immediately after a no-deal outcome. 
 

This analysis illustrates that currently there are no areas of 
economic importance where the UK, EU and business 
community are prepared well enough for a no-deal Brexit. In 

all 27 areas analysed, ‘negative impacts are anticipated in 
either the short or long-term’. The CBI sets out over 200 

recommendations for ‘improving no deal contingency 
measures’. 
 

 

Additional GBP 2.1 billion for no-deal 
preparations 

The UK government has announced that it will increase Brexit 
funding for this year, pledging GBP 2.1 billion to prepare for a 

no-deal Brexit. The new funding will accelerate preparations at 
the border, support business readiness and ensure the supply 
of critical medicines. 

 
According to the announcement by HM Treasury and 

Chancellor Sajid Javid, the Treasury has in total now made 
GBP 6.3 billion available to prepare for an EU exit, including 
GBP 4.2 billion of funding this financial year alone. 

 

Textile sector 

According to the Belgian textile federation Fedustria, the 
Belgian textile sector is prepared for a hard Brexit. Since the 

referendum in June 2016, the export of interior textiles has 
fallen by 15 percent and currently remains at that level. 

 
According to Fedustria the main reason for this fall in exports 
to the UK is the lower purchasing power of the British Pound. 

 
Textiles are one of the most important Belgian export products 

to the United Kingdom. Every year, almost EUR 600 million in 
Belgian interior textiles - carpets and fabrics for curtains, 
furniture and mattresses - are exported to the UK. The UK is 

the most important market for these Belgian products. 
 

Companies less able to cope with a no-deal 
Brexit 

According to an Institute for Government report, “peak 

readiness may have been and gone”. The IfG cites the 
difficulty in reinstating Brexit mitigations, such as stockpiling 
in the run-up to Christmas and an unwillingness amongst 

companies to spend money for a second deadline, as reasons 
for a decrease in readiness.  

 
Belgian companies face the same risk and it is crucial for all 
companies to act immediately in order to mitigate a no-deal 

impact. 

 

https://cbicdnend.azureedge.net/media/3093/what-comes-next.pdf?v=20190801.2
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https://www.gov.uk/government/news/chancellor-announces-billions-to-turbo-charge-no-deal-preparations
https://www.gov.uk/government/news/chancellor-announces-billions-to-turbo-charge-no-deal-preparations
https://www.tijd.be/ondernemen/textiel/Textielfederatie-Harde-brexit-is-niet-dodelijk/10149406
https://www.instituteforgovernment.org.uk/sites/default/files/publications/preparing-brexit-no-deal-final_0.pdf
https://trends.knack.be/economie/bedrijven/belgische-bedrijven-kunnen-winnen-bij-voorbereiding-op-brexit/article-opinion-1492539.html?cookie_check=1565252273


Financial services 

EU Equivalence policy 

On 29 July 2019, the EU Commission published documents 
related to the EU equivalence policy with non-EU countries. 

This could have a direct impact on the UK when it becomes a 
third country. The documents point out that it is not easy for 

financial companies of third countries to enter the EU market.  
 
The equivalence policy gives the possibility for financial 

services of third countries (i.e. pension funds, insurances, 
banks, etc.) to access the EU market. The EU assesses the 

overall policy context and the extent to which the regulatory 
regimes of a given third country achieves the same outcomes 

as its own rules. 

The use of the equivalence policy as a political tool can be very 
powerful. For example, Switzerland and the EU have been 
attempting to negotiate a new overarching bilateral agreement 

since 2014. Since negotiations concluded in November 2018, 
the Swiss government has demanded further assurances 

around labour protections and state subsidies, before it will 
ratify the deal. 

In the absence of a ratified agreement, the European 
Commission has allowed the recognition of equivalence 

granted to Swiss Stock Exchanges to lapse in June. In 
response, the Swiss have banned the trading of its stocks on 

European Exchanges. Some commentators have interpreted 
the hard line adopted with Switzerland by the Commission as a 

message to the UK on how the EU engages with third 
countries. 
 

Brexit readiness of the banking sector 

 
In a recent interview with the Financial Times European 
Commission Vice-President for the Euro and Social Dialogue 

Valdis Dombrovskis said there was no guarantee that the EU’s 
Contingency Measures in respect of certain financial services 

would be extended beyond the 31 March 2020 date originally 
legislated for. The sector should continue to prepare for a 
scenario where they no longer have direct access to the UK 

derivatives market. 
 

Economy 

Fall in Pound value 

On 30 July 2019, the Sterling fell to a two-and-a-half-year low 
against the Dollar and the Euro, driven by rising investor 
concern over the likelihood of a no-deal Brexit. 

 
A weaker Pound should also make UK exports cheaper. 

However, this boost to competitiveness comes at a time of 
slowing global growth and a general weakening of demand. 
This is reflected in the latest CBI survey, showing that 

industrial export orders have fallen to their lowest level since 
2011. 

 

https://europa.eu/rapid/press-release_IP-19-4309_en.htm
https://europa.eu/rapid/press-release_IP-19-4309_en.htm
https://www.eda.admin.ch/missions/mission-eu-brussels/en/home/news/news.html/content/missions/mission-eu-brussels/en/meta/news/2019/Juni/7?mkt_tok=eyJpIjoiTVRFek5HUTBZakUyTWpBeCIsInQiOiJnM1lnS1RCYkdcLzZ4dGFsSTA3aDNYelM0TSt3XC81ajdnNFh0aFBGXC9ydzl3M1JDMWMrOTNXTWY2SDB5Q2Z2eEFEMTBzM3ZxNUVoNk5XUkJuQ1BQRDF2dz09In0%3D
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On the other hand, a weaker Pound would also make UK 
imports more expensive, as the purchasing power of British 

people and companies will be lower. This may mean that 
Belgian exports to the UK fall. 

 
 

Upcoming Brexit Webinars 

Deloitte Academy Brexit Update 

Date to be confirmed (towards end of August / start of 
September) 

 
Following the above outlined developments and the 
approaching 31 October deadline, Deloitte Academy will 

organise a webinar to provide both a refresh of long 
established Brexit attention points, as well as an update on 

how recent developments may affect businesses’ Brexit 
readiness. 

 
A multidisciplinary team of tax and other local experts will be 
on hand to discuss the above and the growing importance of 

preparing for an increasingly likely no-deal outcome. 
 

Date and registration information will be provided to you soon 
 
 

EMEA Tax Dbriefs - Tax Developments 

11 September 2019, 12.00 BST 

With the potential for a no-deal Brexit on 31 October, 

businesses will need to re-assess and re-engage with their 
Brexit planning. It may be necessary to repeat some no-deal 

actions, but there is also an opportunity to implement actions 
that were not feasible under the previous timeframe.  
 

What are the latest tax developments in the UK and EU 
Member States and the key tax measures that businesses can 

take? 
 
We'll discuss: 

 
 Latest political developments 

 Key customs considerations to mitigate additional 
compliance obligations and costs 

 VAT implications and lessons learned 

 Corporate tax impact of group financing and restructuring 
 

Join us to keep up-to-date with developments. 
 
Register for this webcast 

 

Brexit Help Centre 
Find the assistance needed for your Brexit readiness 

If you have any Brexit related questions, please contact 

your usual consultant at our Deloitte office in Belgium, or 

http://www.emeadbriefs.com/webcast-pages---uk/2019-t3-09-11-19---uk-tax.aspx


access the Brexit Help Centre, which features a directory of 
expert contacts, among other resources. 
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