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EU Council formally adopts Pillar Two 
directive 
On 16 December 2022, the Council of the European Union issued a press 
release confirming the formal adoption by written procedure of four pieces of 
legislation, including the Pillar Two directive on ensuring a global minimum 
level of taxation for multinational enterprise groups and large-scale domestic 
groups in the EU.  

The adoption is the final step in the Council’s legislative process for these 
pieces of legislation. The Pillar Two directive will enter into force on the day 
following that of its publication in the Official Journal of the European Union 
and will have to be transposed into member states’ national law by the end of 
2023 to apply as from 2024. 

EU member states previously have struggled to reach unanimous agreement 
on the draft directive implementing in the EU the OECD Pillar Two model rules 
for a global 15% minimum taxation on large multinational and domestic groups 
or companies with a combined annual turnover of at least EUR 750 million. The 
last Economic and Financial Affairs Council meeting on 6 December 2022 was 
not successful in this respect with Hungary still maintaining its veto. 

The European Commission first proposed a draft directive to implement the 
OECD inclusive framework model rules in a coherent and consistent way across 
EU member states on 22 December 2021 but the required unanimous 
agreement could not be reached. This also was the case with a 
revised compromise version of the text issued on 16 June 2022. A 
second compromise text was published by the Council of the European Union 
on 25 November 2022. 

 

 

https://www.consilium.europa.eu/en/press/press-releases/2022/12/16/outcome-of-written-procedure-on-aid-to-ukraine-minimum-tax-hungary-s-recovery-plan-and-the-conditionality-mechanism/
https://www.consilium.europa.eu/en/press/press-releases/2022/12/16/outcome-of-written-procedure-on-aid-to-ukraine-minimum-tax-hungary-s-recovery-plan-and-the-conditionality-mechanism/
https://data.consilium.europa.eu/doc/document/CM-5860-2022-INIT/en/pdf
https://www.consilium.europa.eu/en/meetings/ecofin/2022/12/06/
https://ec.europa.eu/taxation_customs/system/files/2021-12/COM_2021_823_1_EN_ACT_part1_v11.pdf
https://data.consilium.europa.eu/doc/document/ST-8779-2022-INIT/en/pdf
https://data.consilium.europa.eu/doc/document/ST-8778-2022-INIT/en/pdf
http://www2.deloitte.com/us/en.html


Contacts   

If you have any questions concerning the items in this alert, please contact 
your usual tax consultant at our Deloitte office in Belgium or: 
 
• Annelies Stragier, astragier@deloitte.com, + 32 2 600 67 98 
 
For general inquiries, please contact: 
bedeloittetax@deloitte.com, + 32 2 600 60 00 
 
Be sure to visit us at our website: Deloitte Global Business Tax  

 

Stay tuned with the latest developments: 
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