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US Tax Alert 
Tax Implications of 2022 US Budget 
Proposal and Treasury Green Book 

 

 

The Biden administration recently released its budget proposal for 2022. To 
supplement budgetary plans, Treasury also issued a “Green Book” offering 
technical explanations of key revenue drivers including potential changes to US 
tax law impacting businesses and individuals. 
 
While most proposals within the Green Book were expected - and have been 
previously discussed by the President - the recent budget release serves as an 
important indicator that big changes could be coming to the U.S. tax regime, 
especially for corporations and high-income individuals. 
 
Some of the key tax proposals that were detailed within the Green Book 
include, but are not limited to, the following: 
 
Corporate Tax 

• Increase the federal corporate income tax rate to 28% 
• Introduce 15% minimum tax on book income for large corporations 
• Revise GILTI provisions effectively doubling the GILTI rate to 21% 

o Eliminate QBAI exemption 
o Reduce section 250 deduction to 25% 
o Switch to jurisdiction-by-jurisdiction application of GILTI 

• Replace FDII deduction with R&D incentives 
• Replace minimum BEAT tax with new SHIELD regime disallowing 

deductions for intercompany payments to low-tax jurisdictions 
• Expanded application of anti-inversion provisions (expatriating entities) 
• Incentivize onshoring and disincentivize offshoring of jobs/investments 
• Add interest deduction limitation for multinational groups 
• Repeal various fossil fuel exemptions 
• Expand renewable energy tax incentives 

 
 

http://www2.deloitte.com/us/en.html


Individuals 

• Increase top marginal tax rate to 39.6% 
• Tax long-term capital gains and qualified dividends received by high-

income individuals at ordinary rates of up to 39.6% 
• Repeal step-up in basis for gifts and estates 
• Limit the deferral of gain resulting from like-kind exchanges 
• Treat carried interests as ordinary income 

 
Further surrounding the suggested areas for tax reform are numerous 
proposals that would enhance the IRS’s administrative ability to audit taxpayers 
and ensure correct reporting. 
 
What’s Next? 

While heated debates are expected in Congress in the upcoming months, the 
new Green Book suggests major tax changes in an effort of the Biden 
administration to lead the efforts of both US and global tax overhaul. 
 
If enacted, these proposals could have a massive impact on corporate and 
individual taxpayers alike - at the federal, state, and international levels. 
 

How Can Deloitte Help? 
Deloitte is closely monitoring the situation at both federal and state levels, and 
is actively discussing with clients how to address the potential tax changes that 
could be coming within the next year. We will keep you informed as further 
guidance is released. 
 
Meanwhile, feel free to count on our support for any questions you may have. 
 
We are here to assist you.  
 

 

Contacts   

If you have any questions concerning the items in this alert, please contact 
your usual tax consultant at our Deloitte office in Belgium or: 
 
• Andro Petrosovitch, apetrosovitch@deloitte.com, + 32 2 600 69 62 
• Katia Tsai, kattsai@deloitte.com, + 32 2 600 69 16 
• Elitza Dimitrova, edimitrova@deloitte.com, + 32 600 69 24 
 
For general inquiries, please contact: 
bedeloittetax@deloitte.com, + 32 2 600 60 00 
 
Be sure to visit us at our website: 
https://www2.deloitte.com/be/en/pages/tax/solutions/US-Corporate-Tax-
Group-Deloitte-Belgium-Tax.html  
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