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Global Business Tax 
US tax alert 

 

 

Tax Implications of the Inflation Reduction 
Act of 2022 
On August 16, 2022, President Biden signed into law the Inflation Reduction 
Act of 2022 (“IRA”).  The IRA is a budget reconciliation bill aimed at reducing 
inflation and promoting climate change and health care affordability, and is 
effective for taxable years beginning after December 31, 2022. 
 
The following is a summary of the Act’s tax proposals: 

Corporate Alternative Minimum Tax: 15% 
Applicability 

• Corporations with a three year average of annual financial statement 
income (“AFSI”) exceeding $1 billion (without regard to net operating 
losses) are subject to this alternative minimum tax (“Applicable 
Corporations”) 

• If a non-US parented group is engaged in a US trade or business or has 
a US subsidiary and meets the AFSI threshold, the US income, exclusive 
of foreign members, must be at least $100 million (without regard to 
net operating losses) for this tax to apply to the US subsidiary or US 
trade or business. 

 
Calculation 

• Corporate AMT is calculated by applying 15% to the adjusted financial 
statement income (“AFSI”) of a corporation, reduced by losses (the 
lesser of the financial statement net operating loss or 80% of the AFSI). 
This is the tentative minimum tax (“TMT”). 

• This tentative minimum tax (“TMT”) is then further reduced by any 
regular income tax calculated and any BEAT (Base Erosion Anti-Abuse 
Tax).  

http://www2.deloitte.com/us/en.html


• AFSI is defined as the net income or loss of the taxpayer as reported on 
its applicable financial statements.  These financial statements can be 
reported in US GAAP, IFRS or any other method utilized when filed with 
a governmental agency. 

 
AMT and Pillar Two  

• The US GILTI regime remains unchanged, and will not reach a 15% tax 
rate. 

• While the new AMT shares some similarities with the income inclusion 
rules (“IIR”) and qualified domestic minimum top-up taxes (“QDMTT”) 
as defined in the OECD Pillar Two Model Rules, major discrepancies 
exist, and it appears unlikely that the AMT will qualify as an IIR or 
QDMTT.  

• The AMT will likely increase covered taxes paid for purposes of Pillar 
Two, but whether or not these taxes are pushed down to US controlled 
foreign corporations or if AMT credits will reduce covered taxes is not 
clear at this time.  

 
Excise Taxes 
Share Buyback Excise Tax: 1% 

• Shares of a US company which are listed on any established securities 
market that are repurchased by the US company are subject to a 1% 
excise tax on the fair market value of the shares, subject to certain 
exceptions.  

• Shares of an applicable non-US corporation (traded on an established 
securities market) repurchased by a US affiliate or a foreign 
partnership with a US partner are also subject to the excise tax. 

• The excise tax is applicable to repurchases made after December 31, 
2022 

• This excise tax is not deductible for US federal income tax purposes. 
 
Pharmaceutical manufacturers excise tax: 65% - 95% 

• A new excise tax is potentially applicable to pharmaceutical 
manufacturers which do not enter into a negotiation program with the 
federal government to determine maximum prices. The tax rate is set 
at 65% on all sales by the pharmaceutical manufacturing company, and 
is capped at 95%.  

 
Energy & Climate Change 

• There will be additional consumer tax credits for energy-efficient 
improvements made by taxpayers, including purchase of clean-energy 
vehicles 

• New production tax credits will be available to US manufacturers of 
solar panels, wind turbines and critical minerals processing equipment.   

• New investment tax credits will be available to build clean technology 
facilities that produce electric vehicles, wind turbines, solar panels and 
similar clean-energy products 

 

IRS Funding Increase 
• $80 billion has been appropriated to the US Internal Revenue Service. 

These funds will be allocated as follows: 
o $45.6 billion for enforcement 



o $25.3 billion for operations support 
o $4.8 billion for business systems modernization 
o $3.2 billion for taxpayer services 

• Enforcement funds are expected to focus on noncompliance in areas 
such as large corporations, as well as global high-net-worth taxpayers, 
passthroughs and multinational taxpayers with international tax issues. 

 
What’s Next? 
Most of these measures go into effect for tax years beginning after December 
31, 2022.  Taxpayers will need to assess the impact of the law for their 
upcoming income tax provisions.  
 

How Can Deloitte Help? 
Deloitte is closely monitoring the details and clarifications as they are being 
released and will share any additional information as it is provided.  
 
Meanwhile, feel free to count on our support for any questions you may have. 
 
We are here to assist you. 
 

 

Contacts   

If you have any questions concerning the items in this alert, please contact 
your usual tax consultant at our Deloitte office in Belgium or: 
 
• Andro Petrosovitch, apetrosovitch@deloitte.com, + 32 2 600 69 62 
• Katia Tsai, kattsai@deloitte.com, + 32 2 600 69 16 
• Elitza Dimitrova, edimitrova@deloitte.com, + 32 2 600 69 24 
• Marni Heintz, mheintz@deloitte.com, +32 2 302 25 13 
 
For general inquiries, please contact: 
bedeloittetax@deloitte.com, + 32 2 600 60 00 
 
Be sure to visit us at our website: Deloitte US Corporate Tax  

 

Stay tuned with the latest developments: 

Tax News and Insights | Deloitte Academy | Deloitte Belgium Tax 
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