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European Commission proposal for a 
Regulation on deforestation-free 
products 
 
The European Commission has proposed a new Regulation to curb the 
accelerating pace of EU-driven deforestation and forest degradation. Under the 
Regulation, products or commodities associated with deforestation and forest 
degradation which have not been produced in compliance with applicable and 
relevant legislation of the producer countries would be prohibited from being 
placed on the EU market or exported from the EU. This proposal is an expansion 
of the 2019 plan of actions aimed at combatting deforestation and forest 
degradation and is an integral part of the overall objectives of the EU Green Deal. 
 
This alert provides a brief overview of the anticipated policy measures. 

Products targeted by the proposal 

A provision for “relevant products” have been taken up in the proposal, 
indicating that products that contain, have been fed with or have been made 
using relevant commodities are also captured by the proposed measures. This 
results in the following list of products and derivates:  

• Cattle (in the broad sense, including meat and leather);  
• Cocoa (including cocoa beans and butter);  
• Coffee (ground, roasted and/or decaffeinated);  
• Palm oil (pure and/or processed); 
• Soy (beans, fermented); 
• Wood (same as existing legislation (for instance EUTR)). 

http://www2.deloitte.com/us/en.html


While operators active in the sectors listed above will mainly be impacted by the 
proposed legislation, an indirect impact on the wider consumer products sector 
is also expected.  

New obligations for operators 

The proposed new obligations for operators are the following: 
• Operators must transmit a mandatory due diligence statement to 

the authorities in a specific information register that will be created 
for this purpose; 

• Operators must keep for 5 years specific information on the 
commodities and the operators involved in the supply chain; 

• All traders (including SMEs) must keep for 5 years information 
related to these products after they were placed onto the market; 

• Operators will have to annually publish a public report on the 
application of the Regulation. 

Further the obligation to maintain and store extensive information concerning 
the entities involved in the supply chain will have a significant impact on all EU 
actors concerned. 

The expected penalties for not fulfilling the obligations will be at least 4% of the 
operator’s/trader’s annual turnover in the Member State(s) concerned. 

Recommended actions  

If adopted, these changes will require operators to assess whether they are 
impacted by the Regulation’s requirements and, if so, to set new procedures 
regarding due diligence systems, risk assessment and risk mitigation (such as 
maintaining records, internal controls and compliance checks).  
 
Our Deloitte team can assist you in understanding the impact of the upcoming 
changes taking into consideration your company’s specific situation, and ca help 
with the implementation of these rules to ensure your company is compliant 
with the new requirements applying.  
 

 

Deloitte’s Global Trade Advisory specialists are part of a global network of 
professionals who can provide specialised assistance to companies in global 
trade matters.  

 

Contacts   

If you have any questions concerning the items in this alert, please contact 
your usual tax consultant at our Deloitte office in Belgium or: 
 
• Daan De Vlieger, ddevlieger@deloitte.com, + 32 2 600 68 08 
• Michaël Achtergael, machtergael@deloitte.com, +32 2 800 20 17 
 
For general inquiries, please contact: 
bedeloittetax@deloitte.com, + 32 2 600 60 00 
 
Be sure to visit us at our website: Deloitte Indirect Tax 
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Stay tuned with the latest developments: 
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