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Brexit deal | Indirect tax implications 
 

The UK Government and the EU have released a new draft 

Protocol on Ireland/Northern Ireland and Political Declaration, 
which, amongst other things, sets out the UK Government’s 
policy on the Customs Duty and VAT implications for Northern 

Ireland of a Brexit deal with the EU.  
 

It should be noted that this Protocol, along with the rest of the 
draft Withdrawal Agreement, is subject to approval at a special 

session of UK Parliament sitting this Saturday 19 October 
2019. At present, it is by no means certain that the 
Withdrawal Agreement will be approved.  

 
Once the Withdrawal Agreement is approved by the UK 

Parliament, it will also need to be approved by the EU 
Parliament. Further to the approved Agreement, there will be a 
transitional period where the current rules apply until at least 

31 December 2020, with an option to extend until 31 
December 2021 or 2022. 

 
Post-Brexit, Customs and regulatory checks and tariffs, where 
applicable, will apply on goods moving between the UK and 

the EU. Also from a VAT perspective, supplies of goods 
between the UK and the EU will be treated as exports and 

imports. This note deals with special exceptions to the above, 
which have been proposed in relation to Customs Duty and 
VAT provisions applying to Northern Ireland.  

 
 

 

https://www.gov.uk/government/publications/new-protocol-on-irelandnorthern-ireland-and-political-declaration?utm_source=903b74d2-623f-49d2-928b-0e846b16789e&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate


Customs Duty 

 The UK will leave the EU Customs Union. Although Northern 
Ireland legally remains part of the UK Customs Territory, 

goods moving between Northern Ireland and the Republic 
of Ireland will not be subject to Customs Duty or checks at 
the border.  

 
 Goods coming into Northern Ireland from outside of the EU 

and the UK will be subject to EU Customs Duty - unless 
there is no risk of those goods subsequently being moved 

into the EU (i.e. the Republic of Ireland) - but may be 
subject to UK Customs Duty. 

 

 Similarly, goods coming into Northern Ireland from another 
part of the UK will be subject to EU Customs Duty unless 

there is no risk of those goods subsequently being moved 
into the EU (i.e. the Republic of Ireland). These goods 
would in any case not be subject to UK customs duty. 

 
 There are some highly complex factors to consider in order 

to decide whether goods coming into Northern Ireland 
would be at risk of being moved into the EU. In practice, a 
possible approach could be that most goods with a positive 

EU rate of Customs Duty would be considered to be at risk 
and would therefore be subject to EU Customs Duty when 

entering Northern Ireland (such duties would need to be 
collected by the UK and remitted to the Irish tax 
authorities).  

 
 Northern Ireland will remain in broad regulatory alignment 

with the EU for physical goods.  
 

VAT 

 Northern Ireland will remain subject to EU VAT legislation 

(including the jurisdiction of the CJEU), but only in relation 
to supplies of goods. 

 

 This means that supplies of goods between Northern 
Ireland and the Republic of Ireland will continue to be 

treated as dispatches and acquisitions (and not as exports 
and imports) for VAT purposes.  

 

 The standard rate of VAT applicable in Northern Ireland will 
be the same as that applicable across the whole of the UK. 

 
 Unusually, the UK (but not the Republic of Ireland) will 

have the discretion to align VAT exemptions and reduced 

rates with those applicable in the Republic of Ireland for 
goods sold in Northern Ireland – we assume that this is to 

prevent illicit cross-border trade where there is a significant 
differential in rates.  

 
 Where this alignment of rates takes place, a Northern 

Ireland supplier will have two different VAT rates applicable 

to the same goods – the usual UK VAT rate where the 
customer is located in England, Scotland or Wales, and the 

aligned rate where the customer is located in Northern 
Ireland. There remains some uncertainty as to whether a 
customer in Northern Ireland would be able to directly 



source such goods from (e.g.) Scotland if the UK rate were 
lower.  

 

Upcoming Brexit webinars 

There will be a UK webcast on Monday 21 October 2019 at 
11:30 am (Belgian time) to discuss the latest political 

developments on Brexit. Click here to register for this webinar. 
 

On Wednesday 23 October 2019, Deloitte Belgium will be 
organising a Brexit Readiness Webinar, which will address the 

latest developments and what they mean for businesses in 
Belgium. Click here to register for this webinar. 

 

Contacts   

 
If you have any questions concerning the items in this alert, 
please contact your usual tax consultant at our Deloitte office 

in Belgium or: 
 

For Global Trade questions: 
 
 Fernand Rutten, frutten@deloitte.com, + 32 496 57 49 66 

 Daan De Vlieger, ddevlieger@deloitte.com, +32 478 90 87 51 

 
For VAT questions: 

 
 Liesbeth Nevelsteen, lnevelsteen@deloitte.com, + 32 496 57 48 79 

 Pieter Van Hoecke, pivanhoecke@deloitte.com, +32 473 70 02 78 

 Jan Vrijsen, jvrijsen@deloitte.com, + 32 473 84 27 76 

 
For general inquiries, please contact: 
bedeloittetax@deloitte.com, + 32 2 600 60 00 

 
Be sure to visit us at our website: 

http://www.deloitte.com/be/tax 

 

Deloitte Academy 

Tax Tools and Publications 
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shall be responsible for any loss whatsoever sustained by any person who relies on this 

communication. 
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