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In the end of 2014 the Bulgarian Parliament adopted amendments to the Corporate
Income Tax Act (“CITA”), the Personal Income Tax Act (“PITA”), the Value Added
Tax Act (“VATA”), the Local Taxes and Fees Act (“LTFA”), the Excise Duty and
Tax Warehouses Act (“EDTWA”) and the Tax and Social Security Procedure Code
(“TSSPC”), which came into force on 1 January 2015.

Corporate taxation
Exemption from withholding tax on interest and
royalties
As of 1 January 2015 exemptions from withholding tax will apply in the
following cases:
• Interest and royalties accrued to eligible related parties from
European Union (“EU”) or European Economic Area (“EEA”)
Member States;
• Interest on bonds, issued by the state or by municipalities,
admitted for trading at an EU or EEA regulated market;
• Interest on loans where the borrower is the state or a municipality
even if no bonds are issued.

Automatic exchange of information
More detailed rules are adopted on the provision of information
subject to automatic exchange with other tax administrations.
The new rules determine which taxpayer is responsible to submit
the withholding tax return in cases of transforming or winding up
companies.

Tax relief constituting state aid
Amendments in the EU legislation on state aid have resulted in
changes in the requirements for benefiting from tax incentives which
constitute de minimis aid or state aid. The new rules come into force
retrospectively from 1 January 2014.
The major amendments concern the methods for calculation of the
amount of the aid, restrictions for receiving it (i.e., eligible companies,
thresholds, etc.), as well as reporting requirements.
Enterprises in difficulty will be eligible to benefit from de minimis aid.

New tax on the additional expenses of Members
of Parliament
As of 1 January 2015 a 10% one-off tax on the additional expenses of
the Bulgarian Members of Parliament is introduced. It is to be paid by
the Parliament before 31 December of the relevant year.
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Taxation and social security charges of individuals
All types of interest income from bank accounts
paid to Bulgarian tax residents will be taxable
with 8% withholding tax
Interest income on bonds or other debt securities issued by the state
or the municipalities will be non-taxable for all Bulgarian tax nonresidents.

Change in the rules for utilizing the discount
under the annual tax return
The 5% discount will be utilized only if:
• the tax return is filed electronically by 31 March of the following
year; and
• the individual does not have any public liabilities subject to
enforcement procedure; and
• the tax is paid by 30 April of the following year.

Advance tax withholding on income from
business and trade and rental income for the
fourth quarter
The entity - income payer will be liable to withhold and pay the
advance tax due only if the individual receiving the income declares in
writing that (s)he would like to have the tax withheld.

Introduction of choice for statutory insurance
for individuals born after 31 December 1959
Upon initial rise of ground for insurance, individuals may once choose
to have their supplementary statutory pension insurance in a universal
pension fund. If the individual does not choose within one year, (s)he
will be insured only in the state social security pension fund.
Individuals who are already insured in a universal pension fund may
once choose to change their statutory insurance only in the state
social security pension fund.
In both cases, the respective individual’s state social security
pension fund contribution will be increased with the amount of the
supplementary statutory pension insurance contribution.
The regulations for application of the choice of statutory insurance are
to be adopted.

Increase of the insurable period for the
compensation for pregnancy and birth
The insurable period for assessment of the income when calculating
the compensation for pregnancy and birth will be increased with 4
months becoming 24 months.

The tax withheld will be remitted to the state budget by 31 January of
the following year.

Changes in the tax reliefs

Freeze of the pension age in 2015

The tax relief for income not exceeding the minimum working salary is
abolished.

The age will remain the same, as in 2014:

Tax reliefs for raising children are introduced. These could be utilized
both by Bulgarian tax residents and by EU/EEA tax residents under
certain conditions.
The sum of the annual tax bases will be reduced by:
•
•
•
•

BGN 200 for one child;
BGN 400 for two children; and
BGN 600 for three children; or
BGN 2000 when raising a child with disability.

• Women: 60 years and 8 months;
• Men: 63 years and 8 months; or
• Women and men: 65 years and 8 months for social pension.
The insurable length of service for 2015 will be increased with 4
months becoming 35 years for women and 38 years for men.

New maximum monthly insurable income BGN 2600

Other changes

The minimum insurable income thresholds per basic economic
activities and professions are increased.

Criminal liability for concealment of statutory social security and health
insurance contributions is introduced. Penalties for legal entities of up
to BGN 1 million are also introduced.
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Value added tax

Local taxes and fees

New rules for the taxation of telecommunication,
broadcasting and electronically supplied
services

Waste collection fee calculation

The place of supply of telecommunication, broadcasting and
electronically supplied services by taxable persons established in
an EU Member State to non-taxable persons in another EU Member
State changes from 1 January 2015. VAT will be chargeable in the EU
Member State where the customer is established.

The coming into effect of the prohibition for calculating the waste
collection fee based on the tax value, gross book value or market
price of the real estate has been postponed for 1 January 2016. The
Council of Ministers has to devise a new methodology for calculation
in cooperation with the National Association of Municipalities by 30
March 2015. The new methodology has to be submitted as draft
legislation to the Parliament and should come into force from 1
January 2016.

In such cases the supplier will be obliged to register in the EU
Member State, in which the customer is established and to charge
VAT according to the local rules. VAT registrations in multiple
countries may be avoided if the supplier chooses to apply for a special
registration. This special scheme will allow the supplier to have only a
single VAT registration in the EU Member State of establishment. The
supplier will be able to use this registration to declare and pay VAT in
all EU Member States in which it is not established and provides such
services to end customers.
Suppliers, which are not established in Bulgaria and which have not
registered under the special scheme in another EU Member State and
supply such services to final customers in Bulgaria, will be obliged to
register for VAT, regardless of their turnover. The application for VAT
registration must be submitted by the 10th day of the month, following
the date of the taxable event of the first supply.
The changes may affect mostly taxable persons that supply fixed and
mobile telephone services, internet, radio, television, webhosting,
software applications, online access to software, games, music and
other digital content.

Easier reporting and payment of local taxes and
fees
Local tax returns may be submitted electronically to municipalities
from 1 January 2015.
Additionally, municipalities will be obliged to notify taxable persons by
1 March of the respective tax year about the amount of their annual
real estate tax liabilities. It will be possible to pay the tax due even
before 1 March of the relevant year.
Municipalities will be obliged to provide electronically information to
the Ministry of Finance on a daily basis regarding taxable persons, the
tax value, the gross book value, the rights of ownership and use of
taxable items, tax liabilities, etc.

VAT incentive for investment projects

Vehicle tax

From 1 January 2015 eligible tax payers will be able to benefit from
both incentive measures:

From 1 January 2015 in most cases it will no longer be necessary
to submit a tax return to the municipality upon acquisition of an
automobile. The information will be exchanged internally between the
Ministry of the Interior, the Ministry of Finance and municipalities. The
amount of the tax liability will be determined by municipalities based
on the information from the register of road vehicles, maintained by
the Ministry of the Interior.

• non-payment of VAT for the import of certain goods (instead VAT
is accounted via reverse charge); and
• faster effective VAT refund (within 30 days of the submission of
the monthly VAT return).
The eligibility requirements have also been changed in harmonization
with the new EU rules on state aid.

Taxable base in the case of importation
From 1 January 2015 the list of examples of import related expenses
which should be included in the taxable base in the case of
importation of goods (if not already included in the customs duty base)
will not be considered exhaustive.
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Excise duty

Tax procedures

Gradual increase of the excise duty on
cigarettes

Possibility to submit the tax declarations with a
personal identification code

The current rate of 23% of the proportional excise duty on cigarettes
will be gradually increased in three stages between 2016 and 2018.
The rates for each year are summarized in the table below:

From 1 January 2015 it is possible to submit tax returns with a
personal identification code (“PIC”), issued by the National Revenue
Agency (“NRA”). The Executive Director of the NRA should issue an
ordinance determining the conditions for issuing and using the PIC,
as well as the types of returns, documents and information to be
submitted using it.

From
1 January
2016
Proportional
excise duty
The total of
the specific
excise duty
and the
proportional
excise duty
may not be
less than

From
1 January
2017

From
1 January
2018

25%

27%

28%

BGN 161
for 1000
pieces

BGN 168
for 1000
pieces

BGN 117
for 1000
pieces

Settlement of public liabilities
Outstanding public liabilities with a deadline for payment which
expired before 1 January 2008 will not be settled automatically when
a payment is made to the bank accounts of the NRA. Automatic
settlement may be requested by the taxable person in writing.

Obligation for installation of instruments for
measurement and control by the producers of
excise goods
The producers of excise goods will be obliged to install instruments
for measurement and control corresponding to certain requirements.
The deadline for installation is within 6 months of receiving a positive
decision from the EU Commission in a procedure for notification,
undertaken by the Ministry of Finance.
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