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Canadian indirect tax news
Newfoundland and Labrador –
municipal rebates
December 17, 2015 (15-6)
On December 14, 2015, the Department of Finance of the Government of
Newfoundland and Labrador issued Tax Information Bulletin No. HST 001, which
confirmed the previously announced cancellation of the proposed HST rate increase.
Consequently, the HST rate will remain at 13% after December 31, 2015. In addition,
the Bulletin confirmed that the public service body rebate for municipalities that was
announced on April 29, 2015 will not be affected by the decision to cancel the HST
rate increase.
This is good news for municipalities in the province. In the new year, a municipality
will be eligible to claim a municipal rebate for 25% of the provincial portion of the HST
(which is 8%) for reporting periods ending on or after January 1, 2016 in respect of
tax that was payable on or after January 1, 2016. In 2017, the rebate will increase to
57.14% of the provincial portion of the HST for the reporting period ending on or after
January 1, 2017 in respect of tax that was payable on or after January 1, 2017.
As a result of the new municipal rebate, new remittance rates will apply for
municipalities in Newfoundland and Labrador using the Special Quick Method of
Accounting after December 31, 2016.
It should be noted that proposed transitional rules will include an anti-avoidance rule
that could limit the availability of the new municipal rebate in respect of property that
is disposed of and subsequently reacquired by a municipality.
Municipalities should take the necessary steps to ensure that their accounting
systems are adjusted to capture the provincial portion of the HST paid in order to
claim the new municipal rebate appropriately and to determine their net tax
remittance when using the Special Quick Method of Accounting.

We welcome you to download our new mobile APP
Deloitte tax@hand
iOS
Android
BlackBerry

Home | Legal | Privacy
2 Queen Street East, Suite 1200
Toronto, ON M5C 3G7 Canada
© Deloitte LLP and affiliated entities.
This publication is produced by Deloitte LLP as an information service to clients and friends of the firm, and is not
intended to substitute for competent professional advice. No action should be initiated without consulting your
professional advisors. Your use of this document is at your own risk.
Deloitte, one of Canada's leading professional services firms, provides audit, tax, consulting, and financial
advisory services. Deloitte LLP, an Ontario limited liability partnership, is the Canadian member firm of Deloitte Touche
Tohmatsu Limited.
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and
its network of member firms, each of which is a legally separate and independent entity. Please see
www.deloitte.com/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its
member firms.
www.deloitte.ca
Deloitte RSS feeds
If you do not wish to receive future marketing emails from Deloitte, forward this email to unsubscribe@deloitte.ca.
Please add “@deloitte.ca” to your safe senders list to ensure delivery to your inbox and to view images

