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Budget highlights 

Yesterday, Finance Minister Maureen MacDonald presented 
Nova Scotia’s 2013-2014 budget. The budget includes $9.5 
billion in revenue, $9.5 billion in total spending, and a bottom 
line surplus of $16.4 million. This budget will reduce operating 
expenses by $80 million while anticipating a $300 million 
increase in revenues. The budget notes: 

 Gross domestic product (GDP) growth of 1.3% in
2013 

 Net debt-to-GDP ratio projected to be 35.8%
 A surplus of $18.3 million projected for 2014-15,

followed by a surplus of $19.4 million in 2015-16
 Some personal tax relief for low income seniors
 Modest corporate tax changes producing mix results

The future of tax 
 Deloitte is Canada’s largest tax practice

and a global tax firm with a unique
perspective on competitive tax policy and
the key drivers of national prosperity.

 With the right tax policy, we believe that
Canada can be more productive and
globally competitive. The key lies in
creating a tax ecosystem capable of
fostering innovation and investment while
supporting the objective of a balanced
budget.

 The future of productivity

 Deloitte’s policy submissions
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Fiscal/economic outlook 
In 2013, Nova Scotia GDP expected growth of 1.3% will lag behind the 1.8% growth forecasted for Canada. The 
unemployment rate is projected to grow to 9.1% in 2013. While this year’s budget is balanced, net debt continues 
to grow and is projected to increase for the foreseeable future due to capital spending. For the fiscal year ending 
March 31, 2014 the province’s net debt is projected to be approximately $14 billion. 

One third of the $300 million increase in projected revenues is expected to arise as a result of increased transfers 
from the federal government. The remaining $200 million comes from increased tax revenues. On the spending 
side, the primary source of spending cuts is a result of a reduction in assistance to universities and spending cuts 
to the Departments of Economic and Rural Development and Tourism, Service Nova Scotia and Municipal 
Relations, and Community Services. 
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http://www.deloitte.com/view/en_CA/ca/services/tax/future-of-tax/index.htm
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Tax measures 
The budget proposes to reduce the corporate income tax rate for small businesses from 3.5% to 3.0%, effective 
January 1, 2014. However, the small business limit threshold will also decrease from $400,000 to $350,000. As a 
result, the provincial small business limit is now the lowest in the country. The federal small business limit 
continues to be $500,000 and many provinces have chosen to match the federal limit. While this budget proposal 
results in tax savings for small businesses with taxable income less than $350,000, those businesses with greater 
taxable income will likely see a tax increase. 

Nova Scotia continues to have the highest marginal personal tax rate in the country at 50%. The government did 
not lower the top marginal tax rate upon balancing the budget, as originally promised. 

In an effort to provide relief to low income seniors, the annual property tax rebate was increased by $200 and a 
new $1,000 non-refundable age amount tax credit is being introduced. 

Finally, the government reiterated its promise to reduce the harmonized sales tax (HST) by 1% in 2014 and by an 
additional 1% in 2015, assuming that it continues to balance the budget in future years. It is worth noting that any 
reduction in the provincial portion of the HST rate will have a significant impact on provincial revenues. 
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For further details, we refer you to the Government of Nova Scotia website. 

Contacts 
Canadian Managing Partner, Tax 
Heather Evans 
416-601-6472 

National Tax Policy Leader 
Albert Baker 
416-643-8753 

Atlantic Region 
Brian Brophy 
709-758-5234 

Dave Cameron 
902-721-5636 

Jim MacGowan  
902-721-5697 

Home Security Legal Privacy 

1969 Upper Water Street, Suite 1500  
Halifax, NS B3J 3R7 

This publication is produced by Deloitte LLP as an information service to clients and friends of the firm, and is not 
intended to substitute for competent professional advice. No action should be initiated without consulting your 
professional advisors. Your use of this document is at your own risk. 

Deloitte, one of Canada's leading professional services firms, provides audit, tax, consulting, and financial 
advisory services. Deloitte LLP, an Ontario limited liability partnership, is the Canadian member firm of Deloitte Touche 
Tohmatsu Limited. Deloitte operates in Quebec as Deloitte s.e.n.c.r.l., a Quebec limited liability partnership.  

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and 
its network of member firms, each of which is a legally separate and independent entity. Please see 
www.deloitte.com/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its 
member firms. 
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