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Canadian tax alert 
2019-2020 Newfoundland and Labrador budget highlights 

April 16, 2019 

On Tuesday, April 16, 2019, The Honourable Tom Osborne, Minister of Finance and 
President of Treasury Board, released Budget 2019: “Working towards a brighter 
future”. 

The following is a summary of the economic and tax highlights contained in the 
budget. 

Fiscal/economic outlook 

The 2019-2020 budget projects a surplus of $1.92 billion, largely driven by the 
additional revenue stream secured by the province through its recent Atlantic Accord 
agreement. The year 2018-2019 produced a deficit of $522 million. Deficits are 
projected for years 2020-21 and 2021-22 and a surplus in 2022-23. Budget 2019 is 
forecasting oil prices at US $65 per barrel, with a projected Canada-to-US exchange 
rate of $0.765. 
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Real GDP declined in 2018 by approximately 2.9% due primarily to the decline in 
capital investment and iron ore production. Real GDP is expected to rise in 2019 by 
4.1% and capital investment expected to increase by 16.8%, due largely to higher 
expenditures on the West White Rose project and the Voisey’s Bay underground mine.  

Personal tax measures 

The budget announces no tax or fee increases. The budget also eliminates the retail 
sales tax on automobile insurance. This change will be implemented by early July and 
will be retroactive to April 16, 2019.  

The temporary deficit reduction levy, which came into effect on July 1, 2016, is 
scheduled to be removed by December 31, 2019.  

The chart below contains the top personal tax rates for 2019. 

Combined federal and Newfoundland and Labrador top personal 
marginal rates - 2019 

Rate 
Interest and regular income 51.30% 
Capital gains 25.65% 
Eligible dividends 42.61% 
Ineligible dividends 44.59%

Business tax measures 

The Budget contains no changes in taxes or fees for businesses. The 2019 corporate 
tax rates are as noted in the chart below. 

Corporate tax rates for Newfoundland and Labrador companies 
2019 calendar year 

Newfoundland 
and Labrador 

Combined 
(federal and 

Newfoundland 
and Labrador) 

General and investment 15.0% 30.0%
Manufacturing and processing  15.0% 30.0% 
Small business (threshold $500,000) 3.0% 12.0% 

Other measures 

The budget allocates $594.3 million to investment in infrastructure, as part of the 
government’s rolling five-year $3 billion infrastructure plan from 2019-20 to 2023-24. 
This spending will support new and existing schools, healthcare facilities, post-
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secondary institutions, roads and bridges, justice facilities, affordable housing and 
municipal infrastructure. These investments are projected to generate $580 million in 
economic activity and 5,100 person years of employment.  

For further budget details, we refer you to the Ministry of Finance website. 
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private companies limited by guarantee, and its 
network of member firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/about 
for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.  

Please note that Deloitte is prepared to provide accessible formats and communication supports upon request. 

© Deloitte LLP and affiliated entities. 

https://www.gov.nl.ca/budget/2019/
mailto:flaher@deloitte.ca
mailto:abaker@deloitte.ca
mailto:tmaddalena@deloitte.ca
mailto:pgreeley@deloitte.ca
http://www.deloitte.com/about
https://www.linkedin.com/company/1521182/
https://twitter.com/DeloitteCanada
https://www.facebook.com/DeloitteCanada/

	Canadian tax alert - 2019-2020 Newfoundland and Labrador budget highlights
	Fiscal/economic outlook 
	Personal tax measures 
	Business tax measures 
	Other measures 
	Your dedicated team: 
	National 
	Eastern Region 
	Newfoundland and Labrador 





