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 Canadian tax alert 
 2019-2020 Nova Scotia budget highlights 

March 26, 2019 

Today, the Minister of Finance, Karen Casey, presented the 2019-2020 Nova Scotia 
budget, “Building on a Strong Foundation”. 

The following is a summary of the economic and tax highlights contained in the 
budget. 

Fiscal/economic outlook 

The 2019-2020 budget projects increases in both spending and revenue from the prior 
year forecast of 1.8% and 1.9%, respectively, resulting in a projected surplus of 
$33.6 million. The 2018-2019 forecasted net debt-to-GDP rate of 34.3% is budgeted 
to decrease to 33.8% for 2019-2020. 

Overall, the economy is expected to grow at a steady pace, with nominal GDP growth 
of 2.8% in 2019 and 2.9% in 2020 and real GDP growth of 0.8% in 2019 and 0.9% in 
2020. A rising population and growing labour productivity were cited as key 
contributors to the expected economic growth.  
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Personal tax measures 

The budget does not include any tax rate changes for individuals. The top marginal 
tax rates for 2019 are noted in the table below.

Combined federal and provincial personal top marginal rates - 2019 
Nova Scotia rate 

Interest and regular income 54.00% 
Capital gains 27.00% 
Eligible dividends 41.58% 
Ineligible dividends 48.28% 

Innovation Equity Tax Credit 

Effective January 17, 2019, a new Innovation Equity Tax Credit will replace the current 
Equity Tax Credit that will be phased out as of December 31, 2019. The new 
Innovation Equity Tax Credit will no longer restrict investments to common shares, 
and the maximum investment limit for individuals will be raised to $250,000, 
compared to $50,000 under the current Equity Tax Credit. The tax credit rate will 
remain at 35% for investments in a broad range of sectors, and there will be a 45% 
tax credit rate available for investments in selected sectors in ocean technology and 
the life sciences. It should be noted that there will be no changes to the existing tax 
credit available for equity investments in Community Economic Development 
Investment Funds (CEDIFs). 

Business tax measures 

The budget does not include any tax rate changes for businesses. The corporate tax 
rates for 2019 are noted in the table below.  

Combined federal and provincial corporate income tax rates - 2019  
Nova Scotia rate 

General  31.0% 
M&P  31.0% 
Small business (threshold $500,000) 12.0% 

Innovation Equity Tax Credit 

The Innovation Equity Tax Credit discussed above will also be available to corporations 
as of April 1, 2019. The tax credit rate for corporations will be 15%, to a maximum of 
$500,000.  
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Other measures 

Effective April 1, 2019, a Venture Capital Tax Credit will be available for both individual 
and corporate investors in a venture capital corporation or fund. The tax credit rate 
will be 15%.  

For further details, we refer you to the Ministry of Finance website. 

Your dedicated team: 

National 
Fatima Laher
Tax Clients and Industry Leader 
Tel: 416-601-6570 

Albert Baker
National Tax Policy Leader 
Tel: 416-643-8753  

Eastern Region 
Tony Maddalena
Regional Tax Leader 
Tel: 905-315-5734 

Nova Scotia 
Jim MacGowan
Partner, Tax 
Tel: 902-721-5697 

Deloitte LLP 
Bay Adelaide Centre, East Tower 
8 Adelaide Street West, Suite 200 
Toronto ON M5H 0A9 
Canada 

This publication is produced by Deloitte LLP as an information service to clients and friends of the firm, and is not 
intended to substitute for competent professional advice. No action should be initiated without consulting your 
professional advisors. Your use of this document is at your own risk. 
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insights and service to address clients’ most complex business challenges. To learn more about how Deloitte’s 
approximately 264,000 professionals—9,400 of whom are based in Canada—make an impact that matters, please 
connect with us on LinkedIn, Twitter or Facebook. 

Deloitte LLP, an Ontario limited liability partnership, is the Canadian member firm of Deloitte Touche Tohmatsu Limited. 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private companies limited by guarantee, and its 
network of member firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/about 
for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.  

Please note that Deloitte is prepared to provide accessible formats and communication supports upon request. 
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