Canadian tax alert
2019-2020 Nunavut budget highlights

February 25, 2019
Minister of Finance George Hickes presented Nunavut’s 2019-2020 budget on
February 20, 2019. Mr. Hickes stated that Nunavut’s overall economy is
expected to grow annually by an average 4.6% for several years. He explained
that the strong growth forecast results from three areas: more economic activity
due to an increase in population; more public infrastructure investment, putting
people to work; and investment in the resource sector, including mines that
produce iron and gold. In particular, the mining sector is performing very
strongly, and mining activity grew 20% last year. The same is expected for the
upcoming year.
Nunavut continues to depend on the public sector, and the demand for public
services will continue to rise. In Mr. Hickes’ view, best growth opportunities rely
on investments in education and training, creating more economic opportunities
and diversifying Nunavut’s economy.
Here are some of the budget highlights:
• No new taxes or tax changes are introduced.
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The government continues to rely on federal funding for most of its
revenues.
The 2018-2019 year is expected to end with an estimated deficit of
$35 million, almost on target with the original estimates.
For 2019-20, the Nunavut government is projecting a fiscal deficit of
approximately $12 million, which includes $30 million for contingencies.
Revenues are expected to decrease by 1.7% and operating expenses are
expected to decrease by 4.0% from 2018-2019.
Nominal GDP is expected to increase by 10.2% and real GDP is expected
to increase by 8.2%.
Nunavut’s unemployment rate remains high at 14.1% per 2018 statistics,
down 0.5% from 2017.
The price of energy is expected to rise when the federal government’s new
carbon pricing rules take effect this year. According to Environment
Canada, the new federal carbon pricing rules should collect approximately
$15 million in Nunavut. The government expects to recover all of that
revenue, and is developing options on how best to return that revenue to
the people of Nunavut. Details of this revenue return will be provided
before the federal carbon pricing program takes effect in July.

For further information on the Nunavut budget, we refer you to the Ministry of
Finance website.
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