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Canadian tax alert 
2019-2020 Saskatchewan budget highlights 

March 20, 2019 

The Minister of Finance, Donna Harpauer, tabled the 2019-2020 budget today in the 
Saskatchewan Legislative Assembly. The theme of the budget, and its title, is “The 
Right Balance”. 

The following is a summary of the economic and tax highlights contained in the 
budget. 

Fiscal/economic outlook – a balanced budget 

The budget projects a nominal surplus of $34.4 million for the 2019-2020 fiscal year. 
(It is noteworthy that three years ago, the deficit exceeded $1 billion.) Spending is 
limited to a 2.6% increase from the prior year, compared to a 5.5% increase in 
revenue expectations, to assist the province to achieve a balanced budget. 
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Tax rates 

There were no changes to the top marginal tax rates for individuals in the budget. The 
current rates are noted in the table below. Higher income Saskatchewan individuals 
are paying marginally lower rates than such residents of most other provinces. 

Combined federal and Saskatchewan personal top marginal rates - 2019 
Rate 

Interest and regular income 47.50% 
Capital gains 23.75% 
Eligible dividends 29.64% 
Ineligible dividends 40.37% 

The budget contained no changes to the corporate tax rates. The current rates are 
summarized in the table below. 

Combined federal and Saskatchewan corporate income tax rates - 2019 
Rate 

General 27.0% 
M&P 25.0% 
Small business (threshold $500,000) 11.0% 
Small business (income $500,000 - $600,000) 17.0% 

Potash production tax 

Certain modifications were introduced related to the taxation of potash produced from 
both Crown and freehold lands. The taxation of potash is broken into two primary 
components: a base payment and a profit tax. The base payment was originally 
intended to apply a set rate per tonne of potash sold, with reductions to that base 
payment for certain royalties paid and the Saskatchewan Resource Credit (equal to 
0.75% of the value of potash sold). The budget announced that the Saskatchewan 
Resource Credit would be eliminated and Crown and freehold royalties paid related to 
potash projects will no longer be deductible in computing either the base payment or 
the profit tax. These changes are scheduled to take effect April 1, 2019, and are 
described as a method to both simplify the computation of the potash production tax 
as well as ensure a “fair and balanced return to the people of Saskatchewan”. 

Other measures 

Volunteer emergency responders 

Volunteer emergency responders will be eligible for a provincial tax credit (up to 
$3,000), starting in 2020, subject to minimum thresholds of hours volunteered. 
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Carbon pricing 

Saskatchewan does not have its own carbon pricing mechanism that fully meets the 
thresholds set by the federal government. Thus, Saskatchewan is a listed province for 
the purpose of the federal Greenhouse Gas Pollution Pricing Act (GGPPA) and will be 
subject to the federal GGPPA. 

Effective April 1, 2019, the fuel charge under Part 1 of the GGPPA will apply to fuels at 
the time of delivery or import into Saskatchewan. The applicable rate is $20 per tonne 
of carbon dioxide (CO2) equivalent in 2019. The rates will increase by $10 per tonne 
of CO2 equivalent annually, to $50 per tonne of CO2 equivalent in 2022. The fuel 
charge will be administered by the Canada Revenue Agency (CRA). 

In addition to the fuel charge under Part 1 of the GGPPA, large emitters with 50 kilo-
tonne or more of emissions per year are generally required to register under the 
output-based pricing system (OBPS) under Part 2 of the GGPPA. However, in 
Saskatchewan, these requirements will generally apply to natural gas transmission 
lines and electricity generation plants, effective January 1, 2019. The reason for the 
limited application of OBPS in Saskatchewan is that the federal government has 
recognized that Saskatchewan would partially meet the benchmark requirements set 
by the federal government. Further, on March 19, 2019, the Department of Finance 
released regulatory proposals respecting the integration of the Saskatchewan output-
based performance standards system with the federal GGPPA. If an entity is a 
regulated emitter under Saskatchewan’s Management and Reduction of Greenhouse 
Gases (Standards and Compliance) Regulations, the entity may be able to register as a 
large emitter with the CRA to benefit from the fuel charge exemption available for 
large emitters. 

For further details, we refer you to the Ministry of Finance website. 

Your dedicated team: 

National 
Fatima Laher
Tax Clients and Industry Leader 
Tel: 416-601-6570 

Albert Baker
National Tax Policy Leader 
Tel: 416-643-8753 

Western Region 
Markus Navikenas
Regional Tax Leader 
Tel: 403-267-1859 

Saskatchewan 

Peter Myers
Partner, Tax 
Tel: 403-648-3262 

https://www.saskatchewan.ca/government/budget-planning-and-reporting/saskatchewan-budget-2019-20
mailto:flaher@deloitte.ca
mailto:abaker@deloitte.ca
mailto:mnavikenas@deloitte.ca
mailto:pemyers@deloitte.ca


4 

Deloitte LLP 
Bay Adelaide Centre, East Tower 
8 Adelaide Street West, Suite 200 
Toronto ON M5H 0A9 
Canada 

This publication is produced by Deloitte LLP as an information service to clients and friends of the firm, and is not 
intended to substitute for competent professional advice. No action should be initiated without consulting your 
professional advisors. Your use of this document is at your own risk. 

Deloitte provides audit & assurance, consulting, financial advisory, risk advisory, tax and related services to public and 
private clients spanning multiple industries. Deloitte serves four out of five Fortune Global 500® companies through a 
globally connected network of member firms in more than 150 countries and territories bringing world-class capabilities, 
insights and service to address clients’ most complex business challenges. To learn more about how Deloitte’s 
approximately 264,000 professionals—9,400 of whom are based in Canada—make an impact that matters, please 
connect with us on LinkedIn, Twitter or Facebook. 

Deloitte LLP, an Ontario limited liability partnership, is the Canadian member firm of Deloitte Touche Tohmatsu Limited. 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private companies limited by guarantee, and its 
network of member firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/about 
for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms. 

Please note that Deloitte is prepared to provide accessible formats and communication supports upon request. 

© Deloitte LLP and affiliated entities. 

https://www.linkedin.com/company/1521182/
https://twitter.com/DeloitteCanada
https://www.facebook.com/DeloitteCanada/
http://www.deloitte.com/about

	Canadian tax alert - 2019-2020 Saskatchewan budget highlights
	Fiscal/economic outlook – a balanced budget 
	Tax rates 
	Potash production tax 
	Other measures 
	Volunteer emergency responders 
	Carbon pricing 

	Your dedicated team: 
	National 
	Western Region 
	Saskatchewan 





