
Error! No text of specified style in document. 

 

Canadian tax alert 
2017-2018 Nova Scotia budget highlights 

September 26, 2017 

The Minister of Finance, Karen Casey, presented the 2017-2018 Nova Scotia budget, 
“Opportunities for Growth”. This budget builds on the April 2017 budget that was 
tabled but not approved due to the May 2017 provincial election.  

The following is a summary of the highlights contained in the budget. The personal 
and business tax measures remain unchanged from the April budget and have been 
repeated below.  

Fiscal/economic outlook 

The 2017-2018 budget projects increases in both spending and revenues from the 
prior year of 3.8% and 3.6%, respectively, which results in a projected surplus of 
$131.6 million. This surplus is then reduced by $110.3 million for the government’s 
contribution to Nova Scotia’s new Provincial Health Complex – the QEII Health 
Sciences redevelopment. This results in a surplus after the contribution of $21.3 
million. The 2016-2017 net debt-to-GDP ratio of 36.3% is budgeted to decrease to 
35.5% for 2017-2018. 
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Personal tax measures 

The budget proposes to increase the Basic Personal Amount, the Spousal Amount, and 
the Eligible Dependent Amount by a maximum of $3,000 for taxpayers with taxable 
income under $25,000. Taxpayers with taxable income between $25,000 and $75,000 
will receive a partial benefit. Taxpayers with taxable income of $75,000 or greater will 
not receive any benefit from the enhanced amounts. This measure is effective January 
1, 2018. 

The budget proposes a similar measure for the Age Amount, increasing it from $4,141 
to $5,606 for taxpayers that have taxable income under $25,000. Taxpayers with 
taxable income between $25,000 and $75,000 will receive a partial benefit. Taxpayers 
with taxable income of $75,000 or greater will not receive any benefit from the 
enhanced Age Amount. The measure is also effective January 1, 2018. 

Business tax measures 

Effective January 1, 2017, the small business deduction limit increased from $350,000 
to $500,000 which will bring it in line with the federal limit and the limits of all other 
provinces except for Manitoba ($450,000). This means that the first $500,000 of 
active business income earned by a Canadian-controlled private corporation in Nova 
Scotia will be subject to a combined federal/provincial tax rate of 13.5%. As in the 
past, the Small Business Deduction limit must be shared by an associated group of 
companies.  

Other measures 

There were no other major tax measures in this budget. 

For further details, we refer you to the Ministry of Finance website. 

Your dedicated team: 

National 
Fatima Laher
Tax Clients & Industry Leader 
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Albert Baker
National Tax Policy Leader 
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Eastern Region 
Tony Maddalena
Regional Tax Leader 
Tel: 905-315-5734 

Nova Scotia 
Jim MacGowan
Partner, Tax 
Tel: 902-721-5697 

https://novascotia.ca/budget/documents/Budget-2017-2018.pdf
mailto:FLaher@deloitte.ca
mailto:abaker@deloitte.ca
mailto:tmaddalena@deloitte.ca
mailto:jmacgowan@deloitte.ca


3 

Deloitte LLP 
Bay Adelaide Centre, East Tower 
22 Adelaide Street West, Suite 200 
Toronto ON M5H 0A9 
Canada 

This publication is produced by Deloitte LLP as an information service to clients and friends of the firm, and is not intended to 
substitute for competent professional advice. No action should be initiated without consulting your professional advisors. Your use 
of this document is at your own risk. 

Deloitte, one of Canada's leading professional services firms, provides audit, tax, consulting, and financial advisory services. 
Deloitte LLP, an Ontario limited liability partnership, is the Canadian member firm of Deloitte Touche Tohmatsu Limited.  

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a U.K. private company limited by guarantee, and its network 
of member firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/about for a detailed 
description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms. 

Please note that Deloitte is prepared to provide accessible formats and communication supports upon request. 

© Deloitte LLP and affiliated entities. 

http://www.deloitte.com/about

	Canadian tax alert - 2017-2018 Nova Scotia budget highlights 
	Fiscal/economic outlook 
	Personal tax measures 
	Business tax measures 
	Other measures 
	Your dedicated team: 
	National 
	Eastern Region 
	Nova Scotia 





