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On April 7, 2017, Finance Minister and Chair of Treasury Board Allen F. Roach 
presented the 2017-2018 Prince Edward Island budget in the Legislative Assembly. 
The following is a summary of the tax and economic highlights contained in the 
budget. 

Fiscal and economic outlook 
• The projected deficit is $17.9 million for fiscal year ended March 31, 2017, 

higher than the original estimated deficit of $9.6 million in budget 2016-2017. 
• The budget projects a surplus of $0.6 million for fiscal year ended March 31, 

2018 and more surpluses are projected in 2018-2019 ($5.4 million) and in 
2019-2020 ($12.9 million). 

• GDP growth is estimated to be 1.4% in 2016, 1.3% in 2017 and 1.2% in 2018. 
• The net debt-to-GDP ratio is expected to decrease from 34.5% in 2016-2017 to 

31.6% in 2019-2020. 
• The unemployment rate was 10.7% in 2016, up 0.3 percentage points from 

2015. 
• The government expressed confidence that future years will be producing 

operating surpluses due to the return to fiscal balance coupled with economic 
growth. 
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Measures concerning business 
• The budget contains no changes in corporate tax rates and introduces no new 

taxes or fees. 
• The province will make a matching contribution of up to $2 million to a new 

Angel/Seed Investment Fund which will invest in qualifying start-ups developing 
innovative products and services. 

Measures concerning individuals 
• The basic personal amount (currently $8,000) will be increased by 2% for the 

2017 taxation year. The spouse and equivalent-to-spouse amounts (currently 
$6,795) will also be adjusted by 2%. The government anticipates that this 
measure will reduce provincial income taxes for 85,000 Islanders. 

• A legislative amendment will be introduced in order to preserve the existing 
provincial education amounts for the 2017 taxation year. This amendment is 
necessary due to the elimination of the federal amounts effective this year. 

• The government will be preparing a report on existing income tax credits with a 
view to undertaking a thorough review of them in future budgets. 

Measures concerning sales and other taxes 
• The budget announces no changes to the provincial portion of the HST or to 

property transfer taxes. 

For further details, we refer you to the Government of Prince Edward Island 
website. 

Your dedicated team: 

National 
Fatima Laher
Tax Clients & Industry Leader 
Tel: 415-601-6570 

Albert Baker
National Tax Policy Leader 
Tel: 416-643-8753 

Eastern Region 
Mark Noonan
Regional Tax Leader 
Tel: 613-751-6688 
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Deloitte LLP 
Bay Adelaide Centre, East Tower 
22 Adelaide Street West, Suite 200 
Toronto ON M5H 0A9 
Canada 

This publication is produced by Deloitte LLP as an information service to clients and friends of the firm, and is not intended to 
substitute for competent professional advice. No action should be initiated without consulting your professional advisors. Your use 
of this document is at your own risk. 

Deloitte, one of Canada's leading professional services firms, provides audit, tax, consulting, and financial advisory services. 
Deloitte LLP, an Ontario limited liability partnership, is the Canadian member firm of Deloitte Touche Tohmatsu Limited.  

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a U.K. private company limited by guarantee, and its network 
of member firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/about for a detailed 
description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms. 

Please note that Deloitte is prepared to provide accessible formats and communication supports upon request. 
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