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Kosovo 

The Republic of Kosovo and the Republic of Malta have signed a 

Double Tax Treaty.  

The tax treaty has been ratified by Kosovo’s parliament and has been 

duly promulgated by Kosovo’s President, and awaits ratification from 

the Maltese authorities. Once ratified, it will be applicable as from 1 

January of the following year. 

 

The tax treaty is of considerable importance, intended at further developing 

the economic relationship and enhancing the co-operation in tax matters 

between Kosovo and Malta. 

Significant provisions of the tax treaty and deviations from the OECD model 

include amongst others: 

 With respect to dividends, the treaty foresees different provisions 

for Malta and Kosovo as follows: 

o For Malta tax resident deriving income in Kosovo, the tax levied 

on dividends paid out by a company to a resident of the other 

contracting state (Malta) shall not exceed 10%. Additionally, if 

the beneficial owner of the dividends is a company, which holds 

directly at least 10% of the capital of the company paying the 
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dividends throughout a 365-day period, such dividends shall be 

taxable only in the contracting state of which the beneficial 

owner of the dividends is a resident (Malta). 

o For Kosovo tax resident deriving income in Malta, the tax levied 

on dividends paid out by a company to a resident of the other 

contracting state (Kosovo) shall not exceed the chargeable tax 

on profits. 

 

 The tax levied on interest paid out by a company to a resident of 

the other contracting state shall not exceed 5%. In cases such as; 

loans from banks, collective investment schemes and intercompany 

loans, interest shall be taxable only in the country of the 

beneficiary.    

In terms of elimination of double taxation, the Treaty foresees the credit 

method to be applicable in both Kosovo and Malta.  
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