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» Preface

In recent years, environmental protection has been high on
the agenda in China. A series of policies and measures have
been put in place, including the action plans for prevention
and control of air, water and soil pollution, mapping out a
comprehensive strategy for environmental protection. As
envisioned in the Development Plan for the Energy-Saving
and Environmental Protection Industry during the 13" Five-
Year Plan Period, by 2020, China will have 20 agglomeration
zones for the energy-saving and environmental protection
industry, each as a key driving force in the regional indus-
try development with strong supporting capabilities and
high-quality services. In 2016, the National Development
and Reform Commission of China (NDRC) proposed to “help
nurture, by 2020, more than 50 companies specializing
in environmental protection with annual output value ex-
ceeding RMB 10 billion”. A new era has begun for the devel-
opment of China’s environmental protection industry and
relevant industry parks.

Yancheng Environmental Science and Technology City
(YCESTQ) is located in a beautiful city in eastern China,
known as the “oriental paradise of wetlands and home
to wild elk and red-crowned cranes”. Established in 2009,
YCESTC is the first environmental protection industry ag-
glomeration zone in China. Built on its unique strengths in
environmental businesses, YCESTC strives to facilitate the
integration of major industry resources to develop itself
into a major industry base featuring energy-saving and
environmental protection in Yancheng, and even China. In
this way, it aims to nurture a new pillar industry worth RMB
hundreds of billions for the city that will transform local de-
velopment landscape.

After years of relentless efforts, YCESTC has established
an integrated industry platform, with focus on air pollution
control, water treatment, solid waste utilization, and new
materials, featuring the following advantages:

A distinct clustering of businesses: YCESTC is now home
to over 100 established companies specializing in envi-
ronmental protection from China and around the world,
among which are some leading players in the industry;

Excellent research and development capabilities for core
technologies: YCESTC maintains close partnerships with
dozens of major research centers and institutions at
home and abroad, represented by the Institute of Pro-
cess Engineering of Chinese Academy of Sciences.

Benchmark-setting practices for the industry: With ma-
jor research projects such as the “National Action Plan
for the Blue Sky Project”, YCESTC aims to integrate the
technology innovation with industry value-added chains,
to spearhead the development of environmental protec-
tion businesses in China.

At a time of new opportunities, Deloitte China (hereinafter
“Deloitte” or “we") is honored with the request from the
Committee of YCESTC to develop this Research Report on
the Investment Environment of the Yancheng Environmen-
tal Science and Technology City for investors from an objec-
tive third-party perspective using specialized research and
analysis methodologies.

Based on the views and insights obtained through surveys
and interviews with the YCESTC-based companies and their
management, the Report uses qualitative and quantitative ap-
proaches to present a comprehensive overview of the follow-
ing five dimensions of the investment environment in YCESTC
from the perspectives of importance and satisfaction:
+ Business environment

Government policies and services

Infrastructure

Human resources

Living environment

The Report also analyzes the development planning of
YCESTC and featured services provided by competent au-
thorities, presenting insights into its advantages in invest-
ment environment and development prospects, specifically:

Practical and readily-available government services

An enabling environment for industry development that

drives growth and innovation

Favorable geographic and ecological conditions
In the time of China's economic transformation and upgrad-
ing, and with the implementation of the national industry
development strategies, YCESTC has become a unique and

competitive base for the environmental protection industry,
and a magnet for investors from across the world.
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The Yangtze River Delta (YRD), China’s major engine
for driving its international competitiveness
Encompassing Shanghai Municipality, Jiangsu, Zhejiang and
Anhui Provinces, YRD is among the most economically dy-
namic, innovative and inclusive regions in China, with one
of the most significant influxes of migrants. It is known as
China's major powerhouse for growth and international
competitiveness.

Jiangsu Province, the most economically
competitive province in China

Located across the sea from Kyushu, Japan and the Jeju
Island, South Korea, Jiangsu Province is in the north of the
YRD region with Yangtze River and Huaihe River flowing
across it. As of 2016, it has been among the TOP 3 provinc-
es in China in terms of the per capita GDP, overall econom-
ic competitiveness, and the Development and Life Index. All
of its 13 prefecture-level cities ranked among the TOP 100
in China by GDP.

Yancheng, a major player in the YRD City Cluster
Bordered by the Yellow Sea, Yancheng is preferably located
within the coastal development zone to the north of Shang-
hai. In 2016, it is the only city in the north of Jiangsu that
was included in the YRD City Cluster by the Yangtze River
Delta City Cluster Development Plan jointly issued by NDRC
and the Ministry of Housing and Urban-Rural Development
of China (MOHURD). With its favorable geographic location
and rapid economic development, the city is making its way
into the “one-hour economic circle” around Shanghai.

Historically a hub of salt production, Yancheng is the only
prefecture-level city named after salt (“Yan” in Chinese) in
China. It is also the biggest prefecture-level city in Jiangsu,
with the longest coastline, and the largest sea area and
mudflat area, which continues to expand at 2,000 hectares
a year, in the province. Abundant in natural resources,
Yancheng is known as the city of fish, rice and rivers.

During the 12" Five-Year Plan period (2011-2015), Yancheng
has enjoyed a steady economic growth. In 2016, its GDP
reached RMB 457.60 billion, an increase of 11.1% over
2015; the per capita GDP reached RMB 63,277, 11.4% high-
er than the last year. In recent years, Yancheng has been
optimizing its industry structure with improved develop-
ment patterns. In 2016, the ratio of value added of prima-
ry-secondary-tertiary industries changed to 12.3:45.7:42
from 12.3:45.7:42 in 2015.

During the 13" Five-Year Plan period (2016-2020),
Yancheng will build on its existing industry strengths to
develop strategic emerging industries, while upgrading
traditional industries, with focus on the development of
modern services and high-tech businesses, to facilitate
transformative industry development for a more compet-
itive Yancheng. In the meanwhile, strategic efforts will be
devoted to “making Yancheng an ecologically balanced city”,
to ensure sustainable development.
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» Overview of YCESTC

Overview of YCESTC

Established in June 2009, Yancheng Environmental Science
& Technology City (YCESTC) is China’s first environmental
protection industry cluster recognized by the Ministry of
Environmental Protection of China (MEP), and the only
high-tech development zone of environmental protection
industry in Jiangsu Province. Featuring a specific industry
positioning, a proper layout planning and a sustainable de-
velopment approach, YCESTC has become a fast-growing
pioneering platform for environmental protection industry.

A Specialized Development Park Aggregating
Industry-Leading Enterprises

The “Silicon Valley of Environmental Protection
Industry in the East” Promoting Innovations

An Inclusive Platform for International
Industry Cooperation

State-level Honors and Awards

The First Environmental Protection Industry Cluster in China
The Most Competitive Development Park of Environmental
Protection Industry in China

National High-Tech Industry Zone Dedicated to Environmen-
tal Protection Equipment

Engineering Research Hub Jointly Endorsed by Central and
Local Governments in China

National Environmental Protection Technology Center for
Smoke Denitration of Industrial Furnaces

National Industry-University-Research Synergetic Innovation
Base for Environmental Protection Industry

National Popular Science Education Base for Environmental Protection
National Post-Doctoral Research Station

National Experimental Base for Emission Reduction of
Coal-burning Pollutants

Specialized Industry Base in China’s Torch Program

National Demonstration Base for New Industrialization

YCESTC's Milestones

‘ 2009 - Establishment

O

YCESTC was founded.

2011 - Clustering Environmental Protection
Industry Entities

Host of Leading Business Entities: YCESTC has attracted
top-notch players in air pollution control, such as China
National Building Material Group Co., Ltd. and Zhejiang
Feida Environmental Science and Technology Co., Ltd.
International Cooperation: YCESTC has been widely
collaborating with overseas entities represented by the
University of Minnesota, the University of Melbourne,
Eco Fuel Innovations Pty Ltd from Australia and GEA
Group from Germany.

2014 - Developing Unrivalled Innovation
Capabilities

In-depth Cooperation with Prestigious Research Insti-
tutions: YCESTC has attracted a multitude of China's
state-level research institutions in air pollution control,
and hosted joint projects in collaboration with re-
nowned research and education institutions, such as
Chinese Research Academy of Environmental Sciences,
the Institute of Process Engineering at Chinese Acade-
my of Sciences (CAS), CTIEC Environmental Protection
Research Institute, and Tsinghua University.

Leading with Cutting-edge Core Technologies: Every
year, over 200 new technologies are developed and
deployed in YCESTC, including dozens of new technol-
ogies that are the most advanced in China, such as the
technologies and full sets of apparatus for recycling
highly concentrated ammonium-nitrogen wastewater,
and the ultra-large Electrostatic-fabric Integrated Dust
Collector.

Starting from 2016 - Fostering an Integrated
Platform

In 2016, YCESTC was recognized as a provincial-level
high-tech development zone.

YCESTC is the first in China to implement the innovative
six-in-one environment diagnosis and improvement
model, featuring environment assessment, expert diag-
nosis, R&D for innovative solutions, implementation and
operation, financial support, and quality assurance of
third-party solutions. The new model has offered inte-
grated regional and watershed management approach-
es, facilitating overall optimization of environment.

» Economic Development

Continuous Economic Growth

Over recent years, YCESTC has witnessed a continuous eco-
nomic growth from all aspects. In 2016, the total output val-
ue of mainstream industries in YCESTC achieved a year-on-
year rise of 23.6%, recording a compound annual growth
rate (CAGR) of 29.5% from 2011 to 2016.

The secondary industry plays a dominant role in YCESTC's
economic structure and drives the regional economic
growth. As of 2016, the value added to the overall output
of YCESTC's industrial enterprises with an annual revenue
of RMB 20 million or more increased by 49.3%, reaching a
CAGR of 32.7% from 2011 to 2016.

Buoyant High-tech Industry Development

YCESTC hosts a large number of high-tech business entities
specialized in the R&D and manufacturing of environmental
protection offerings. In 2016, the total revenue of high-tech
enterprises in YCESTC was up by 21.5% on a year-on-year
basis, achieving a CAGR of 22.6% from 2011 to 2016.

Increase of Participation and Partnership

Envisioned to build a dedicated environmental protection
industry cluster, YCESTC has adopted a sustainable devel-
opment approach since its establishment to attract leading
business entities and research institutions. As of 2016, it
has welcomed 118 business entities, including 49 industrial
enterprises with an annual revenue of RMB 20 million or
more, as well as 22 research institutions, which have fos-
tered close industry-university-research partnerships.

M

Economic Growth of YCESTC
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» Layout Plan of YCESTC
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The Core Driving the Development of Two Axes and
Six Zones
The Zones Functionally Complementary to Each Other
YCESTC, considering its characteristics and future po-
sitioning, has adopted a scientific layout to maximize
overall benefits. It is now developing in the layout of “one
core, two axes and six zones”, with the core driving the
development of the axes and zones, and the zones func-

tionally complementing with each other.

One Core - Urban Services Core

+ Ecological Axis (North-South)
Two Axes
+ Industrial Axis (West-East)

- Environmental Protection Equipment Manu-
facturing Zone

-+ Technology R&D and Incubation Zone
Six Zones ° International Industrial Clustering Zone

+ Port Logistics Zone

+ Eco-friendly Materials Production Zone

+ Energy-saving Products Processing Zone

Ecological Axis

The Urban Services Core Driving Synergistic
Industrial and Urban Development

As the backbone of YCESTC, the Core consolidates the continu-
ous development and improvement of the surrounding zones.

The Core drives the development of the surrounding zones,
achieving a synergistic improvement of industrial and urban
functions. The integrated function areas perform different
roles: the urban function area provides business, living, com-
mercial, and cultural facilities and services, while the industrial
function area is home to R&D, incubation, manufacturing,
logistics, and trade operations.

A Well-connected Transportation Network Facilitating
Integrated Industrial and Urban Development

The Core is closely connected to the surrounding zones
by west-east main and secondary roads. A well-connected
transportation network has developed in YCESTC, covering
one main road for freight transport, two expressways, three
traffic arteries, and four commercial and residential arteries.
This provides resident companies with convenient access to
transportation and living facilities.

Ecological Landscape Supporting a Vigorous Indus-
trial and Urban Interaction

Based on the main ecological axis, which runs across the
Core, and west-east secondary ecological axes, which connect
the surrounding zones with the Core, an inter-connected and
hierarchical ecological landscape system has developed, cre-
ating a green and healthy eco-environment in YCESTC.

» Industry Development

Industry System

Since the Chinese government paid greater attention to environmental pollution, a series of strict pollution control meas-
ures have been implemented in recent years, presenting the environmental protection industry with a new round of devel-
opment opportunities.

YCESTC boasts unique industrial features as a national environmental protection industry cluster. It promotes industry
development with a focus on four areas, namely, air pollution control, water treatment, solid waste utilization, and new
eco-friendly materials. Four industry-oriented bases are being built to facilitate the technological innovation, brands clus-
tering, services output, and standards setting for environmental protection.

To date, YCESTC has developed a complete industry chain covering equipment manufacturing, R&D design, EPC contracting,
and integrated river basin management, with substantial technological strengths developed in green energy, clean produc-
tion, regional management, and new materials. It has also obtained independent intellectual property rights in areas such as
soil remediation, clean coal combustion, catalyst regeneration, and membrane repair.

Key Industries Four Bases to Be Built

Environmental Protection
Technological Innovation Base

New Eco-friendly
Materials

A o '
‘ e Air Pollution

. Control Environmental Protection
S?JItlﬁi\zA;:is;re] Services Output Base

Environmental Protection
Brands Clustering Base

Environmental Protection Standards

Water Treatment Setting Base
Leading International
Companies Cooperation
' + Jiangsu Longking-Coalogix Catalyst . |nternational
Through supply-side reform, YCESTC Reuse Co,, Ltd. e
aims to upgrade the vast industry cluster, - Jiangsu Feida Environmental Sci- - Eeo Fual -

ence and Technology Co., Ltd.

which centers on environmental protection , , vations Pty Ltd

. ) ) ) + Jiangsu Wanbangda Environmental (Australia)
engineering construction and supporting Tech Co, Lid. GeA Groun (@

i : ; ; : , : roup (Ger-
equipment business, into a systematic - Jiangsu CTIEC Environmental Pro- many)

tection Research Institute Co., Ltd.

provider of environmental protection
- Jiangsu Kehang Group

+ Coalogix Inc. (US)

solutions that will closely follow the industry’s . Yuanda Environmental Protection © T0ray Group
development trends and incorporate Co,, Ltd. of State Power Investment ez
technology integration and comprehensive Corporation

. - Jiangsu Gaohe Group
services.

- Jiangsu Huahui Environmental
Protection Technology Co., Ltd.

Research Report on the Investment Environment of Yancheng Environmental Science and Technology City 7



» Integrated Environmental Solutions

Leveraging Industry Leading
Expertise for Standard Setting

With a good many domestically lead-
ing companies and professionals in
environmental protection, YCESTC
has been an active player in not only
driving the industry’'s growth but also
setting standards.

Industry-leading companies: Jiangsu
CITEC Environmental Protection
Research Institute Co., Ltd. (CITEC)
is a prime example. It is the only en-
vironmental protection arm of China
Building Material International Engi-
neering Co., Ltd., integrating R&D, con-
sulting, engineering and equipment
manufacturing capabilities. CITEC has
several R&D centers, including: one
energy-saving and emission-reduction
technology center, which is a national
key lab; four provincial-and-munici-
pal-level industry-university cooper-
ation platforms and R&D centers for
gas emission control and engineering
technologies; and five research centers
for international cooperation on envi-
ronmental engineering technologies.
Meanwhile, it has filled several tech-
nological gaps in China with successful
completion of the first SCR Smoke
Denitration project in the construction
materials industry and the first high
temperature (400 °C) electrostatic pre-
cipitator project. CITEC is also one of
the first Chinese companies engaged
in cement SCR projects.

Top professionals in the industry:
YCESTC has been partnering closely
with many top professionals in the
environmental protection industry
through Yancheng Academician Work-
station under the Environment and
Light Textile Engineering Department
of the Chinese Academy of Engineer-
ing (CAE). One of the most prominent
among them is Mr. Hao Jiming, mem-
ber of CAE and Dean at Institute of En-
vironmental Science and Engineering,
Tsinghua University. He helped the lo-
cation of the first national off-campus
engineering lab for Tsinghua University
in YCESTC, to drive its talent and tech-
nology development.

Economic Development Driven by Four Major Industries

» Air Pollution Control

—® » Water Treatment

YCESTC is China’s first smog treatment technologies R&D and industrialization base.
Among its environmental industries, air pollution control is the biggest and most devel-
oped, with focus on the development of technologies and equipment for air pollution
control and monitoring/measurement, new technologies and equipment for exhaust gas
control, and materials and medicaments for air pollution treatment. With services span-
ning over 50 countries and regions worldwide, the industry has evolved into an integrat-
ed value chain of R&D and incubation, equipment manufacturing, project engineering,

operation services, exhibition and trade, and application demonstration.
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YCESTC has unique technological strengths in equipment production and manu-
facturing for air pollution treatment.
It houses 7 of China's Top 10 companies specializing in air control.
Its major products for air pollution control represent a 3.5% market share in
China, and flue gas treatment equipment 19.8%.
It operates 52% of the desulfurization and denitrification projects in the ce-
ment industry and 70% in the glass industry in China.

YCESTC has a number of independent intellectual property rights in air treatment,

with strong R&D capabilities and technical support.

+ Itis a pioneer in the research and development of desulfurization, denitrifica-
tion and demercuration technologies in China, with 1,647 patents;
In 2016, it contracted with Tsinghua University to jointly set up China’s first and
only national engineering lab that focuses on the technologies and equipment
for flue gas multiple-pollutants control;
It has core intellectual property rights in clean coal combustion, catalyst regen-
eration, membrane technologies and soil remediation.

YCESTC offers an increasing share of technology services across the industry
chain, which facilitates a new form of business that integrates manufacturing with
services - manufacturing servitization.
It now houses 32 companies with EPC, BOT and BT capabilities, offering servic-
es in over 50 countries and regions, including the US and Germany.
In 2016, Jiangsu CITEC Environmental Protection Research Institute Co., Ltd. set up
five companies specializing in exhaust gas treatment, which have undertaken the
first glass melter FGD project and SCR project in China's building material industry.

In cooperation with its national and international partners, YCESTC is actively seeking
a new service mode for synergistic innovation in environmental governance, and has
developed technology roadmaps, such as “coordinated control” and “end-of-pipe
treatment” of flue gas, to achieve “near zero emission” across the industry chain.

In March 2017, it signed cooperation agreements with six institutions including
the University of Melbourne, the University of Minnesota, MCl Group from Aus-
tria and Institute of High Energy Physics of Chinese Academy of Sciences;
Since 2017, it has hosted 13 delegations from nine provinces to negotiate on
cooperation in regional environment governance;

+ An international environment diagnosis and treatment center and an interna-
tional environmental industry cooperation center are under planning in the
International Environmental Industry Cooperation Zone within YCESTC.

The water pollution treatment industry within YCESTC
builds itself on core technologies, including treatment
of industrial and urban effluents, production of drinking
water and high-quality reclaimed water, as well as wa-
ter body remediation and eco-restoration. Specially, it
focuses on the development of water purification and
pollution treatment equipment, as well as new materi-
als and products for water treatment.

YCESTC has established strategic partnership with the
Research Center for Eco-Environmental Sciences at CAS,
to jointly set up “China’s first and only third-party testing
platform” for water environment. The YCESTC-based In-
stitute of Process Engineering under CAS has undertaken
the national research project #863 “Technology and Pro-
ject Demonstration on Recycling of Wastewater with High
Ammonia Nitrogen Concentrations”, jointly with Jiangsu
Huahui Environmental Protection Technology Co., Ltd. The
research was awarded first prize in the National Environ-
mental Protection Science and Technology Award, and has
provided technical support for the sustainable develop-
ment of the non-ferrous metals and rare-earth industry.

» Solid Waste Utilization @

The solid waste utilization industry within YCESTC involves
waste recycling, remanufacturing of used products, and
exploitation of urban minerals (renewable resources).
Currently, a number of research projects and technology
development programs are underway, such as the “R&D on
Lightweight and High Strength Self-insulation Wall Materials
Made from Silica-aluminum Solid Waste” project and the
first-of-its-kind equipment for “Synergistic Disposal of Waste
at Cement Kilns”, providing support for integrated utilization
of solid waste in Yancheng, with focus on solid waste mini-
mization, recycling and harmless treatment. Going forward,
YCESTC plans to put in place a robust system for waste
reclamation and recycling, and to take measures for waste
minimization, such as separate collection, green consump-
tion and packaging, to eliminate waste from its source.
» New Eco-friendly Materials

Invested by Yancheng Haiying Industrial Investment Limit-
ed, the New Material Industrial Park is an incubator of new
eco-friendly materials. Built on technological innovation, it
focuses on establishing research, experiment and pilot scale
production bases for new products, equipment and technolo-
gies, and a high-end equipment base for bulk amorphous alloy
manufacturing, to integrate development of new composite
materials, metal materials and functional membrane materials.
YCESTC has set up teams of selected professionals to
attract investment nationwide. Currently, it has signed
deals with Northeastern University and Zhejiang Haitian
Metal Forming Co., Ltd,, to be joined by more companies
involved in R&D, production and manufacturing of new

/Water Environment Engineering R&D Center (WEERDC)
of Jiangsu Industrial Technology Research Institute
As one of the 29 specialized research centers of Jiangsu In-
dustrial Technology Research Institute, WEERDC integrates
technology and equipment R&D with product development
and platform building. It provides technical support for wa-
tershed pollution treatment, organic chemical wastewater
treatment, urban wastewater reclamation, advanced purifi-
cation of drinking water, concentrated treatment of domes-
tic sewage in the countryside, and emergency treatment for
water source pollution.
The National Environmental Protection Technology Innovation
Alliance, initiated by WEERDC, consists of 151 professional
R&D staff, and is listed as a Team of Innovation in Key Areas
by the Ministry of Science and Technology of China. In recent
years, WEERDC has made a series of research achievements,
including the demonstration project of Lake Tai water pollution
treatment, and technical operation support for the Coastal
Industrial Park in Jiangsu Binhai Development Zone, which
has been designated as a national pilot project. It has served
over 300 companies from various industry parks in Jiangsu
and other provinces and incubated a dozen technology-based
businesses, and was awarded second prize of the National
Science and Technology Progress Award. During the 13th Five-
Year Plan period, WEERDC will focus on building a demonstra-
tion base for dissemination of major water-related research
achievements, to provide effective and practicable techniques
for ecological protection and environmental governance. /

eco-friendly materials.

6e|oitte Perspectives: Market Potential of Solid Waste
Treatment
In the ranking of the global environmental protection in-
dustries in 2010, solid waste treatment was the second
largest market worth GBP 146.6 trillion preceded only by
water treatment. For example, in the US environmental pro-
tection market, which is the world's largest worth GBP 629
trillion, municipal solid waste (MSW) treatment is under the
supervision and support of the US laws and regulations. It
typically operates through a mature mechanism, where the
private sector is responsible for funding and management,
and is supported by powerful treatment facilities, leading to
substantial environmental and economic benefits.
Of the 258 million tonnes of MSW produced by American
households annually, 34.6% are recyclable and 12.8% is com-
bustible to generate energy. It is estimated that there are 86
municipal waste-to-energy facilities in the US, capable of turn-
ing 100,000 tonnes of waste into electric energy every day.
MSW not only generates energy but also brings huge eco-
nomic benefits. Recycling of renewable resources is a large
market with an output value of USD 240 billion. It is also the
most productive industry in the US that creates the largest
number of jobs, and has nurtured environmental protection
magnates, for example, Waste Management, which is worth

RMB 200 billion in market value. /
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» Development of the Environmental
Services Industry and New Forms of
Environmental Business

» “Six-in-One”Integrated Service Platform

Advancing the Environmental Services
Industry to Extend the Value Chain

Environmental Technology Services
Establishing an environmental services industry alliance

— The International Environmental Diag- @mplary Case Study

Built on the sound development of the en- to faohtat? the tgchtnica\ te_sting_aﬂCi Ce’mﬁ‘cat\_om ofgnta» ;nvirlonnjnengal C°"5|U|ﬁ"g5fe"VivC95 nosis and Treatment Center, which inte- YCESTC has developed a transformation model to bring new technologies directly from
N N N . Jor Innovative Industry engineering technologlies and to eveloping Vvigorously a proression- B o UVET " . . . .
vironmental protection equipment industry, promote trade fairs showcasing environmental technol- [ al environmental consulting services grates six functions (*Six-in-One"), offers lab to market through encouraging scientists to start or lead businesses.
YCESTC is committed to optimizing its industry Bt iRES s | indusry L . a brand-new business pattern epitomiz- | Professor Li Aimin's work in YCESTC is a prominent example. Li Aimin is a Yangtze River Distin-
) ] Encouraging enterprises specializing in environmen- Promoting the development o ; 1, ; ; . ; : . :
structure by advancing the environmental ser- tal services to acquire core industry technologies emerging environmental consulting ing YCESTC's endeavor to develop high guished Professor awarded by the Ministry of Education of China, one of the first batch of leading

through export-oriented development services enterprises

value added and vertically-integrated science and technology experts qualified in the National Special Support Program of High-level
Experts, and the leader of the Water Pollution Control and Treatment Project of the Huaihe Riv-
er, which is a national key project during the 12th Five-Year Plan period. He has initiated and led
the largest industry-university-research cooperation platform under Nanjing University, which
currently has 117 professionals with a master's degree or above. The platform encourages sci-

vices industry featuring environmental technol-
ogy, environmental consulting, environmental
protection EPC, and environmental trade and

environmental protection industry. The
center provides overall solutions to
region and watershed treatment, and

Environmental Trade and Finan-
cial Services

Establishing an environmental trade
center which serves as a cross-bor-

Environmental Protection Engineering, Procure-

) . ) . ; ment and Construction (EPC) Services
financial services. An Increasing number of Attracting leading environmental protection enter-

YCESTC-based enterprises are now capable Etrriaiiutrzaz ggstvrigcetigirvﬁfae;airg Sk i&%ggegga;tmgﬁi der exchange platform helps businesses rgalize tgchnical brgak— entists to start or lead businesses, conduct research and experiments in response to technical

of providing EPC and BOT services, extending or ecological protection éﬁ\‘/er(apgpmp% tmqigglbI;;lzirixitceoiﬁgpi% throughs by enablhg the.lr comlmur.u.ca— requests from market, thus enabling incubation and commercialization of new technologies.

their business line from manufacturing alone in L\ilgrr]t%rrzrggrgrrigsisggc;f!g\ﬁgee?Xl;)?grcneesltagop”r&ti%cr; thepmtroduc“tion’ of new finarzial tion and collaboration with universities Rooted in Yanchgng and serving Chiﬁa TAS of the gnd of 2016, ‘the‘p\atform has in;ubated 17
products to guide the flow of private and research institutes, thus accelerat- start-ups and delivered over 30 provincial- and national-level scientific research achievements.

the past to all stages of the value chain includ- prevention and control services covering different

; funds to environmental protection
. . . . ollution factors
ing R&D, design, production and operation. .

ing the upgrading and transformation of Furthermore, the platform has been providing professional services to seven major chemical

New Forms of Environmental Business Fostered by the Integrated Development of Diverse Industries

As part of its endeavor to advance the environmental protection industry with a multi-dimensional industry structure, YCESTC
is stepping up efforts to foster new forms of environmental business, such as internet-based environmental protection, tour-
ism featured by education on environmental protection, and the trade and manufacturing of green agricultural products,
through in-depth integration of the environmental protection industry into multiple sectors.

Internet-based Environmental Protection Industry
Nurturing a smart environmental protection cloud platform for
the environmental protection equipment manufacturing indus-
try to realize digital product design, automatic production and
network-based management for the supply of smart environ-
mental protection products
Promoting the environmental services industry through innovative
business models and enhanced services and products
Establishing an environmental protection cloud com-
puting center and a big data service platform based
on cutting-edge technologies such as big data,
cloud computing, Internet of Things (loT), and
the new generation Mobile Internet technology

Exhibition and Trade Platform
Holding trade fairs to showcase the newest energy-saving
and eco-friendly products and technologies

Building professional exhibition and trade platforms under-
scored by comprehensive information including basic data-
bases and updated industry policies accessed through
the Planning Exhibition Hall and the portal website
of YCESTC, to help investors make informed deci-
sions for their development in Yancheng

Tourism Featured by Education on
Environmental Protection

- Establishing a national education base for envi-
ronmental protection incorporating the develop-
ment of environmental protection manufactur-
ing with public awareness raising activities and

Eco-friendly Industrial Materials Market
Offline: Having established China's first eco-friend-
ly industrial materials town where all industrial
materials are certified by national environmental
standards, providing eco-friendly industrial materials for firsthand experience of green living
Yancheng and its surrounding areas Developing into an environmental protection-themed tourist
Online: Having set up a dedicated Alibaba-based e-commerce attraction to be listed as a National Industrial Tourism Demonstra-
platform for the trade of eco-friendly industrial materials tion Area and a 3A-level Industrial Tourism Destination of China

YCESTC's industry structure.

industrial parks in Jiangsu Province and over 300 companies nationwide. j

Smart Environmental Protection Cloud Platform

This platform was launched by the Institute of High Energy Physics and Beijing Advanced Sciences and Innovation Center, two
CAS research institutes, jointly with three prestigious Chinese enterprises in the internet and environmental service sectors.
Through dynamic allocation of computing resources worldwide, the platform enables information sharing on environ-
mental protection between enterprises and governments, between enterprises, and between enterprises and clients,
leading to enhanced overall efficiency of industrial enterprises featured by eco-friendly and internet-based business
procedures, standardized business management and effective decision making.

10

International Environmental Diagnosis and Treatment Center

Built on the cloud-based environmental data platform sup-
ported by Chinese Research Academy of Environmental
Sciences, China National Environmental Monitoring Center,
Foreign Economic Cooperation Office of the Ministry of En-
vironmental Protection of China (MEP), and Institute of High
Energy Physics of CAS, the Environmental Evaluation Platform
collects and archives information of pollution sources, environ-
mental management technologies and projects, and provides
environmental evaluation, pollution source identification and
problem diagnosis for specific regions and watersheds.

Environmental Evalu-
ation Platform

This platform has built up a strong think tank of environ-
mental management experts comprised of 12 CAS and
CAE academicians (including renowned foreign academi-
cians such as Ralph T. Yang and Chain-Tsuan Liu), 8 top
professionals qualified in the “Recruitment Program of
Global Experts” and over 200 masters and doctors. Sup-
ported by such a strong talent pool, the platform provides
compensable contracted environmental management
solutions to regional and watershed pollution through
joint consultation of experts.

A standardized system for environmental engineering equip-
ment has been jointly set up by China Association of Environ-
mental Protection Industry, Chinese Society for Environmental
Sciences, and leading environmental protection enterprises
including China National Building Material Group, China Ener-
gy Conservation and Environmental Protection Group, State
Power Investment Corporation, Feida Environmental Science
and Technology Corporation, Longking Corporation, Water
Business Doctor Corporation, Keda Clean Energy Corpora-
tion, along with 15 other YCESTC-based companies qualified
for overall contracting for projects in China and abroad. The
system provides patterned full-scale services covering design,
construction, facility operation and management of environ-
mental protection projects, and facilitates equipment mainte-
nance for companies lacking related expertise.

tion Platform
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A range of VC and PE investment funds have been
launched by Yancheng Haiying Group jointly with Beijing
Fengyang Investment Fund Management Company and
Shanghai Best Lion ECC, dedicated to the development
of environmental protection industry in YCESTC. Addition-
ally, YCESTC has developed in-depth partnerships with
major Chinese banks including the Export-Import Bank of
China, China Development Bank, Bank of China, Bank of
Communications, Shanghai Pudong Development Bank,
China Zheshang Bank and Bank of Nanjing, facilitating
the clustering and development of financial institutions.
YCESTC has been focusing on providing comprehensive
and flexible services to YCESTC-based enterprises by ena-
bling industry-university-research cooperation, as well as
smooth investment, financing and capital withdrawal.

Pooling the R&D expertise from top universities and re-
search institutions in China and abroad including Chinese
Research Academy of Environmental Sciences, School of
Environment of Tsinghua University, the Massachusetts In-
stitute of Technology (MIT) and the University of Melbourne,
YCESTC is now home to multiple collaborative research bod-
ies such as national laboratories and engineering centers,
which are dedicated to the R&D of new technologies, ap-
proaches and materials on environmental management. Ful-
ly leveraging their strengths in collaboration with businesses,
these research institutions have significantly boosted the
technological innovation capacity of YCESTC.

Innovative Technology
R&D Platform

Thanks to the strong support from MEP and the favora-
ble policies formulated by the Environmental Protection
Department of Jiangsu Province and Yancheng Munici-
pal Government, YCESTC has now put in place adequate
mechanisms to manage project risks and performance,
and regulate industry access and the assessment met-
rics system, fully ensuring the efficiency of the Service
Quality Assurance Platform and optimizing the overall
performance of the Diagnosis and Treatment Center.

International Environ-
mental Expert Diagnosis
and Treatment Platform

Financial Support Platform
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» QOverview

A favorable business environment is a precondition for attracting
investment and talents, as this dimension of investment environ-
ment serves as an important metric when assessing the compet-
itiveness of a region. Based on the International Environmental
Diagnosis and Treatment Center, a “six-in-one” multifunctional
service platform, YCESTC has helped enterprises address technical
challenges to improve the overall capabilities of the region in envi-
ronmental protection and trigger its industry transformation and
upgrading. Meanwhile, it has devoted efforts to foster a favorable
environment for innovation on the conviction that development is
driven by innovation and technology, and has occupied the high
ground in the R&D and application of environmental technologies
with powerful influences in China. As the host of five sessions of
the China Yancheng International Environmental Protection Indus-
try Fair, YCESTC has remained fully committed to the strategy of
“going global” by proactively promoting its international develop-
ment, with an aim to build a global park of outstanding presence
and competitiveness.

Research Report on the Investment Environment of Yancheng Environmental Science and Technology City 13

Testimonial from a Resident Company

Longking Coalogix has been focusing on for-
eign markets. However, YCESTC, which has a
promising prospect with outstanding pres-
ence in the environmental protection industry
across China, provides us with a great access
to the domestic market. With many industry

leaders located within YCESTC, an industry
cluster supported by upstream and down-
stream companies has taken shape. What's
more, the continuous development of YCESTC
will offer more international cooperation op-
portunities.

Jiangsu Longking Coalogix Catalyst Reuse Co,, Ltd.




» Research Summary of Business

Environment

Importance of / Satisfaction with Business Environment

Government policies and services

9 @ |pOrtance score
e Satisfaction score

Business
Environment

Living
environment

Infrastructure Human resources

Breakdown of Importance / Satisfaction

Feedback of surveyed enterprises on business
environment

YCESTC scores 8.5 out of 9 on the importance of this
dimension;
YCESTC scores 7.9 out of 9 on the satisfaction with this
dimension;
In this dimension, the clustering levels of diverse sup-

porting enterprises, financial institutions and the ser-
vices YCESTC provides, and the technology innovation
platforms are rated as the most important;

In this dimension, the clustering levels of diverse sup-
porting enterprises, the inclusive and international
environment, and the technology innovation platforms
are rated as the most satisfying.

Supporting logistics enterprises within YCESTC _

Communication and exchange platforms for

enterprises within YCESTC
The inclusive and international environment of YCESTC —
The technology innovation platforms of YCESTC —
Specialized institutions and services —
(e.g. law and accounting firms) in YCESTC
Financial institutions and services in YCESTC —
The clustering levels of diverse supporting enterprises in YCESTC —

The overall economic development of Yancheng —

5

B Importance
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» Innovation Based on Industry Platforms

On the conviction that development is driven by innovation and technology, YCESTC has devoted to fostering a favorable
environment for innovation. After several years of efforts, research institutions and enterprises in YCESTC have occupied
the high ground in the R&D and application of environmental technologies with nationwide influences.

YCESTC has seen a total of 326 patents granted, showing an
average annual increase of over 50. In 2016, the new and
high technology industries in YCESTC contributed 65% of
the total GDP and over 58% of the total output values of the
resident enterprises whose annual revenue reaches RMB 20
million or more. YCESTC has built a variety of functional facil-
ities including co-innovation centers, the incubation base for
environmental protection industries, the Tsinghua Industry
Park, the New Material Industry Park and the E-commerce
Building, as well as the complete supporting infrastructure
for work and life. This lays solid foundations for innovation
and entrepreneurship, attracting high-caliber professionals
specialized in various areas over the past few years.

High-Quality Service Platform for R&D
and Innovation

Dedicated to establishing innovative industry clusters and
R&D bases, YCESTC has catalyzed the clustering of environ-
mental protection industries by encouraging technology in-
novation, and enhancing partnerships between enterprises
and universities or research institutions, to develop strate-
gic alliances for industry technology innovation.

YCESTC, based on the International Environmental Diag-
nosis and Treatment Center, is currently developing new
models, projects and forms featured by the integration of
key factors including specialists, technologies, and capitals,
to cultivate a host of technological leaders in segments of
environmental protection industries and a cluster of enter-
prises with both robust R&D capability and excellent mar-
ket development skills.

YCESTC plans to establish more technology innovation
platforms by 2020, engaging research institutions and
universities such as Chinese Research Academy of Environ-
mental Sciences (CRAES), CAS, MIT, University of Minnesota,
Tsinghua University, Fudan University, Tongji University, and
Nanjing University, to provide enterprises in YCESTC with
resources for R&D and innovation.

5 institutions directly affiliated to Chinese Academy of
Science (CAS)

10 state-level enterprise technology centers
42 new and high technology enterprises

28 academicians of CAS and CAE (Chinese Academy of
Engineering) as well as experts qualified in the “Recruit-
ment Program of Global Experts”in China

Part of the innovations and R&D
achievements made by enterprises in YCESTC

High-concentration ammonia-nitrogenous wastewater
treatment technology (a National High-tech R&D Pro-
gram, winning first prize of the 2012 Environmental
Protection Science and Technology Award of China)
Key technologies for recycling waste slag containing
chromium and vanadium and waste water containing
ammonia-nitrogen and heavy metals as well as their
application (winning second prize of the 2014 Nation-
al Technology Invention Award of China)

Key technologies for treatment and toxicity reduc-
tion of hardly-degradable organic industrial waste
water (winning second prize of the 2016 National
Science and Technology Progress Award of China)
Innovative technologies for high speed railway catenary
/ pantograph systems based on coupling dynamics and
their application (winning second prize of the 2016 Na-
tional Science and Technology Progress Award of China)
Pyrolysis and recycling technologies for organic solid
waste (15 patents granted in China and 3 in the US)
Reclaimed water treatment method based on mag-
netic resin adsorption coupled electric adsorption (12
patents granted in China and 3 in the US)
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Industry-University-Research Partnership

YCESTC has been proactively providing favorable
conditions and resources for scientific research and
innovation to attract recognized specialists, research
institutions and business entities in the environmental
protection industry. As of now, it is home to five insti-
tutions directly affiliated to CAS and six state-level re-
search institutions in China. For renowned specialists
and teams working in YCESTC, competent authorities
offer professional scientific research consulting servic-
es to help their entities make insightful decisions on
research directions, technical roadmaps and techno-
logical resource allocation in accordance with market
demands. YCESTC has always boasted distinguished
industry-university-research partnerships, with more
than 200 research achievements obtained and de-
ployed locally every year.

Yancheng Co-Innovation Center for Environmental Protection Technologies

State-level Research Institutions in YCESTC

National Engineering Laboratory for Flue Gas Multi
Pollutant Control Technology and Equipment at Tsin-
ghua University

National Engineering Laboratory for High-Concentra-
tion and Hard-to-Degrade Organic Wastewater Treat-
ment Technologies at CAS

National Environmental Protection Technology Center
for Smoke Denitration of Industrial Furnaces (Jiangsu
Kehang Environmental Protection Technology Co., Ltd.)
Engineering Research Hub for Reusing Organic Solid
Waste Jointly Endorsed by Central and Local Govern-
ments of China (Jiangsu Tongyan Environmental Pro-
tection Technology Co., Ltd.)

Technology Center of Jiangsu Kehang Environmental
Engineering Technology Co., Ltd.

Technology Center of Jiangsu Changhong Intelligent
Equipment Group Co., Ltd.

Trade Hub of Three Environmental Derivatives

1. Emissions Trading --------------=-----------------
The quotas of legitimate emissions of a business entity are
identified by an emissions permit issued by YCESTC; the
entity's additional quotas for new, renovated or expanded
projects shall be obtained by bidding in a unified emis-
sions trading platform. In 2017, YCESTC
witnessed its first trading auction of four
major emissions indices (COD, NH3-N,

and key regional economic devel-
opment projects.

Carbon
Trading

SO2 and NOx), so as to support en- Emissions
vironmental infrastructure projects Trading market.

2. Energy Savings Trading

Today, a series of binding energy savings in-
dices have been designed in China to reduce
energy consumption. In energy savings trad-
ing, a business entity can buy or sell quotas
based on its energy consumption demands
and the quotas it has obtained. As a business
asset, energy savings have become a major
type of commodity in the energy saving

Leveraging the opportunities offered
by Yancheng as a pilot city in the en-

Energy ergy savings trading project of Jiangsu

3. Carbon Trading --------------------
As global warming emerges as an in-
creasingly devastating challenge, the
market-driven carbon trading mechanism

is created to reduce CO2 emissions. In 2009, YCESTC
started its cooperation with Shanghai Environment
and Energy Exchange (SEEE). Since then, it has gained

Savings Province, YCESTC aims to: (i) build a
Trading prominent energy savings trading platform

that serves the whole country, (i) develop a
sound system for initial allocation of energy
savings quota, (iii) support the establishment
of a nation-wide energy savings trading mar-
ket in China, and (iv) gradually engage in the
international energy savings trading.

Yancheng Co-Innovation Center for Environmental Protection Technologies serves as a critical platform for YCESTC to de-
velop a new model for the environmental protection industry. Comprised of five buildings, the Center is now home to 42
entities, including the Bank of Communications, Hwabao Securities, Beijing Fengyang Investment Fund Management Com-
pany, R&D Center of the Institute of Earth Environment at CAS, International Associated Lab for Particle Technology, For-

extensive experience in local and international carbon
trading and attracted large potential markets, ready to
serve as a regional carbon trading center.

eign Economic Cooperation Office under the Ministry of Environmental Protection of China, Australia-China Research and SEEE Yancheng Branch
Development Centre for Soil Pollution and Remediation, and a smart environmental protection cloud platform. In 2009, From July 2016 when SEEE Yancheng Branch was open for
In the coming days, the Center aims to build a comprehensive chain of supporting services for the environmental protection SEEE Yancheng Branch was established in YCESTC. business to the end of 2016, it traded nearly 1 million tonnes

of carbon-emission quotas and 1.2 million tonnes of CCERs, to-
gether accounting for about 40% of the total carbon emissions
and CCERs traded in China during the same period. Today, SEEE

industry in YCESTC by attracting various service providers specialized in financial investment, testing, third-party certification, In 2010
environment trade, consulting, online and offline transaction, and environmental futures and options. In addition, it will devel- !
op more supporting facilities, such as cafes and gyms, to promote a convenient lifestyle for people working in the Center.

YCESTC deployed low-carbon technologies in con-
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structing the office building Green Nest.

In 2012,

YCESTC opened the first demonstration zone of

low-carbon lifestyle in China.

In 2016,
YCESTC welcomed third-party carbon trading service

Yancheng Branch is China’s most successful and busiest carbon
trading exchange after the seven exchanges designated by the
National Development and Reform Commission of China.
nnovative Trading Platform: YCESTC is the first industry zone in China
that carries out carbon trading. SEEE Yancheng Branch is the only
carbon trading exchange in China located in a non-capital city, and
the only specialized platform in a Chinese industry zone that aggre-
gates providers of third-party services, carbon asset development,
carbon asset management, carbon trading and carbon financing.

providers. nnovative Trading Methods:SEEE Yancheng Branch has taken
the lead in establishing carbontree.com, deploying Alipay to
In 2016, launch an experience center, designing a business unit of carbon

trading of carbon-emission quotas and Chinese
Certified Emission Reductions (CCERs) was availa-
ble in YCESTC.
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trading, and operating a pilot Carboner Space.

nnovative Service Arrangements:SEEE Yancheng Branch has in-
troduced third-party carbon trading service providers, established
Jiangsu Yanhu Carbon Emissions Trading Center, and provided pro-
fessional talent management and trading registration services.




» International Cooperation

A Magnet for Investment by International Companies

After years of development, YCESTC is now home to many of China’s lead-
ing companies and the most cutting-edge research institutions special-
izing in environmental protection. Guided by the “Going Global” national
strategy, it is also seeking to bring in more established international play-
ers. To date, YCESTC has signed cooperation agreements with companies
from various countries, such as GEA Group (Germany), EFI (Australia),
FlowVision (Denmark) and Coalogix (US). Meanwhile, it has established
partnerships with a number of international associations and universities,
including the Cleantech Scandinavia in northern Europe, as well as the
University of Minnesota and MIT.

By now, YCESTC has partners and joint venture partners from more than
20 countries and regions, including the US, Germany and Japan, and has
established six international centers for clean-tech transfer between
China and other regions or counties, such as Europe, Germany, and the
Netherlands.

China Yancheng Environmental
Protection Industry Fair (EPIF)
;> A major industry gathering: EPIF is China’s
first and only specialized fair that is organized
by an industry park. Hosted in the professional
setting of YCESTC and built on its unique indus-
try strengths, EPIF is @ major gathering for the
environmental protection industry, bringing to-
gether the most up-to-date industry expertise
to drive innovation and explore new possibili-
ties for the industry.

; Expanding influence: as of 2016, YCESTC has
successfully held five sessions of EPIF, attended
by nearly 700 companies and 200,000 traders,
industry experts and researchers worldwide,
presenting more than 800 new and innovative
technologies.

; International participation: the fifth EPIF in
2016 attracted 7 Fortune 500 Companies, 46
world-leading companies, 108 environmental
protection companies, as well as many overseas
purchasing groups and EU exhibition groups.

; Substantial benefits:through EPIF, YCESTC
has signed contracts for 38 major industry pro-
jects and strategic cooperation projects both
domestically and internationally, with 85% suc-
cessfully launched. EPIF not only increases the
international presence of YCESTC, but also
brings substantial economic benefits for partici-
pating companies, resulting in trade deals
worth a total of RMB 11 billion.
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» QOverview

Well-designed government policies and practical services
help promote the transformation and upgrading of com-
panies and hence economic development. Meanwhile, an
efficient and transparent administrative system is estab-
lished to ensure an enabling environment for businesses to
develop and thrive.

To support market-driven and government-guided devel-
opment, the competent authorities of YCESTC have put in
place a series of preferential policies to accelerate indus-
trial transformation and upgrading, attract high-caliber
professionals and drive innovation. This has created a fa-
vorable policy environment for various companies to settle
in YCESTC. The resident companies also benefit from the
comprehensive and efficient administrative services pro-
vided by the competent authorities to help ensure smooth
business operations.
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Testimonial from a Resident Company

For us, favorable administrative environment and
business atmosphere is a key criterion in determining
the location of our company. In YCESTC, the support
staff from competent authorities help newly-estab-
lished companies like us go through all the regis-
tration procedures to make the business start-up

substantially easier and time-saving. They are always
ready to help us solve any problems, and keep in-
forming us of bidding opportunities. Our operations
benefit a lot from their attentive and considerate ser-
vices.

Jiangsu Wanbangda Environmental-Tech Co., Ltd.

» Research Summary of Government Policies

and Services

Importance of / Satisfaction with Government
Policies and Services

Government policies and services

9 e |mportance score

e Satisfaction score

Business
Environment

Living
environment

|

Infrastructure Human resources

Breakdown of Importance / Satisfaction

Policy stability
Policies that promote industry development
Policies that encourage technology innovation

Talent attraction policies

Supportive policies for companies and their implementation
(e.g. fiscal subsidies)

The impartiality and transparency of government policies

Government service consciousness and administrative efficiency
(e.g. departments of industry and commerce, taxation,

customs, commodity inspection and foreign exchange) 5

B Importance

Feedback of surveyed enterprises on
government policies and services

YCESTC scores 8.4 out of 9 on the importance of
this dimension;

YCESTC scores 7.7 out of 9 on the satisfaction with
this dimension;

In this dimension, supportive policies for companies
and their implementation, policies that encourage
technology innovation and that promote industry de-
velopment are rated as the most important;

In this dimension, policy stability, supportive poli-
cies for companies and their implementation, and
the impartiality and transparency of government
policies are rated as the most satisfying.

55 6 6.5 7 7.5 8 8.5

1 Satisfaction
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» Incentive Policies for Industrial Transformation
and Upgrading

» Favorable Policies for the Environmental
Protection Industry

In recent years, China's central and local governments have put in place a number
of favorable policies for the development of the environmental protection industry,
making it a new hotspot for economic growth in a time of industrial transformation
and upgrading. With the launch of such laws and policies as the new Environmental
Protection Law, the action plans for prevention and control of air, water and soil
pollution, and the Environmental Protection Tax Law, environmental protection has

In recent years, guided by the “New Path of Industrialization” strategy, Yancheng has been promoting industrial transforma-
tion and upgrading, while cultivating strategic emerging industries. Adhering to the principle of market-oriented and gov-
ernment-guided development, Yancheng helps companies improve their innovation capabilities and operation efficiency to
grow and expand businesses, and achieve transformation and upgrading.

YCESTC Incentive Policies for Industrial Transformation and Upgrading

become a major national strategy of China.

As noted in the 73" Five-Year Plan for National Strategic Emerging Industries issued by
the State Council of China at the end of 2016, China will speed up the development of
strategic emerging industries, including energy-saving and environmental protection, for a
transition into a new model of sustainable development. In Jiangsu, China's most environ-
mentally developed province, the energy-saving and environmental protection industry
has been listed as one of its priority strategic emerging industries for development during
the 13th Five-Year Plan period. Specifically, industry bases dedicated to energy-saving and
environmental protection will be developed in cities such as Wuxi, Yancheng, and Nanjing,

. to fadilitate clustering of environmental businesses for more coordinated development.

— As envisioned in its Outline of the 73" Five-Year Plan, Yancheng will

strive to develop four pillar strategic emerging industries, with a focus

on low-carbon green technology innovation and application through-

out the industry chain. Guided by the “New Path of Industrialization”  Four Pillar Strategic Emerging Indus-
strategy, and building on its unique strengths in the environmental  gries of Yancheng

industry, the city plans to establish a national high-tech industry base

' Supporting business expansion and growth

Incentives for various projects of merger and restruc-
turing, including those of leading companies, strategic
brands, technology resources, and human capital
Incentives for scale development of industrial compa-
nies in reference to the sales number in the invoices and
sales increase

A one-time allowance for restructured companies to
compensate for administrative charges in property own-
ership transfer and intermediary service fees for con-
sulting, audit, and assessment during the merger and
restructuring process

A five-year wage subsidy for restructured companies,
which have hired high-level management professionals
with a contract term of at least five years

in new equipment for production purposes exceeding
RMB 3 million
Subsidies for industrial companies with R&D and/or test-
ing centers in fixed locations, whose annual investment
in R&D and testing equipment in such centers exceeding
RMB 1 million

' Facilitating public listing of companies

Subsidies for qualified IPO candidates and pre-IPO com-
panies to offset in part additional costs incurred follow-
ing successful listing

Reduction or exemption of policy-related fees and deed
tax charged during the company restructuring process
for IPO candidates

Rewards to qualified IPO candidates for successful pub-
lic listing

‘ Supporting technological transformation A “green channel” policy support for IPO candidates

dedicated to energy-saving and environmental protection.
Subsidies for technological transformation projects with Encouraging innovation capacity building

New-energy
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secure national earmarked funding for YCESTC.

During the 13" Five-Year Plan period, Yancheng aims to speed up the internationally-oriented, mar-
ket-driven and capital-efficient development of its industry parks represented by YCESTC, to estab-

-SavVi vehicles : : ; ; o
Energy.savmg and an annual investment in equipment reaching the speci Rewards for companies whose products are recognized
@® environmental fied threshold ; i i
rotection o o . . . as national- or provincial-level key products or provin-
P Subsidies for new major industrial projects with an an- cial-level hi-tech products, or listed in the provincial cat-
As early as 2014, the Environmental Protection nual investment in equipment exceeding RMB 10 million alogue of products for priority uses, or with provincial or
@ Department of Jiangsu Province began to partner Big data Subsidies for companies with purchase of equipment municipal brand-name product certifications
Jiangsu with Yancheng Municipal Government in facili- Smart worth over RMB 1 million per unit, and an investment Rewards for companies whose equipment and com-
Province  tating the development of YCESTC, and to help terminals ponents are certified as the first-of-its-kind unit (set) of

equipment and key components at provincial level in key
areas of equipment manufacturing

Rewards for companies with qualifications for techno-
logical innovation

Yanchen. lish a national high-tech industry base dedicated to energy-saving and environmental protection. Rewards for companies with technological or research

g Stronger policy support will be provided, in terms of infrastructure construction, technological in- center(s) and public testing platform(s)
novation, investment and financing system reform, land supply for projects, financial support, talent ' Promoting green and low-carbon development

development, and more efficient administrative approval processes. - Rewards for energy-saving transformation and industrial

circular economy projects with an annual saving of no
While staying dedicated to the development and clustering of environmental protection businesses, less than 500 tonnes of coal equivalent

YCESTC is actively pursuing green development. It has introduced a range of policies to help resident Rewards for industrialization programs in energy-saving

S companies strengthen their core competitiveness and embrace transformation, thus promoting the and environmental protection with an investment in

YCESTC further integration of information technologies into industrial development, and increasing corpo- technologies and equipment exceeding RMB 5 million

rate innovation capabilities.

Incentive

Rewards and support for companies undertaking energy

YCESTC has been implemen’ting the city's Policy forAt;ract/ng Leading Innovators and Entrepreneurs Pl?‘ltlﬂi:rfglr performance contracting projects, implementing energy
and the 515 Three-year Action Plan for Talent Attraction, to attract, engage, and retain a strong tal- Transformation management systems, and carrying out technological

ent pool for resident companies.
For high-tech and major industrial projects or foreign-invested projects, YCESTC provides custom-
ized support or policies tailored to each project.

and Upgrading

transformation for better environmental control
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» Incentive Policies for Technological

» Talent Attraction Policies
Innovation

Technological innovation not only drives business growth, but
also holds the key to China’s supply-side structural reform. The
technology management authority of Jiangsu Province has for-
mulated a series of incentive policies to encourage technologi-
cal innovation, as part of the provincial government's efforts to
manage and improve technological programs, and to optimize
its R&D and funding mechanisms. YCESTC makes a better use
of these supportive policies and government funding to inspire
motivation and creativity in its R&D force, creating a favorable
ambience for environmental technology innovation.

“515 Program” for Talent Attraction

The local government of Tinghu District where YCESTC locates launched the “515 Program” for talent attraction in 2015, as
part of the effort to achieve intellectuals-enabled development. The program is aimed at providing targeted incentive pack-
ages and favorable policies for college students, specialized professionals, leading industry and technology professionals,
and college entrepreneurs. The “Green Card” incentive packages of three-star, four-star and five-star in the program offer

comprehensive supporting services in permanent residence registration, home-buying, startup guidance, and training to
talented professionals with different expertise who choose to settle in Yancheng.

“Three-Star Green Card” Incentive Package for College Graduates

. . House pur-

Improved Innovation Environment chase subsidies
for college gradu-
ates employed or

Establishing examination and evaluation mechanisms for technological
innovations

A Cluster of Innovative
Enterprises

Cultivating 100 major technology plat-
form companies with a total industry
value of one trillion RMB generating 100
billion RMB worth of profits and taxes
Enhancing cooperation among business-
es, universities and research institutions
Supporting enterprises to establish
top-notch research departments guid-
ed by the provincial “Two Promotes
and Two Enhances” R&D capacity
building initiative

Enhanced Technological
Innovation for Public Well-being

Developing the healthcare sector
through technological innovations
Achieving ecological progress pow-

Striving for strengthened protection of intellectual property rights in
Jiangsu Province

Investing in technological development through diversified channels

Accelerated Industrial
Transformation and Upgrading

Focusing on the development of strategic
emerging industries

Supporting traditional industries to move
up the value chain

Promoting innovative development of the
service sector

Completed Regional Planning for
Technological Innovation

Deepening the efforts to build Yancheng into
one of the most innovative cities
Coordinating technological innovation resourc-
es of universities and research institutions
Conducting systematic planning for high-tech
infrastructure construction

Living allow- self-employed in
ance for college YCESTC Rent subsi-
graduates employed dies for college
in YCESTC, especially for graduates employed
those with expertise or self-employed

in high demand Transporta- in YCESTC

tion allowance
for non-local college
graduates working
in YCESTC
Other favora-
ble policies such
as permanent resi-
dence registration
and training

“Four-Star Green Card” Incentive Package for Spe-
cialized Professionals

Favorable Policies for College En-
trepreneurs

Specified fund for start-ups

Living allowance granted to entre-
preneurship training programs
' Rental and utility allowances for
~ H business premises

1

o + Subsidies for first-time entrepre-
| neurs

Social security allowance

N + Guaranteed small business loans at
W a subsidized interest rate

“Five-Star Green Card” Incentive Package for Lead-
ing Industry Professionals

The Tinghu District government provides integrated sup-
Subsidies for the porting services in living, startup development, and R&D to

purchase of locally attract leading professionals/teams from both China and
produced vehicles abroad.

Deepened International Technological Exchange and Cooperation Rent-free staff

apartments for
three years

ered by technologies

Home-buying

Enhancing technological cooperation for innovation with environmentally allowance

advanced countries and territories

Accelerating the acquiring of overseas advanced environmental technologies
Setting up an international base for environmental technology cooperation
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Employee benefits for senior executives, rehired retirees
with expertise in high demand, and vice-presidents with a
doctoral degree in technological field

Employee benefits for specialized professionals hired by
enterprises or public institutions

Employee benefits for technicians in high demand hired
by enterprises

An attending physician
providing timely access to
healthcare services

A business car supporting
transportation need

A government official pro-
viding one-to-one services

A staff apartment satisfying
housing need

An assistant helping with
daily work

A range of workplace facil-
ities supporting R&D prac-
tices

A green channel facilitating
family settlement

A recreational annual card
for a better work-life balance
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» Government Services

Currently, YCESTC is proactively transforming towards a modern industry zone. For this, efforts are continuously made in: (i) stick-
ing to modern development concepts, (i) promoting innovative reforms, (iii) speeding up the industry structure reform towards
the medium-high end of the value chain, (iv) serving as a major platform for innovative development, and (v) implementing a safe,
green and energy-saving development model. To this end, the competent authorities in YCESTC have been endeavoring in the
following two aspects: first, strengthening supports in helping businesses address major problems; and second, enhancing tar-
geted guidance in accordance with the specific development stage, function positioning and regional advantages.

Targeted Business-supporting Services

As of now, a unified business-supporting service system has
been implemented in YCESTC to provide efficient and targeted
services for resident businesses throughout the implementation
of projects. With this system, an official leader is assigned with a
dedicated team to offer consistent supporting services accord-
ing to an updated progress schedule and a unified reward and
punishment system. Furthermore, a service contact card is given
to the YCESTC-based companies for their convenience.

Our survey of the resident businesses shows that all respondents
speak highly of the services they have enjoyed in YCESTC. Every
business entity is served by a dedicated official-led business-sup-
porting team, which provides regular services to help them ad-
dress various challenges. For instance, the business-supporting
team offers regular policy interpretations, and is always ready
to carry out specialized training regarding the technological
projects that were filed and registered by business entities.

An Optimized Platform of Public and Intermediary Services
YCESTC has been proactively building a diverse public service
platform that incorporates a comprehensive set of environ-
mental protection-related technical services, such as testing,
environmental impact assessment, and technology R&D.

In addition, YCESTC has been relentlessly attracting var-
ious professional service agencies to provide small- and
medium-sized companies and incubating companies with
integrated, high-quality services, such as business manage-
ment consultancy, technology trading, intellectual property,
technological information and financial management.
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A Financial Support Platform Enabling Easier Funding
Leveraging favorable partnerships with various financial
institutions, YCESTC is able to provide businesses with rich
funding opportunities through a mixture of financing chan-
nels, such as seed funds, guaranteed loans, venture capital
investment and private equities.

A “Green Channel” for Listing

To simplify the listing approval process for companies preparing
to be listed, YCESTC has established a “green channel’, where
one-stop approval services are provided through one service
window regarding the company's projects, planning, land use,
taxation, environmental protection and safe production.

YCESTC will offer adequate support to companies preparing
to be listed, such as helping them to be prioritized in being
recognized as a municipal or provincial major project, or in
applying for land resources, national funds and other govern-
ment-regulated resources.




» QOverview

Infrastructure is one of the critical factors in determining the
location of business operation, given that a well-established
transport network and adequate resources are the foundations
for successful business growth. Located in the north of the
YRD region, YCESTC enjoys remarkable geographic advantages
and a convenient transport network as the gateway for the
coastal area of Jiangsu to metropolises such as Shanghai and
the economic zone along the Yangtze River. Today, since China
launched three national strategies - the Belt and Road Initia-
tive, the coordinated development of the Beijing-Tianjin-Hebei
region, and the development of the Yangtze Economic Belt,
YCESTC comfortably sits in the overlapping area of these stra-
tegic development zones. Leveraging a connected transport
network, it is set to benefit from these ambitious strategies,
and in turn contribute to regional economic growth.

Moreover, YCESTC offers abundant land resources and ener-
gy supplies, such as circulating water, power, heat and natu-
ral gas, guaranteeing a long-term development for resident
companies.
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Testimonial from a Resident Company

YCESTC is advantageously located within the “two-
hour economic circle” of Shanghai, connected out-
ward by Xinyanggang River to the north and Shen-
yang-Haikou Expressway to the west. During recent
years, YCESTC has witnessed tremendous develop-
ment in transport network and infrastructure. With
the newly-built Century Highway and Environmental
Highway, as well as the adjacent railway station,
coach station and airport, it is increasingly conven-
ient for us to operate in YCESTC. In terms of oper-
ation benefits, thanks to the premium location and
transport network of YCESTC, we have enjoyed lower
transportation costs and more talent resources.

Jiangsu Feida Environmental Science and
Technology Co., Ltd.

» Research Summary of Infrastructure

Importance of / Satisfaction with Infrastructure

Feedback of surveyed enterprises on
infrastructure

Government policies and services

9 @ |mportance score

e Satisfaction score

YCESTC scores 8.1 out of 9 on the importance of
this dimension;

Business + YCESTC scores 7.2 out of 9 on the satisfaction with
Environment this dimension;

In this dimension, operating costs and the sur-
rounding transport network are rated as the most
important;

In this dimension, utility services and land trans-
port facilities are rated as the most satisfying.

Living
environment

—

Infrastructure Human resources

Breakdown of Importance / Satisfaction

Operating Costs (Offices/plant rents, property management fees
and etc.)

Utility Services in YCESTC (Supply of water, electricity, fuels and etc.)

Information Technology Services in YCESTC (Internet access,
IT applications, data security and etc.)

Transport Network Incorporating YCESTC (Airports,
highways, ports and etc.)

Land Transport Facilities in YCESTC (Roads and railways,
with public transport services provided)

5 55 6 6.5 7 7.5 8 8.5 9

B Importance [T Satisfaction
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» Transportation Network

YCESTC is located in the north of the YRD region, which serves as the gateway for the coastal area of Jiangsu to metrop-
olises such as Shanghai and the economic zone along the Yangtze River, as well as a hub for Jiangsu Province to con-
nect with overseas markets. This remarkable geographic advantage will be further highlighted by the high-speed railway
network in Yancheng. It is believed that in the near future, Yancheng will rise in East China as a more prosperous city
that integrates commercial services, geographic advantages and ecological resources.

=l Yancheng Yancheng-Xuzhou High- = Rail Transportation
Speed Railway_Beijing / Xian

77— D Yancheng_Yancheng-Huaian-Yangzhou- D —
Zhenjiang High-Speed Railway_Nanjing

7 D Yancheng_Yancheng-Lianyungang High- D —
Speed Railway_Qingdao

77— D Yancheng_Yancheng-Nantong High- D —
Speed Railway_Shanghai

77— D Yancheng_Yancheng-Taizhou-Wuxi-Chang- D —
zhou-Yixing High-Speed Railway_Hangzhou

Road Transportation

With Huanbao Avenue as its axis, YCESTC boasts a well-construct-
ed road network consisting of nine arterial roads running from
east to west and nine from north to south. Based on this and the
elevated highways under rapid construction in the urban area, it
will enjoy easy access to the downtown of Yancheng. Before long,
it will take only 10 minutes driving from YCESTC to the downtown.

In close proximity to the entrance of Shenyang-Haikou Express-
way, YCESTC is only five-minute drive away from the Jingjiang-
Yancheng and Xuzhou-Huai'an-Yancheng expressway network
and two-hour from Shanghai. Six first-grade highways running
from west to the coastal areas in the east are interconnected
with the Beijing-Shanghai Expressway, and two provincial coast-
al expressways running from north to south, providing easy
access for the five economic hubs of Yancheng to high-level
expressways and highways. An expressway directly connecting
Yancheng with Nanjing has been listed in the 2016 plan of the
Jiangsu Provincial Department of Transportation. Once it is
completed, it will take only two hours to get to Nanjing.

Elevated Highways

At the end of 2016, an elevated-highway network in Yancheng
featuring one ring road and five radial roads with a total length of
57 km took shape and was open to traffic. The interconnected el-
evated highways form the main frame of the urban transportation
network, serving as corridors easing the traffic pressure of the main
roads and collector streets. This enables most residents in the ur-
ban area of the city to get access to rapid transit within 15 minutes.
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Within 10-minute driving time from YCESTC, the
Yancheng Railway Station provides direct railway ser-
vices to major cities such as Beijing, Chengdu, Nanjing,

Qingdao, Taiyuan, Shenyang, Jinan, Changchun and

Shijiazhuang, and many small-medium cities.

Yancheng is working on the construction of a “5+1"

high-speed railway network, consisting of:

- Three high-speed railways under construction: the
Yancheng-Xuzhou High-Speed Railway to Beijing and
Xi'an, the Yancheng-Huai'an-Yangzhou-Zhenjiang
High-Speed Railway to Nanjing, the Yancheng-Lian-
yungang High-Speed Railway to Qingdao;

+ Two high-speed railways under planning: the
Yancheng-Nantong High-Speed Railway to Shang-
hai and the Yancheng-Taizhou-Wuxi-Changzhou-
Yixing High-Speed Railway to Hangzhou; and

- Oneintermodal passenger transport hub under planning.

Once the network is completed, it will take only one

hour from Yancheng to Shanghai or Nanjing, and

four hours to Beijing. The Yancheng Railway Station
will rise as an important hub in the coastal areas of

Jiangsu Province, and the city will usher in a high-

speed railway era. The network will promote the

“One-city Effect” between Yancheng and other cities

in the YRD region, thus contributing to the integra-

tive growth of the regional agglomeration.

N

Shenyang-Haikou
Expressway

2 hours to Shanghai

Jingjiang-Yancheng
Expressway

2 hours to Nanjing

Xuzhou-Yancheng
Expressway

3 hours to Xuzhou

YCESTC is within 30-minute drive away from the Dafeng Port, a National Category-l open port in China, and 15-min-
ute drive away from the Yancheng Nanyang Airport, a National Category-I airport. The complete and convenient
transportation system fosters closer ties between Yancheng and the first-tier metropolises in China and the rest of

the Asia-Pacific region.

The Yancheng Nanyang Airport, a National Category-I
air harbor featuring sophisticated airport facilities and
high-quality services, is located near YCESTC. It current-
ly serves major destinations in China and the rest of the
world, including Beijing, Changsha, Guangzhou, Dalian, Xia-
men, Harbin, Tianjin, Hangzhou, Fuzhou, Shenzhen, Hong
Kong, and Taipei, as well as Seoul in South Korea.

The reconstruction and extension project of the airport,
which started in 2015, is now in full swing. It includes the
construction of the domestic terminal, aprons, the square,
parking lots, the airport transportation system, and sup-
porting facilities like the aircraft catering center. The new
terminal is expected to open in 2018, which will be able to
handle 2.8 million passengers per year, compared to the
852,000 passengers in 2015, and 20,000 tonnes of car-
go, far more than the 3,005.7 tonnes in 2015. The annual
flights are also expected to hit a new record of 30,000.

Coastal Harbor

» Dafeng Port: A National Category-I open port located
within 30-minute drive away from YCESTC. The port is
navigable by ships of more than 100,000 gross tonnes
and operates more than 300 days a year. It now has in-
ternational container shipping routes directly linking to
the Port of Incheon (South Korea), the Port of Busan
(South Korea), and the Moji Port (Japan), and indirectly
linking to major destinations in Europe and the US
through the Shanghai Port. It is expected that by 2020,
34 berths, each with a capacity over 10,000 tonnes, will
be completed with a total bulk cargo throughput of up to
50 million tonnes and a container throughput of one mil-
lion TEUs. The port will then become the largest trading
port in the middle area of Jiangsu Province and another
100 million-tonne port in the coastal area of China.

5 Binhal Port: A National Category-Il port with complete

supporting facilities and privileged transportation condi-
tions located near YCESTC. As one of the best 10,000-tonne
deep water ports in Jiangsu Province, it is developing to-
wards a 300,000-tonne regional port dedicated to energy
and specific industry development with global presence.

> Xinyangsang River and Sheyang Port: Located to the north
of YCESTC, Xinyanggang River is a Class-V waterway traversing
the urban area of Yancheng, and navigable by ships of more
than 1,000 gross tonnes and fleets of more than 3,000
tonnes. Sheyang Port is developing into a National Category-|
open port, whose development will be fully integrated with
Shanghai's International Shipping Center Initiative.
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» Resources Supply

Land Supply

Faced with the increasingly tight supply of land in the YRD
region, YCESTC has been promoting intensive land use
through proper layout planning. As of 2016, YCESTC had
covered a total land area of 50 km2. Now with the con-
struction of an eight-km2 area completed, sufficient land
supply is secured for various new production and invest-
ment projects.

An overall planning of land use has been developed based
on the demands of different projects settled in YCESTC. A
number of industrial zones have been set up targeting spe-
cific groups of businesses, with part of land shared between
zones for similar facilities, creating a favorable, efficient and
optimized environment for production and investment.

Water Supply

Yancheng, reputed as “a city of rivers” since ancient times,
offers abundant water resources of national level-1 water
quality. YCESTC enjoys extensive waterways and complete
water conservation facilities. Benefiting from these advan-
tages and the furrows ditched up in the riverside green
land areas that slow rainwater infiltration, YCESTC has man-
aged to hold initial rainwater for recycling utilization.

Waste Disposal

YCESTC has a highly efficient waste disposal system consisted
of a waste water treatment plant with a maximum daily capac-
ity of 30,000 tonnes and a waste transfer station with a maxi-
mum daily capacity of 300 tonnes.

Telecommunications

A multidimensional telecommunications network featuring
high-speed optical cables, satellite communications and dig-
ital microwave signals has been developed across YCESTC,
providing efficient and prompt communications services for
businesses and technicians.

Water Rate

Water
Water Con- Water
Water
Con- Con-  sump- Con-
sump- SUMpP- tonof  sump- Sewage
Category . P° tionof General tionof Treat-
tion of ;
General Commer- Special ment
House- .
holds Indus- C|a|alnd Indus—
tries Service tries
Sectors
Rate

(RMB/ 3.05 3.5 3.15 4.4 2.5
tonne)

Electricity Supply

The Yancheng Power Plant located on the north bank of Xinyang-
gang River has a total installed capacity of 330 MW, operating
two units of 125 MW generators, two units of 25 MW generators
and 4 units of 6 MW generators. It provides sufficient electricity
for YCESTC, which has an estimated electricity demand at 550
MW, including 360 MW planned for the industrial sector.

Driven by the concept of environmental protection, YCESTC
is vigorously promoting solar, geothermal and photovoltaic
power generation as part of its effort to build a stable, efficient,
clean and safe electricity supply system. Thanks to eco-friendly
electricity supply terminals that enable companies to reduce
energy consumption by 20%, YCESTC has realized efficient
electricity utilization and its goals in environmental protection
and energy conservation.

Category
<1kV

Electricity Consumption of Households

Electricity Rate (RMB/kWh)

1-10kv  20-35kV 35-110kV  110kV >220kV

0.5483 0.5383

Electricity Consumption of General Industrial and 08183 08033 07973 07883

Commercial Sectors

Electricity Consumption of Large-scale Industry

0.6418 0.6358 0.6268 0.6118 0.5968

Electricity Consumption of Agricultural Sector 0.5090  0.4990 04930  0.4840
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Natural Gas Supply

YCESTC is home to the Yandong Gas Field, the largest natu-
ral gas field in East China with a proven natural gas reserve
of 80 billion m3 and an estimated total reserve of 200 bil-
lion m3. Itis adjacent to the Yellow Sea sedimentary basins
group that has China’s second largest natural gas and oil
reserve off the coast. Sufficient natural gas supply ensures
stable and efficient production and operation for business-
es in YCESTC.

Thermal Power Supply

Provided with direct access to steam pipelines of the
Yancheng Power Plant in addition to its own newly-built
thermal power plant, YCESTC is able to ensure ceaseless
and quality thermal power for all of its industrial zones.
Capacity: 150 T/H

Pressure: 1.0-1.2 MBAR
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» QOverview

Powerful human resources are key to the overall compet-
itiveness of a company, and qualified professionals are an
important driver for achieving business growth and reve-
nue goals. In the context of China’s “new normal of econo-
my”, industry transformation and upgrading, coupled with
technological innovation, have led to increasing demands
for high quality human resources.

With favorable geographical location, YCESTC enjoys easy
access to diverse vocational and higher education re-
sources, which ensures a strong pool of qualified human
resources for resident companies available at advanta-
geous Costs.
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» Research Summary of Human Resources

Importance of / Satisfaction with Human Resources

Government policies and services

9 @ | portance score

s Satisfaction score

Business
Environment

Living
environment

Infrastructure Human resources

Breakdown of Importance / Satisfaction

Feedback of surveyed enterprises on Human
Resources

YCESTC scores 8.2 out of 9 on the importance of this
dimension;

YCESTC scores 7.5 out of 9 on the satisfaction with
this dimension;

In this dimension, labor costs, manufacturing pro-

fessionals supply, and senior-level management
professionals supply in YCESTC are rated as the most
important;

In this dimension, labor relations, labor costs, and the
quantity and quality of human resources agencies
and service providers in YCESTC are rated as the most
satisfying.

R&D and innovation level in YCESTC ‘_
Quantity and quality of human resources agencies ‘_
and service providers
Labor retations T
Laor costs TR
Manufacturing professionals supply ‘—
Senior-level management professionals supply ‘—

(e.g. highly-skilled technicians and R&D professionals)
5

B Importance
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6.5 7.5 8.5 9

[ Satisfaction

» Human Resources Supply

Yancheng is the second largest city by population
in Jiangsu Province, with its residents accounting for
one tenth of the province's total population. Since
living costs in China's first-tier cities rise continuous-
ly, recent years have seen a steady influx of industry
workers into second and third-tier cities.

A Steady Talent Supply

Enjoying an easy access to the education resources
and labor markets in Yancheng and its neighbor-
ing cities, such as Nanjing, Shanghai and Suzhou,
YCESTC guarantees a multi-layered and diverse sup-
ply of human resources for resident companies.

As one of China's key strategic locations for talent at-
traction, Yancheng is home to leading technical and
vocational education institutions in China, with abun-
dant human resources. Of the 4.46 million working
population in the city by the end of 2015, around
130,000 are college students, with more than 48,000
graduates annually.

Vocational Education Resources
Yancheng is now home to 35 secondary vocational
schools and 25 post-secondary vocational and techni-
cal schools, including Yancheng Environmental Protec-
tion Vocational and Technical College in YCESTC. These
schools offer a wide range of specialty courses with
high-quality teaching, preparing highly qualified and
specialized professionals for companies in YCESTC.
Leading technical and vocational schools in
Yancheng

Jiangsu Yancheng Technicians College

Yancheng Institute of Industry Technology

Yancheng Yannan Secondary Vocational School

Jiangsuanc éng
Jechnicians College

Yancheng Institute of
Technology

n‘é Higher
ﬂor mal‘SﬁchboI

Yahcﬁe_r;g;l’eachers
= ~University

| AT

Higher Education Resources

The abundant higher education resources in Yancheng and its
neighboring cities promise a steady supply of management and
R&D professionals for companies in YCESTC. Yancheng is now
home to six higher education institutions, with more than 30,000
students. It also enjoys a convenient proximity to the 75 higher
education institutions in Nanjing, among which eight are China's
leading “211 Project” universities, and 68 in Shanghai, including
ten “211 Project” universities, all within the “two-hour economic
circle”.

Examples of Higher Education Institutions in Yancheng

The first undergraduate college in Yancheng

Vel lisdlli | National Award for Excellence in Undergraduate

of Technology

Teaching
A provincial-level normal university in Jiangsu
Yancheng Te?Ch’ National Award for Excellence in Undergraduate
ers University )
Teaching
Yancheng Higher +  The largest normal school in Jiangsu Province offer-
Normal School ing the most diverse specialty programs

A leading institute for vocational education in
Jiangsu Vocational Jiangsu Province
College of Medicine +  Under the direct supervision of Jiangsu Health and
Family Planning Commission

lems in the R&D and production processes.

A Shared Pool of Intellectual Resources for Industry Development

YCESTC features a shared pool of industry-leading professionals for resident companies. On one hand, the intellectu-
al resources are available to all companies to support an industry chain-wide development; on the other hand, spe-
cialized professionals are targeted by different environmental protection companies to help address various prob-

In recent years, YCESTC has established close cooperation with Academicians Hao Jiming, Meng Wei, He Kebin, and Zhang Vi
from the Environment and Light Textile Engineering Department (ELTED) of the Chinese Academy of Engineering. The various
research institutions and leading experts have contributed to enhanced R&D capabilities and industry competitiveness of
YCESTC. The Yancheng Academician Workstation under ELTED in YCESTC gives full play to the most cutting-edge expertise and
insights of academicians to drive technology improvements for the environmental protection industry. The cooperation covers
all aspects including decision-making consulting, platform building, technology R&D, academic exchanges, and talent training.
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» Human Resource Costs

— Direct production costs are a major criterion in deter-
mining the preferred location for business investment. In
the context of China’s shrinking demographic dividend,
human resource costs, which mainly consist of wages,
salaries and social security contributions for employees,
are attracting greater attention of many companies.

Employee Salary Costs

In 2015, the average annual salary for on-post employees
in Yancheng was RMB 43,710, which translates into attrac-
tively lower salary costs than in neighboring cities, such as
Nanjing, Shanghai, and Suzhou.

Social Security Contribution Costs

In China, companies are legally liable to pay social security
contributions for their on-post and retired employees, in-
cluding pension, employment injury, and unemployment
insurances. In 2016, the amount of social security contribu-
tions paid by employers amounted to 33.9%-40.9% of gross
salaries in Yancheng.
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Human Resource Costs in Yancheng by Industry
(2015)

Average Annual Salary (in RMB)

80,000
60,000
40,000
20,000
RS <& . N o X
S QQ\% S @ SN
O & LA <@ FO S
CR LSt S P F s
SIS A K QL & &
S @ NEE S S S
@’b e}\' @Q/ (\\)&0 \(/
O O RS Q&
> S O &
& & A
&
<&

Percentages of Social Security Contributions Paid
by Employers in Yancheng (2016)

Pension Insurance 19%
Employment Injury Insur- 0.9%
ance
Maternity Insurance 0.5%
Medical Insurance 8%
Unemployment Insurance 0.5%
Housing Provident Fund 5%-12%

Chapter VI
Living Environment




» Overview » Research Summary of Living Environment

Ecological environment, amenities of life, education and Importance of / Satisfaction with Living Environment

medical resources, business facilities, and natural and cul- Testimonial from a Resident Company Feedback of surveyed enterprises on living
tural attractions are all important components of living en- YCESTC has well-developed infrastructure for con- Government policies and services environment

vironment, which is closely related to the quality of daily life, venient living, and a sound ecological environment, = Importance score - YCESTC scores 8.2 out of 9 on the importance of this
work, recreations, and social interactions of residents. With which we believe can bring more enjoyment for our e Satisfaction score dimension;

favorable ecological resources, well-developed amenities of employees, and is a major reason that people are at- YCESTC scores 7.7 out of 9 on the satisfaction with
life, abundant education and medical resources, and beau- tracted to YCESTC. It is a wonderful place where our ) Living BusAiness this dimension;

tiful cultural landscapes, YCESTC provides an ideal living employees can both work efficiently and enjoy relax- environment Fnvironment In this dimension, the entertainment, leisure and
environment for both domestic and overseas investors. ing moments. We love to live and work in YCESTC. sports facilities and supporting services, medi-

cal facilities, and residential facilities within and
around YCESTC are rated as the most important;

In this dimension, the ecological environment,
residential facilities, and the entertainment, leisure
and sports facilities and supporting services within
and around YCESTC are rated as the most satisfy-

ing.

Jiangsu CRRC Urban Transport Equipment Co., Ltd.

Infrastructure Human resources

Breakdown of Importance / Satisfaction

Public security within and around YCESTC
Education institutions and services within and around YCESTC

Medical facilities within and around YCESTC

Entertainment, leisure and sports facilities and supporting
services within and around YCESTC

Residential facilities within and around YCESTC

Ecological environment within and around YCESTC
(e.g. air, green space, water quality)

5 55 6 6.5 7 7.5 8 8.5 9

B Importance [ Satisfaction
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» Living Environment

Lung Cleansing” in China, Yancheng is committed to low-carbon, environmental- and eco-friendly development.

’— Hailed as “a city where breathing is a pleasure” and listed by People’s Daily Online as one of the “10 Cities Best for

High-quality Ecological Environment

Thanks to the great endeavors of Yancheng Mu-
nicipal Government to make the city more har-
monious, livable and eco-friendly in recent years,
high quality ecological environment has become a
distinctive feature of the city, which has won it a se-
ries of honorable titles, including “National Garden
City”, “National Health City”, “National Model City for
Greening” and “Exemplary City of Jiangsu Province
for Prevention and Control of Air Pollution in 2014".

Located in such a livable city, YCESTC has been striv-
ing to become an eco-friendly demonstration zone
featured by clean air and river channels, environ-
mental-friendly factories and neatly-organized small
towns, providing an outstanding living environment
where residents and investors can live and work
happily and peacefully.

The percentage of good air quality days in Yancheng
reached 72.2% in 2015, and 75.8% (285 days) in
2016, ranking first in Jiangsu Province in both years.
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Greening
As a result of the enhanced afforestation efforts by the munici-

pal government during the 12th Five-Year Plan period, the city's
forested area increased by over 164,000 acres to more than
817,000 acres. Its forest coverage has risen from 17.6% to 22%,
ranking first provincially in terms of forestation, while its tree cov-
erage reached 26%, 3.5% higher than the provincial average.

Air Quality

The air quality of Yancheng has been substantially improving
since 2013, which is manifested by the city's now-common
scenery of clear blue sky and white clouds. The city’s air qual-
ity not only ranks first in Jiangsu Province, but also makes it
among the best in China. From 2014 to 2016, Yancheng was
a constant occupant on the official list of top 10 cities with the
best air quality in China. The year 2016 saw Yancheng ranking

7th nationally, and listed by People’s Daily Online as on?

the “18 Cities Best for Lung Cleansing” in China.

Well-developed Life Amenities

» Comprehensive Infrastructure: YCESTC houses a wide range of large
international supermarket chains, popular fast food and coffee shop
chains, gyms and parks. Furthermore, Yancheng is home to abundant
cultural venues which greatly enrich local residents’ cultural life, including
10 cultural centers and public art centers, 107 cultural stations, 10 muse-
ums and memorial halls, and 10 public libraries (as of the end of 2015).

> Diverse City Functions: Yancheng has been developing a pioneering city
ecosystem incorporating eight major elements — low-carbon transport,
green space, green healthcare, ecological resources, environmental protec-
tion industry, advanced education, eco-friendly urban facilities and compre-
hensive living complex. Human-centered and multifunctional urban living
areas are taking shape, featuring five-star hotels and clubs, enjoyable lake-
side scenery, high-rise housing proximity to schools, 100,000 m2 leisure
commerdial blocks and international headquarter office buildings.

» Deep Integration of Industries and Urban Functions: YCESTC is
vigorously providing its residents with easy access to public servic-
es, ensuring that education, healthcare and fitness services, among
others, are accessible within 10-minute walk from every house-
hold. Meanwhile, YCESTC is making further efforts to develop a
wide range of life facilities including Baoping Lake Park, BRT sys-
tem, Greenland urban complex, public squares and community
parks, shaping a better future for YCESTC as an emerging livable
zone with deep integration of industrial and urban functions.

» |Infrastructure

Educational Resources

As of 2016, Yancheng was home to 5 colleges and universi-
ties, 276 general secondary schools, 326 primary schools,
10 secondary vocational schools, 653 kindergartens, and
10 special education schools, providing abundant educa-
tional resources to meet the different educational needs of
YCESTC investors' children.

The newly-established YCESTC Experimental School and the
Yancheng Vocational Technical Institute of Environmental
Protection in YCESTC provide more choices of education with
well-developed faculty and teaching facilities for local residents,
and serve as fresh talent pools for YCESTC-based companies.

Prominent Schools in Yancheng

+ Jiangsu Yancheng Middle School

+ Tinghu High School of Yancheng (former
Jingshan Senior High School of Yancheng)

+ Yancheng No.1 High School

+ Yancheng Jiefang Road Experimental School

+ Yancheng City Yu Long Road Experimental
School

+ Yancheng Foreign Language School

+ Yancheng Toronto International School

Business Facilities

Embodying the concept of green development, YCESTC has
in place an extensive array of “technology-based, environ-
mental-oriented and eco-friendly” business facilities rep-
resented by the YCESTC Exhibition and Trade Center, the
Low-carbon Demonstration Zone, and the five-star Wynd-
ham Hotel (under construction).

» Nearby Hotels: The upscale hotels including three five-
star ones around YCESTC are equipped with excellent facili-
ties and easy access to transportation network, offering
high-class services for business meetings and leisure vaca-
tions.

Medical Resources

Yancheng operates a sound healthcare network which provides
easy access to high-quality medical services for employers and
their staff in YCESTC.

With a view to delivering better medical services, Yancheng
takes the lead in establishing the Transfer and Continuation
Mechanism of Health Insurance and piloting the Contracted
Family Doctor Services which has been listed as one of the “Ten
Major Innovations in China's Healthcare Reform”. The city is also
dedicated to integrating medical resources in urban and rural
areas, establishing telemedicine systems, and promoting outpa-
tient appointment services.

Renowned Hospitals in Yancheng

- Yancheng City No.1 People’s Hospital (The
Fourth Affiliated Hospital of Nantong University)

- Yancheng Second People’s Hospital (also
known as Yancheng Tumor Hospital)

+ Yancheng City Fourth People’s Hospital

+ Yancheng Hospital of Traditional Chinese Medicine

- Maternal and Child Health Hospital of Yancheng

- Yancheng Stomatology Hospital

+ Yancheng Yanfu Hospital (managed by
Shanghai Renji Medical Group)

» The Low-carbon Demonstration Zone - “Green Garden”:
Being the first and currently largest low-carbon demonstra-
tion zone in Jiangsu Province, the YCESTC-based Green
Garden is developing itself into a sound community com-
plex well equipped with more schools, business centers
and medical establishments.

» The YCESTC Exhibition and Trade Center: Serving as a
significant platform of external exchanges and exhibition
economy in Yancheng, the YCESTC Exhibition and Trade
Center has successfully held five sessions of China
Yancheng International Environmental Protection Indus-
try Fair (EPIF).
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» A City of Beautiful Scenery and Rich Culture

— Yancheng enjoys beautiful natural scenery and is reputed as the “oriental
paradise of wetlands and home to wild elk and red-crowned cranes”. Boast-
ing a long history and the tradition of admiring erudition and education, it is
the birthplace of many cultural celebrities such as Chen Lin, one of the seven
esteemed scholars in the Jian'an period of Eastern Han Dynasty, Shi Nai‘an,
the author of the Chinese classical novel Water Margin, Xu Daodu, a re-
nowned physician in the Northern and Southern Dynasties, Lu Xiufu, a prime
minister in the Song Dynasty, and Song Cao, a famed calligrapher in the Ming
Dynasty. The city is also the cradle of the Huaiju opera and the home of Chi-
nese acrobatics. The long history and rich cultural legacy of the city is epito-
mized by its scenic spots including the waterfront commercial street, historic
sites in memory of China's War of Resistance Against Japanese Aggression
and War of Liberation, and the ruins of Kaizhuang in the Neolithic period.

Top Tourism City of China

Asia Travel Gold Award (ATGA) winner
ATGA Top 10 Green and Eco-friendly
Tourist Destination

Listed among the Most Unique
Eco-friendly Tourist Destinations in
China

Cultural and Tourism City on the
Belt and Road

Top 10 Green and Eco-friendly
Tourist Destination in China

Top10 Sightseeing Highlights in Yancheng

K Rare Birds National Nature Reserve
+ Dafeng Elk National Nature Reserve
* Withered-branch Peony Park

* Dazong Lake Tourist Resort

* Jianhu Jiulongkou Scenic Area

* New Fourth Army Memorial

* Shi Nai'an Memorial

* Taishan Temple in Dongtai

* Agricultural Bank of China Tower

* Yingbin Park

Yandu District, “Home of Chinese Ballad Songs”
Recognized as the “Home of Chinese Ballad Songs” by the
Chinese Ballad Singers Association in June 2017, Yandu
District is the first to win this honor in the northern part of
Jiangsu Province. Yancheng, a cradle for generations of ballad
performers, is featured by a variety of ancient and distinctive
ballad art forms, including Chinese allegro, Daoging (Daoist
lyric), three-people flower drum opera, oral storytelling and
Yancheng ballad rap. In recent years, 14 performance venues
have been set up in Yandu District, offering over 30 perfor-
mances each year for visitors from home and abroad to ap-
preciate the charm of traditional Chinese ballad art.

Sea Salt Culture

Yancheng has gained a fame for its numerous salt ponds
since its flourishing in ancient times, when a large portion of
the nation’s revenue came from salt. The China Sea Salt Mu-
seum located in the Yancheng Sea Salt Historic and Cultural
Zone, a national 4A-level tourist attraction, offers visitors a
glimpse of the sea salt culture of Yancheng. The sea salt-
themed tourism zone offers other tourism highlights such as
the waterfront commercial street featured by ancient-style
bridges and greyish bricks, the Dongjin Road where visitors
can enjoy local delicacies, and the Yandu Park which is the
largest ecological park in the city’'s urban area. It is now a
must-see site for tourists visiting Yancheng.
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Dafeng Elk National Nature Reserve

The Dafeng Elk National Nature Reserve is a national 4A-level
tourist attraction that is 85 km from YCESTC. It is the largest elk
nature reserve with the largest elk gene pool in the world.
Located in the coastal area of the Yellow Sea, the nature reserve
presents a typical costal wetland landscape. It indulges visitors
in its picturesque scenery from crisscrossed seasonal river
flows to multitudes of woodland, marshland and grass land.

Rare Birds National Nature Reserve

The Rare Birds National Nature Reserve, located 30 km from
YCESTC, is a national 4A-level tourist attraction dedicated to
the protection of local wetland, red-crowned cranes and other
rare animals. The reserve, featuring a large diversity of species,
is home to 450 species of plants, 402 species of birds and 284
species of fish, including 14 national Class | protected species
of wild animals. As a listed biosphere reserve in the UNESCO's
Man and the Biosphere Programme as part of the World Bio-
sphere Reserve Network, it attracts streams of visitors to enjoy
the natural scenery and leisure throughout the year.

Dazong Lake Tourist Resort

Located in the Dazonghu Town which is 75 km from YCESTC, the
Dazong Lake Tourist Resort is a national 4A-level tourist attrac-
tion renowned for clear lake water and balmy climate through-
out the year. The serene and natural beauty here makes it an
attractive destination for tourists from all over the world.




» Summery and Vision

— In recent years, the Central Government of China has attached great importance to the environmental protection in-

dustry. To proactively facilitate standardized development of the industry, a series of state-level policies and measures
have been issued, including (i) the action plans for prevention and control of air, water and soil pollution, (ii) develop-
ment plans for the environmental protection industry during the 13th Five-Year Plan period (regarding ecological envi-
ronmental protection, national strategic emerging industries, and energy-saving and environmental protection indus-
tries), and (iii) policies on regional environmental improvement based on the PPP model.
The environmental protection industry has witnessed rapid growth, with significant potential still untapped. The total
output value of China's environmental protection industry has been increasing by over 15% per year, recording RMB
2.99 trillion in 2012, RMB 4.55 trillion in 2015, and more than RMB 5 trillion in 2016. In addition, China is speeding up
activities of “bringing in” and “going global” in the industry. We believe China’s environmental protection industry is
undergoing critical transformation, and will generate great opportunities and challenges for environmental protection
industry zones represented by YCESTC. These specialized industry zones are supposed to actively introduce state-of-
the-art environmental restoration solutions across the globe, while addressing demands of international environmental
protection markets, so as to achieve global presence and benefit from the Belt and Road Initiative.

Based on thorough surveys on resident companies, in-depth interviews with competent authorities, and observations dur-
ing the field research and talks in YCESTC, this report hereby concludes that YCESTC has distinguished advantages in the

following three aspects:
Government policies and services;

A full-fledged value chain driven by competitive industries; and

Premium location with easy access to other markets.

1. Government Policies and Services

Providing both guiding policies and needed services, the
Tinghu District Government plays a critical role in the devel-
opment of YCESTC.

First, the following platforms have been established in
YCESTC to facilitate industry innovation, transformation and
upgrade:

(1) The supporting public service platform, consisting of the
Quality Supervision and Testing Lab for Environmental Pro-
tection Equipment of China, the Service Center for Start-
up Investment, and the incubation base for environmental
protection businesses;

(2) The international cooperation platform, consisting of the
International Technology Exchange and Cooperation Center
and the International Business Headquarters; and

(3) The scientific research platform, consisting of the Scien-
tists’ Studio, state-level enterprise technology centers, and
other institutions that provide strong technology supports
for businesses.
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Second, YCESTC has offered business entities extensive op-
portunities to give full play to their own capabilities. Efforts
have been made in YCESTC to launch a transformation and
upgrade project focusing on independent R&D, branding
and production with increased R&D investment, to encour-
age businesses to achieve accelerated innovative growth
based on self-developed intellectual properties.

According to Deloitte’s surveys on YCESTC-based business-
es, respondents described the work of competent authori-
ties in YCESTC as “efficient”, “attentive” and “service-based”,
and regarded YCESTC as “a promising place for start-ups
and innovation”. Respondents all mentioned that com-
petent authorities have taken the initiative to offer them
needed services since they settled down in YCESTC, and
created a favorable operating environment for them to roll
out projects of technology reform and productivity expan-
sion, transformation and upgrade, and core competence
enhancement.

A Full-fledged Value Chain Driven by Competi-
o tive Industries

Built on China's first smog treatment technologies R&D and in-
dustrialization base, YCESTC has been focusing on developing
industries such as water treatment, solid waste utilization and
new eco-friendly materials. After years of industry develop-
ment, a full-fledged value chain in the environmental protec-
tion industry has taken shape, integrating R&D and incubation,
equipment manufacturing, project engineering, operation
services, exhibition and trade, and application demonstration,
to provide comprehensive solutions to environmental issues.
Deloitte finds that the continuously upgrading environmental
protection industry in China is demanding more comprehensive
solutions rather than single-purpose ones. YCESTC is well-po-
sitioned in the market with its full-fledged value chain strategy.
It has also introduced the third-party, PPP and other business
models to create more opportunities for industry development.
As the demand in environmental improvement keeps rising, the
environmental protection market now provides immense op-
portunities. Furthermore, as the supply-side structural reform
in China made further headway over the past early years in the
13th Five-Year Plan period, more efforts have been devoted
to promote environmental protection. In response, YCESTC is
working on capacity upgrading, function enhancement and has
adopted diversified business models to attract more environ-
mental protection enterprises to facilitate industry growth.

Premium Location with Easy Access to Other
o Markets

YCESTC is located in the north of the YRD region, which
serves as the gateway for the coastal area of Jiangsu to
metropolises such as Shanghai and the economic zone
along the Yangtze River, as well as a hub for Jiangsu Prov-
ince to connect with overseas markets. The well-structured
road network consisting of expressways and elevated
highways provides YCESTC with easy access to the down-
town of Yancheng. Based on the coastal ports, especially
the Dafeng Port, a National Category-I open port in China
within 30-minute drive away, YCESTC is enabled to be fully
included in Shanghai's International Shipping Center Initia-
tive. The Yancheng Nanyang Airport which is a National Cat-
egory-| airport within 15-minute drive away, together with
the coastal ports, facilitates YCESTC to foster close ties with
the first-tier metropolises within the Asia-Pacific region and
broader markets.
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» Main Government Agencies for Investment
Services in Yancheng Environmental
Science and Technology City (YCESTC)

o
[' Yancheng Government Service Management Office
Address: 1 Fuxi Road, Yancheng City, Jiangsu Province
Tel.: + 86 515-69083000 / 515-86663000

Yancheng Administrative Service Center
Address: 6 Luming East Road, Tinghu District, Yancheng City, Jiangsu Province
Tel.: + 86 515-88384178

Government Service Management Office of Tinghu District
Address: 59 Xiwang Avenue, Tinghu District, Yancheng City, Jiangsu Province
Tel.: + 86 515-89802667

Administrative Service Center of Tinghu District
Address: 53 Qingnian East Road, Tinghu District, Yancheng City, Jiangsu Province
Tel.: + 86 515-89802667

YCESTC Economic Development Bureau

Address: Green Nest Building, 888 Yingbin Avenue, Tinghu District, Yancheng City, Jiangsu Province

1) Economic Operation Office Tel.: +86 515-6669330 / 66693309
2) Project Service Office Tel.: +86 515-69662816 / 66693818
3) Innovation Development Office Tel.: +86 515-69663988 / 69663302
4) Safety Administration Center Tel.: +86 515-66693306

YCESTC Planning and Construction Bureau
Address: Green Nest Building, 888 Yingbin Avenue, Tinghu District, Yancheng City, Jiangsu Province

1) Planning Office Tel.: +86 515-66692802 / 66693802
2) Construction Administration Office Tel.: +86 515-66693802 / 66693808
3) Buildings Administration Office Tel.: +86 515-69663212

YCESTC Investment Promotion Bureau

Address: Green Nest Building, 888 Yingbin Avenue, Tinghu District, Yancheng City, Jiangsu Province
1) Investment Promotion Administration Office Tel.: + 86 515-69937585 / 66692815

2) Investment Promotion Service Office Tel.: +86 515-66693816
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Deloitte (Shanghai)
Floor 30, Bund Center, No. 222, East Yan An Road, Shanghai, China

» China Public Service Team

Vivian Jiang

Deloitte China Deputy CEO

Tel.: +86 21 6141 1098
Fax: +86 21 6335 0003

E-mail: vivjiang@deloitte.com.cn

Jeff Xu

Partner

Tel.: +86 21 6141 1278

Fax: +86 21 6335 0003
E-mail: jexu@deloitte.com.cn

Eddie Yan

Director

Tel: +86 21 6141 1097
Fax: +86 21 6335 0003

Email: eyan@deloitte.com.cn

» Contacts of Deloitte Offices in China

Beijing

Deloitte Touche Tohmatsu Certified Public Ac-
countants LLP Beijing Branch

8/F, Tower W2, The Towers, Oriental Plaza,

1 East Chang An Avenue, Beijing, 100738, PRC

Tel.: + 86 (10) 8520 7788

Fax: +86(10) 8518 1218

Changsha

Deloitte & Touche Financial Advisory Services Lim-

ited Changsha Branch

20/F, Tower 3 HC International Plaza,

No. 109 Furong Road North, Kaifu District,
Changsha, 410008, PRC

Tel.. + 86 (731) 8522 8790

Fax: + 86 (731) 8522 8230

Chengdu

Deloitte Touche Tohmatsu Certified Public Ac-
countants LLP, Chengdu Branch

Unit 3406, 34/F Yanlord Landmark Office Tower

No. 1 Section 2, Renmin South Road, Chengdu, 610016,
PRC

Tel.. +86 28 6789 8188

Fax: +86 28 6500 5161

Chongqing

Deloitte Touche Tohmatsu Certified Public Ac-
countants LLP, Chonggqing Branch

36F, Deloitte Tower, 8 Corporate

Avenue, 10 Ruitian Road, Yuzhong District,
Chongging, 400043, PRC

Tel.. +86 23 8823 1888

Fax: +86 23 8859 9188

Dalian

Deloitte Touche Tohmatsu Certified Public Ac-
countants LLP, Dalian Branch

Room 1503 Senmao Building,

147 Zhongshan Road, Dalian, 116011, PRC

Tel.: +86(411) 8371 2888

Fax: + 86 (411) 8360 3297

Guangzhou

Deloitte Touche Tohmatsu Certified Public Ac-
countants LLP, Guangzhou Branch

26/F, Yuexiu Financial Tower, 28 Pearl River East Road,
Guangzhou, 510623, PRC

Tel.: + 86 (20) 8396 9228

Fax: + 86 (20) 3888 0575

Hangzhou

Deloitte Touche Tohmatsu Certified Public Ac-
countants LLP, Hangzhou Branch

Unit 1206-1210, Approval

Center East Tower, 9 Feiyun Road,

Shangcheng District, Hangzhou, 310008, PRC

Tel.. + 86 (571) 8972 7688

Fax: + 86 (571) 87797915/ 8779 7916

Harbin

Deloitte Consulting (Shanghai) Company Limited
Harbin Branch

Room 1618, Development Zone Mansion, 368 Chang-
jiang Road,

Nangang District, Harbin, 150090, PRC

Tel.: +86 (451) 8586 0060

Fax: +86 (451) 8586 0056

Hefei

Deloitte Consulting (Shanghai) Company Limited
Hefei Office

Unit 1201, Office Tower A, Winbond ICC Building,

190 Qian Shan Road, Government and Cultural New
Development District, Hefei

Tel.: +86 (551) 6585 5927

Fax: +86 (551) 6585 5687

Jinan

Deloitte Touche Tohmatsu Certified Public Ac-
countants LLP Jinan Branch

Units 2802, 2803 & 2804, 28/F,

China Overseas Plaza Office,

No. 6636, 2nd Ring South Road, Shizhong District, Jinan,
250000, PRC

Tel.: +86 (531) 8973 5800
Fax: +86 (531) 8973 5811

Hong Kong

Deloitte Touche Tohmatsu

35/F, One Pacific Place, 88 Queensway, Hong Kong
Tel.: +(852) 2852 1600

Fax: +(852) 2541 1911

Macau

Deloitte Touche Tohmatsu

19/F, The Macau Square Apartment H-N,
43-53A Av. do Infante D. Henrique, Macau
Tel.: +(853) 2871 2998

Fax: +(853) 2871 3033

Research Report on the Investment Environment of Yancheng Environmental Science and Technology City 51



» Contacts of Deloitte Offices in China

(Continued)

Taipei

Deloitte & Touche

12F, 156 Min Sheng East Road, Sec. 3,
Taipei, 10596, Taiwan

Tel.: +886 (2) 2545 9988

Hsinchu

Deloitte & Touche, Hsinchu Branch

6F, 2, Prosperity Road 1, Hsinchu Science Park,
Hsinchu, 30078, Taiwan

Tel.: +886 (3) 578 0899

Taichung

Deloitte & Touche, Taichung Branch

27F, 218 Taiwan Boulevard, Sec. 2, West District,
Taichung, 40354, Taiwan

Tel.: +886 (4) 2328 0055

Tainan

Deloitte & Touche, Tainan Branch

13F, 189 Yongfu Road, Sec. 1, Tainan, 70051, Taiwan
Tel.: +886 (6) 213 9988

Kaohsiung

Deloitte & Touche, Kaohsiung Branch

3F, 88 Chenggong 2nd Road, Kaohsiung, 80661, Taiwan
Tel.: +886 (7) 530 1888

Nanjing

Deloitte Touche Tohmatsu Certified Public Account-
ants LLP Nanjing Branch

6/F, Asia Pacific Tower, 2 Hanzhong Road Xinjiekou Square,
Nanjing, 210005, PRC

Tel.: + 86 (25) 5790 8880

Fax: + 86 (25) 8691 8776

Shanghai

Deloitte Touche Tohmatsu Certified Public Account-
ants LLP

30/F, Bund Center, 222 Yan An Road East,

Shanghai, 200002, PRC

Tel.: + 86 (21) 6141 8888

Fax: + 86 (21) 6335 0003

Shenyang

Deloitte Consulting (Shanghai) Company Limited She-
nyang Branch

Unit 05-06, 36/F, Forum 66 Office Tower 1,1-1 Youth Street,
Shenhe District, Shenyang, 110063, PRC

Tel.: +86 (24) 6785 4068

Fax: +86 (24) 6785 4067
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Shenzhen

Deloitte Touche Tohmatsu Certified Public Account-
ants LLP Shenzhen Branch

13/F, China Resources Building, 5001 Shennan Road East,
Shenzhen, 518010, PRC

Tel.: + 86 (755) 8246 3255

Fax: + 86 (755) 8246 3186

Suzhou

Deloitte Touche Tohmatsu Certified Public Account-
ants LLP Suzhou Branch

23/F, Building 1, Global Wealth Square, 88 Su Hui Road,
Industrial Park, Suzhou, 215021

Tel.: + 86 (512) 6289 1238

Fax:+86(512)6762 3338 /6762 3318

Tianjin

Deloitte Touche Tohmatsu Certified Public Account-
ants LLP Tianjin Branch

45/F, Metropolitan Tower,

183 Nanjing Road, Heping District, Tianjin, PRC

Tel.: + 86 (22) 2320 6688

Fax: +86(22) 8312 6099

Wuhan

Deloitte Touche Tohmatsu Certified Public Account-
ants LLP Wuhan Branch

Unit 2, 38/F New World International Trade Tower,

568 Jianshe Avenue, Wuhan, 430022

Tel.: +86 (27) 8526 6618

Fax: +86 (27) 8526 7032

Xiamen

Deloitte Touche Tohmatsu Certified Public Account-
ants LLP Xiamen Branch

Unit E, 26/F, International Plaza,

8 Lujiang Road, Siming District, Xiamen, 361001

Tel.: +86 (592) 2107 298

Fax: +86 (592) 2107 259
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Jiangsu Wanbangda Environmental Tech Co., Ltd.

Jiangsu CRRC Urban Transport Equipment Co., Ltd.

Jiangsu Huahui Environmental Protection Technology Co., Ltd.
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