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Hong Kong Tax Incentive for Aircraft Leasing Activities

Halt Tax Rate qualifying aircraft lessors / qualifying aircraft leasing managers can enjoy concessionary tax rate of 8.25% (i.e. half of the prevailing

profits tax rate of 16.5%) on profits derived from qualifying aircraft leasing activities (including dry lease, wet lease and funding lease) / qualifying aircraft
leasing management activities, subject to certain conditions.
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Tax treaty benefit Service offerings
Reduced withholding tax rate (WHT) for Mainland

» recommend a tax efficient business model

Implementation
* review lease / management agreements

« perform transfer pricing analysis

Apply to lease rentals paid from Mainland to * provide tax compliance services

@ Reduced WHT rate from 7% to D%

4P Review
Under PRC-HK DTA (4th protocol) « review current aircraft leasing arrangements for eligibility of tax concession
* advise on election for tax concession

Q@ Advance ruling
* assist to obtain a ruling from the Inland Revenue Department on the application
of the tax incentive
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About Deloitte

Deloitte China provides integrated professional services, with our long-term commitment to be a leading contributor to China’s reform, opening-up and economic development. We are a globally connected firm with deep roots locally, owned by our partners in China. With over 20,000 professionals across
31 Chinese cities, we provide our clients with a one-stop shop offering world-leading audit & assurance, consulting, financial advisory, risk advisory, tax and business advisory services.

We serve with integrity, uphold quality and strive to innovate. With our professional excellence, insight across industries, and intelligent technology solutions, we help clients and partners from many sectors seize opportunities, tackle challenges and attain world-class, high-quality development goals.

The Deloitte brand originated in 1845, and its name in Chinese ({£#f) denotes integrity, diligence and excellence. Deloitte's global professional network of member firms now spans more than 150 countries and territories. Through our mission to make an impact that matters, we help reinforce public trust
in capital markets, enable clients to transform and thrive, empower talents to be future-ready, and lead the way toward a stronger economy, a more equitable society and a sustainable world.
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