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Circular of China Banking Regulatory Commission on Issues Concerning Banking Supervision in
China (Shanghai) Free Trade Zone

HIR[2013]40 &
Yin Jian Fa[2013] No. 40

FARMR, BBORMERAT. EARAART. B G ARAT, S EE AR, HEERT, RESEE
WEREIEAF . MVERM F AR S AF:

To all offices of the China Banking Regulatory Commission (“CBRC”), policy banks, state-owned commercial
banks, joint-stock commercial banks, financial asset management companies, the postal savings bank, trust
companies supervised directly by the CBRC, financial companies of enterprise groups and finance leasing com-
panies:

Wi PR, EERxTERTE (B BhRSREXMwRE, KESEEZ, Pt JIX R LEE
I EUE A0 :

According to the decision of Central Committee of the Communist Party of China and the State Council on estab-
lishing the China (Shanghai) Pilot Free Trade Zone (“FTZ"), upon the approval of the State Council, notice on
relevant issues concerning banking supervision in the FTZ is as follows:

o SRR AT AR R VFEE P B R ARAT . BORIEIRAT . _LIARHARAT AR DA BT AT SR E L
o SUCVPHS XN BT BRAT I TS 9 AT BSAT » A XA S BEBT IS AOERAT 70 SCHURI AN B2 48 BB 190 s v R BR o

1. Chinese-funded banks are supported to develop business in the FTZ. National Chinese-funded commercial
banks, policy banks, banks in Shanghai are allowed to establish new branches or special institution in the FTZ.
The existing bank outlets in the FTZ are allowed to upgrade to branches or sub-branches. The establishment of
new FTZ branches and upgrading existing FTZ outlets to branches/sub-branches will not be restricted by the
banks' annual branch establishment plan.

T CRFXABOLARRAT SR AT o STRFIX AT E SR IR AV A B ST AV AR I 55 A R s SCRERT 6 44
FI R NAE X N R B Rl A R R A SCRF BRI A AT R RS SO BV S5 ™
BAFEX ABL AT s SCRFERAL ST A R E X N BL LA .

2. Establishment of non-banking finance companies in the FTZ is supported. Qualified large enterprise groups in
the FTZ are supported to establish group finance companies; qualified investors are supported to establish auto
finance companies and consumer finance companies in the FTZ; trust companies in Shanghai are supported to
relocate into the FTZ; national financial asset management companies are supported to establish branches in the
FTZ; finance leasing companies are supported to establish specialized subsidiaries in the FTZ.

=L SCRARBUTAX A E . VTS R AN AT AE XA BT AT TENUMATRAMEBTRAT. R
VFIX A ANARAT STAT THE AT WU & A 4 R X N AP SR ARAT AR A T A& A7 DLRAR SR ERAT 7047 N AR
ML LR IR EDR .

3. Foreign-invested banks are supported to carry out business in the FTZ. Qualified foreign-invested banks are
allowed to set up subsidiaries, branches, special institutions and Sino-foreign equity joint-venture banks in the
FTZ. Sub-branches in the FTZ of foreign-invested banks are allowed to upgrade to branches. Studies will be
conducted with the aim to properly shortening the statutory period for a FTZ representative office of a foreign
bank to be allowed to upgrade to a branch, and the statutory period for a FTZ branch of a foreign bank to be al-
lowed to carry out RMB business.

VO SERFRIAIR AN ARAT L . SCRFRF 6 26 1K) RS BEASAE X 7 A XU D REIRAT . SRl B A w)
A PRl A R SR . SRR A RMFINIRE B AS RS P SMRERPULE XA B A BT

4. Private capitals are supported to enter into the banking industry in the FTZ. Qualified private investors are
supported to set up banks, finance leasing companies, consumer finance companies and other finance institu-
tions which shall assume their own risks in the FTZ. Qualified private investors are supported to participate in
setting up Sino-foreign equity joint-venture banks with other Chinese or foreign financial institution investors.
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5. Cross-border investment and financing service is encouraged in the FTZ. Banking financial institutions in the
FTZ are supported to carry out cross-border financing business, including but not limited to commaodity trade fi-
nance, whole supply chain finance, offshore vessel finance, financial support to modern service sectors, onshore
loans against offshore guarantees, commercial instruments, etc. Banking financial institutions in the FTZ are
supported to promote finance services for cross-border investments, including but not limited to cross-border
M&A loans and project loans, guaranty for offshore loans, cross-border assets management and wealth man-
agement business, real estate investment trust, etc.

AN~ X AT ST . SOVFART & A1 P BEARATAE X AT 8 R ARAT L 55

6. Offshore business is supported in the FTZ. Qualified Chinese banks are allowed to engage in offshore banking
business in the FTZ.

B AT BXABRATATRELT ORET) BN AR 2l 55 S I < iy e AL SOy R
JERE o BWOLIX NARAT ML AHE N SRR ORI, ST AE NIRRT R BRI, B AR

7. The administration on market access will be simplified in the FTZ. For banks' sub-branches (including branch
offices below the sub-branch tier) in the FTZ, a reporting requirement, instead of the existing pre-approval, will be
applied for items in respect of the qualifications of the branch office, senior management and certain business
permission. A "green channel” will be set up to grant the market access for banking industry in the FTZ to en-
hance the administration efficiency by setting time limits for certain items.

N BERERSAE R CRHRRELAFE X AR SE BRI AL PRI RS, Wik T iR gt i
MR55, AR H AR X AR AR IR R A R, IRR S AE XA AT AR i fs Fabr o AR
B DRLE . AR FR AR A TH S D AR AN A K
8. The supervision and government service system will be improved. The CBRC supports to explore and estab-
lish a relatively independent banking supervision system which meets the actual needs of the banking industry in
the FTZ and serves the purpose of effective risk control. The CBRC supports to establish a sound reporting and
monitoring system to well address the risk features of the banking industry in the FTZ and appropriately adjust

the utilization of certain monitoring indictors such as loan-to-deposit ratio, liquidity ratio, etc. to better serve the
supervision needs.
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(The document shall be sent to foreign-invested banking financial institutions with legal person status, branches
of foreign banks and banking financial institutions in Shanghai)
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