Press Release
Survey: Only One Fifth of Companies in the Czech Republic are
Ready for the Introduction of the Local Purchases/Sales List
Prague, 14 September 2015 – Only one fifth (22%) of large companies in the Czech
Republic are currently ready for the introduction of an obligation to report individual
transactions of VAT records in the local purchases/sales list. Two thirds (66%) of
companies concurrently agreed that the introduction of the local sales/purchases list
will result in an increase in the administrative and time burden. In the near future, 45%
of companies intend to pay attention to preparation for the introduction of the
electronic report that all VAT payers will have to complete starting from 2016. The
remaining third (33%) of respondents stated that they have not yet dealt with the issue
of the local purchases/sales list. The results stem from the survey conducted among
representatives of companies conducted by Deloitte in late August 2015.
“Starting from 1 January 2016, the local purchases/sales list will be one of the most
significant changes in communication with the tax administrator in the past years. All VAT
payers should pay increased attention to the preparation for the introduction of a new
electronic report in order to avoid strict sanctions imposed by the tax administration.
Nevertheless, the survey indicates that less than 6 months before the introduction of the local
purchases/sales list, companies are lagging behind in the implementation,“ said Jaroslav
Beneš, senior manager in the tax and legal function at Deloitte.
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The survey focused on finding the stage of the preparation of a particular company for the
local purchases/sales list. 42% of respondents answered that they intend to get ready, 38%
of respondents are currently analysing the impact it will have on their company and 20% of
companies are already implementing the necessary changes in IT and internal processes.
Six out of ten companies so far do not know what monthly costs they will incur after the
introduction of the local purchases/sales list. For a fifth (21%) of the companies, the monthly

costs will amount up to CZK 20 thousand; for every tenth company, the monthly costs will
range from CZK 20 thousand to CZK 50 thousand.
21% of respondents are considering making an investment in a programme that will help in
completing the local purchases/sales list, and one third (33%) of respondents are developing
their own solution. One fourth (26%) of companies rely on suppliers of accounting systems,
and one fifth (20%) of companies rely on the taxation authority’s portal.
“Companies perceive the impact of the introduction of the local purchases/sales list in a
different manner. For 44% of responding companies, the electronic communication with
taxation authorities will constitute problems in their business activities, for one fourth (23%) of
companies the introduction of the local purchases/sales list will not impact business activities
at all and the remaining third (34%) do not know,“ added Petr Neuschl, senior manager in the
tax and legal function at Deloitte.
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What is the local purchases/sales list?
Since 1 January 2016, all VAT payers will have an obligation to report in detail individual
transactions in the local purchases/sales list of VAT records. The tax administrator will have
a very strong instrument for the tax inspection, as it will have plenty of information in
electronic form. The newly formed IT analytic centre will have the task of analysing this
information.
As a result, the tax administrator may for example compare the trends, compare the data and
find variances in the reports of the particular payer as compared to similar companies and
identify the entities for a better focus of tax inspections.
The reporting of data in the local purchases/sales report has significant requirements for their
quality in accounting systems. This primarily includes the tax ID of a business partner,
ref. number of a tax document, date of the tax liability, code of the mode of supplies under
the reverse charge, etc.
For details on the local purchases/sales list and possibilities of the preparation for its
introduction, refer to:
www.kontrolni-hlaseni-snadno.cz.
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