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Georgian 
Legal News

Refer to the Law

Order of the President of the 
National Bank of Georgia N226/04

On 12 October 2018, President of the National 
Bank of Georgia (NBG) signed Order No. 226/04, 
approving the prospectus issuance rules for 
bonds and shares. The rules aim to raise the 
level of transparency and reliability in the 
securities market, protect the interests of the 
existing and potential investors, and enable 
informed investment decisions.

For a company to offer its shares or bonds to a 
wider range of investors in a public offering, it 
must prepare a prospectus and have it approved 
by the NBG. Following the approval, the issuer 
must make the document publicly available. The 
prospectus provides information about the 
company’s activities, plans, financials in the 
current and previous periods, and the terms of 
issue of the securities offered. The prospectus 
also describes the risks related to the company’s 
industry, its activities, and financial instruments 
to be offered, and how the company manages/ is 
going to manage these risks. The prospectus 
enables investors to make informed and prudent 
decisions regarding the financial instruments 
offered by the company. 

The order enters into force on 1 January 2019. 
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Tax Code of Georgia

Based on the amendments dated 5 October 
2018, Georgian national veterans who 
participated in armed actions on the territories 
of other countries have been exempted from 
income tax for the taxable income of up to GEL 
3000 received within one calendar year.

Draft Statute on Issuance of Loans 
to Natural Persons 

The National Bank of Georgia (NBG) published a 
draft statute on issuance of loans to natural 
persons, which aims to ensure stable and 
sustainable functioning of the country’s financial 
system while encouraging healthy lending and 
protecting the customers from overborrowing.

According to the statute, the organization is 
prohibiting from issuing loans to individuals 
without a prior analysis of solvency. Mortgage 
loans, however, may be issued without a prior 
analysis of solvency, provided the mortgaged 
property is not the sole residence of the 
borrower.

The maximum allowed loan term is: 15 years for 
mortgages; 10 years for consumer loans secured 
with immovable property; six years for car 
loans; four years for other loans. 

The requirements of this statute do not apply to 
consumer loans exceeds GEL 2 million or an 
equivalent amount in a foreign currency.

In lieu of 1 November 2018, the statute will 
enter into force later on, to give the financial 
institutions time to adjust their internal 
processes respectively. 

If you have any questions regarding the information provided in this 
newsletter, please contact one of the Tax & Legal professionals at our Deloitte 
office in Georgia:

Contacts

Giorgi Tavartkiladze 

Director of Tax & Legal 
Department 

gtavartkiladze@deloitte.ge

Giorgi Khurodze 

MLB (Bucerius/WHU) 

Head of Legal, 
Attorney at Law 

gkhurodze@deloitte.ge

Tbilisi

King David Business Center

12 Merab Aleksidze Street, 15th floor

Tbilisi, 0171, 
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