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Highlights of US proposed regulations on corporate
separations and reorganizations

This article discusses two sets of proposed regulations recently
released by the Treasury Department and the Internal Revenue
Service that would provide guidelines on corporate separations and
reorganizations under sections 355 and 368 of the Internal Revenue

Code, as well as other corporate income tax matters and related

reporting requirements. Comments on the proposed regulations are
due by 17 March 2025.

BFH clarifies trade tax deduction CBDT issues guidelines for
requirements for certain real estate application of principal purpose
income test
The federal tax court has ruled that a real The Central Board of Direct Taxes has issued a
estate company could not take a deduction for circular that provides guidance on the
trade tax purposes for income from real estate application of the principal purpose test (PPT)
activities where the company sold all of its real under India’s tax treaties with other
estate at the beginning of the last day of its jurisdictions, including guidance on the period
fiscal year, in contravention of the requirement for which the PPT provision is envisaged to be
World Tax Advisor Page 1 of 4 © 2025. For information,

7 February 2025 contact Deloitte Touche Tohmatsu Limited.


http://www2.deloitte.com/global/en/legal/legal.html
https://app.response.deloitte.com/e/er?s=958345745&lid=312442&elqTrackId=db13dd33885f4f14b59e91dc9a3e9da7&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF58A087F3A7F0A3C1EECCFFA70E209C2553B7CB7BBDD4C3651BFD5FC8F573E9A28
https://app.response.deloitte.com/e/er?s=958345745&lid=312442&elqTrackId=db13dd33885f4f14b59e91dc9a3e9da7&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF58A087F3A7F0A3C1EECCFFA70E209C2553B7CB7BBDD4C3651BFD5FC8F573E9A28
https://app.response.deloitte.com/e/er?s=958345745&lid=312441&elqTrackId=16402d382a6a4c58816aa1b3d47448c1&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF5ED8D176E2ECC95F5A19324FB9EA5DF543B7CB7BBDD4C3651BFD5FC8F573E9A28
https://app.response.deloitte.com/e/er?s=958345745&lid=312441&elqTrackId=16402d382a6a4c58816aa1b3d47448c1&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF5ED8D176E2ECC95F5A19324FB9EA5DF543B7CB7BBDD4C3651BFD5FC8F573E9A28
https://app.response.deloitte.com/e/er?s=958345745&lid=312441&elqTrackId=16402d382a6a4c58816aa1b3d47448c1&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF5ED8D176E2ECC95F5A19324FB9EA5DF543B7CB7BBDD4C3651BFD5FC8F573E9A28
https://app.response.deloitte.com/e/er?s=958345745&lid=312440&elqTrackId=45aaaec242a74e3c9355570560530edc&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF5AE11ECD15BB6A2A003232810090D93143B7CB7BBDD4C3651BFD5FC8F573E9A28
https://app.response.deloitte.com/e/er?s=958345745&lid=312440&elqTrackId=45aaaec242a74e3c9355570560530edc&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF5AE11ECD15BB6A2A003232810090D93143B7CB7BBDD4C3651BFD5FC8F573E9A28
https://app.response.deloitte.com/e/er?s=958345745&lid=312440&elqTrackId=45aaaec242a74e3c9355570560530edc&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF5AE11ECD15BB6A2A003232810090D93143B7CB7BBDD4C3651BFD5FC8F573E9A28
http://www.deloitte.com/?elqTrackId=6b5cc3c9bc98456e935f1e29cbf7cd74&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqCampaignId=&elqak=8AF584E881F455A358A8E7050E69BAD062EC3B7CB7BBDD4C3651BFD5FC8F573E9A28
https://app.response.deloitte.com/e/er?s=958345745&lid=312441&elqTrackId=bc9c4929c3294881bc340d532c791652&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF5DA9DFAFD33DB0A5B6D4A84F45F8744853B7CB7BBDD4C3651BFD5FC8F573E9A28
https://app.response.deloitte.com/e/er?s=958345745&lid=312440&elqTrackId=0d0ac3565b224f6ea5d29ce95e3c184b&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF521116DE37C7E19BCF76582926FF411A23B7CB7BBDD4C3651BFD5FC8F573E9A28
https://app.response.deloitte.com/e/er?s=958345745&lid=312442&elqTrackId=1c17259e1eaa4b3c8f84476576315819&elq=d6adbeee24fb424d81b564927c3ea02a&elqaid=116973&elqat=1&elqak=8AF585C3EBDB96E984018C15F0C5E02454BD3B7CB7BBDD4C3651BFD5FC8F573E9A28

that real estate activities must be conducted
for the entire fiscal year.

applied and the interaction of the PPT
provision with certain treaty-specific bilateral

commitments.

Requirements for main
documentation package for ICAP
updated

The OECD has announced an update to the
requirements for the main documentation
package for the International Compliance
Assurance Programme (ICAP). This
documentation package comprises certain
information that multinational enterprise
groups that apply to participate in the ICAP
must provide after the selection stage and

before the risk assessment begins.

Safe harbor intercompany interest
rates for 2025 announced

The Swiss Federal Tax Administration has
published the 2025 “safe harbor” interest rates
for intercompany loans and advances
denominated in Swiss francs or foreign
currencies. These rates are used by the tax
authorities to assess the arm’s length nature of
interest rates on intragroup loan receivables or
payables and provide a level of tax certainty
from a Swiss tax perspective.
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VAT at 12% introduced on supply of
digital services

The Bureau of Internal Revenue has published
regulations that implement the provisions of
the law imposing VAT on the supply of digital
services. This article discusses the key points of
the regulations that may be of particular
relevance to nonresident digital service
providers, which will be subject to VAT on
supplies of digital services as from 1 June 2025.

Emergency decree on top-up tax
enacted

An emergency decree on top-up tax has been
officially enacted and published in the royal
gazette. The decree is effective for fiscal years
beginning on or after 1 January 2025 and is
generally intended to be in line with the global
anti-base erosion (GloBE) or “Pillar Two” model
rules published by the OECD inclusive
framework.
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HMRC consults on supplementary
draft Pillar Two guidance

The tax authorities have published
supplementary draft manual guidance on
multinational top-up tax and domestic top-up
tax, which follows earlier releases of draft
guidance issued in June 2023, December 2023,
and September 2024. The tax authorities are
inviting feedback on the new draft guidance, as
well as any previously released draft guidance,
by 8 April 2025.

Have you visited Deloitte tax@hand?

Summary of proposed regulations
on certain employee remuneration
above USD 1 million

Section 162(m) of the Internal Revenue Code
generally imposes a USD 1 million limit on the
deduction allowable to a publicly held
corporation for applicable employee
remuneration paid to a covered employee.
Proposed regulations have been released that
would provide rules to assist taxpayers in the
determination of individuals included in a new
category of covered employees.
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