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The IRS recently launched several new webpages providing
information about country-by-country (CbC) reporting on
irs.gov. These pages provide background information on CbC
reporting and other useful resources. The main IRS

provides links to CbC information for US MNEs,
CbC reporting guidance and resources, CbC frequently asked
questions (FAQs), the IRS CbC newsletter, and several other
related items.

Here are some highlights of recent IRS updates.

Final Versions of Form 8975, Schedule A (Form 8975),
and Instructions

The IRS has issued final versions of Form 8975, Country-by-
Country Report, Schedule A, Tax Jurisdiction and Constituent
Entity Information, and the accompanying instructions. The
IRS includes the final
versions of the forms and instructions.

The final versions of Form 8975 and Schedule A are essentially
identical to the draft versions. The final instructions are
substantially the same as the draft instructions; however, a
few updates have been made, as outlined below:

e The description of “applicable financial statement” has
been moved to a reorganized definitions section. The
language of the definition is identical to the language
regarding the applicable financial statement that was
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included in the “When to File” section of the draft
instructions.

o The description of “reporting period” has been moved to
a reorganized definitions section. The language of the
definition is identical to the language regarding the
reporting period that was included in the “When to File”
section of the draft instructions.

¢ Information on paper filing has been added to the
“Where to File” section of the instructions.

¢ Information on filing multiple Schedules A for a single
tax jurisdiction has been moved to an earlier point in
the instructions.

e The instructions for entering information on Lines la
and 1b have been corrected. In the draft instructions,
the instructions for entering Lines 1a and 1b were
reversed.

IRS CbC FAQs

The IRS has issued CbC FAQs on its CbC reporting website.
The FAQs currently include 14 questions and answers,
separated into four categories: General Questions, Data
Format and Structure, Exchange of Information, and Reporting
Requirements.

Of note are Questions 4.4 and 4.5. Question 4.4 addresses
how US limited liability companies (LLCs) should be reported
on Form 8975. The IRS provides that in general, US LLCs that
do not elect to be treated as corporations for federal income
tax purposes are treated as being “stateless.” As such, the
financial and employee information of these “stateless” LLCs
should be included on a Schedule A (Form 8975) for stateless
entities. However, if a US LLC does not elect to be treated as a
corporation for federal income tax purposes and is wholly and
directly owned by a business entity that is organized in and
has its tax jurisdiction of residence in the United States, then
the LLC will be considered a US business entity with its tax
jurisdiction of residence in the United States. If that US LLC
wholly and directly owns another US LLC, the other LLC will
also be considered a US business entity that has its tax
jurisdiction of residence in the United States.

If a US LLC meets the above criteria and is treated as having
its tax jurisdiction of residence in the United States, it will be
listed as a Constituent Entity on Schedule A (Form 8975) for
the United States. The LLC’s financial and employee
information should be aggregated with that of other US
constituent entities of the US MNE group, and should not be
reflected on the Schedule A for stateless entities.

Question 4.5 addresses what circumstances would subject the
foreign subsidiaries of a US MNE group to a local filing
requirement in a foreign tax jurisdiction. The IRS provides
that a US MNE group’s foreign subsidiaries cannot be subject
to a local filing requirement unless one of two situations
occurs: (1) the United States has an instrument in place that
allows for automatic exchange of information with the foreign
jurisdiction but has not entered into a CbC competent
authority agreement (CAA) by the end of 12 months following



the end of the fiscal reporting year of the US MNE group, or
(2) the United States has had a systemic failure. A systemic
failure on the part of the United States would occur when
either: (1) there is a CAA in place, but the United States
suspends automatic exchange for reasons other than those in
accordance with the terms of the CAA, or (2) the United States
persistently fails to automatically exchange CbC reports.
Additionally, the foreign jurisdiction cannot require local filing
if it does not meet the OECD standards of confidentiality,
consistency, and appropriate use.

The IRS also provides that if a US MNE group determines that
it does not need to file a CbC report because it does not meet
the revenue threshold under the US Treasury regulations, the
foreign jurisdiction cannot require local filing merely because
the US MNE group exceeds the revenue threshold in the
foreign jurisdiction.

The IRS will update the as additional
information and guidance become available. The webpage
includes a link that allows for the submission of comments and
questions to the IRS CbC reporting mailbox. The IRS plans to
review the submitted comments and questions and make
updates to the FAQs as necessary.

IRS CbC Reporting Newsletter

The IRS will periodically send out a CbC reporting newsletter,
which will include information on the latest IRS news and
guidance related to CbC reporting. This includes
instructions on how to register for the newsletter.

Competent authority agreements for exchange of CbC
reports

The United States continues to expand its network of bilateral
competent authority arrangements (CAAs) for the exchange of
CbC reports, and has now finalized 12 such agreements. The
agreements are listed on an IRS webpage, “

The United States has signed CAAs for the exchange of CbC
reports with the following countries:

e Canada -- 6/7/2017

e Denmark — 6/21/2017

e Guernsey — 6/22/2017

e Iceland — 5/5/2017

e lIreland — 6/15/2017

e Llatvia — 6/21/2017

e Netherlands — 4/11/2017
e New Zealand — 5/11/2017
o Norway — 4/26/2017

e Republic of Korea — 6/22/2017
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e Slovakia — 6/21/2017
e South Africa — 5/26/2017

At the time of this writing, only the agreements with Iceland,
the Netherlands, New Zealand, Norway, the Republic of Korea,
and South Africa had been published. Typically, CAAs like
these are published in full by the IRS and the treaty or TIEA
partner, as long as both competent authorities agree to do so.

For more information on the initial CbC CAAs, including a
detailed discussion of the US-Netherlands CbC CAA, see

(May 30, 2017). To date, all
CbC CAAs published by the IRS have been substantially similar
to the US Model CbC CAA for DTCs.

Contacts

Philippe Penelle (Washington DC)

Dave Varley (Washington DC)

Joseph Tobin (Washington DC)

Jamie Hawes (Washington DC)

Useful links

Resources

e 2016 Global Transfer Pricing Country Guide
e Arm’s length standard
¢ Transfer pricing alerts

Get Connected

Deloitte tax@hand

Join Dbriefs

Follow @Deloitte Tax

www.deloitte.com/tax

Back to top



https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Tax/dttl-tax-global-transfer-pricing-alert-17-025-30-may-2017.pdf
https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Tax/dttl-tax-global-transfer-pricing-alert-17-025-30-may-2017.pdf
mailto:ppenelle@deloitte.com
file://10.27.43.228/was/01vol2/users/betfernandez/TP%20Alerts/dvarley@deloitte.com
mailto:jtobin@deloitte.com
mailto:jhawes@deloitte.com
https://www2.deloitte.com/us/en/pages/tax/articles/global-transfer-pricing-country-guide.html
http://www2.deloitte.com/global/en/pages/tax/articles/arms-length-standard.html
http://www2.deloitte.com/global/en/pages/tax/articles/global-transfer-pricing-alerts.html
http://www2.deloitte.com/us/en/pages/tax/articles/deloitte-tax-at-hand-mobile-app.html
https://www2.deloitte.com/global/en/pages/about-deloitte/articles/dbriefs-webcasts.html
http://www.twitter.com/deloittetax
http://www.deloitte.com/tax

0003000

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private
company limited by guarantee (“DTTL"), its network of member firms, and their
related entities. DTTL and each of its member firms are legally separate and
independent entities. DTTL (also referred to as “Deloitte Global™”) does not provide
services to clients. Please see www.deloitte.com/about to learn more about our
global network of member firms.

Deloitte provides audit, consulting, financial advisory, risk advisory, tax and related
services to public and private clients spanning multiple industries. Deloitte serves
four out of five Fortune Global 500®companies through a globally connected
network of member firms in more than 150 countries and territories bringing world-
class capabilities, insights, and high-quality service to address clients” most
complex business challenges. To learn more about how Deloitte’s approximately
245,000 professionals make an impact that matters, please connect with us on
Facebook, LinkedIn, or Twitter.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its
member firms, or their related entities (collectively, the “Deloitte Network™) is, by means of this
communication, rendering professional advice or services. Before making any decision or taking any action
that may affect your finances or your business, you should consult a qualified professional adviser. No entity
in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on
this communication.

© 2017. For information, contact Deloitte Touche Tohmatsu Limited.

30 Rockefeller Plaza
New York, NY 10112-0015
United States

O%) vammnencs  Official Professional Services Sponsor

(@

Professional Services means audit, tax, consulting, and advisory.

Copyright © 2016 Deloitte Development LLC. All rights reserved.
36 USC 220506

To no longer receive emails about this topic please send a return email to the sender with the word
“Unsubscribe” in the subject line.


http://www.deloitte.com/about
https://www.facebook.com/deloitte?_rdr=p
https://www.linkedin.com/company/deloitte
https://twitter.com/deloitte
https://www.facebook.com/DeloitteUniversity
https://www.twitter.com/deloitteus
https://www.youtube.com/user/DeloitteLLP
https://www.linkedin.com/company/1038
https://plus.google.com/u/0/104849850806896094551/posts
http://www.glassdoor.com/Overview/Working-at-Deloitte-EI_IE2763.11,19.htm
https://www.instagram.com/lifeatdeloitteus/

	IRS launches country-by-country reporting web pages
	Global Transfer Pricing Alert 2017-029

	Useful links

