
Indirect Tax Logic (ITL): Tax Determination
Determining the correct amount of tax to pay can be challenging – especially when you have to deal with changing supply chains and a 
growing number of countries. Most multinational companies use Enterprise Resource Planning (ERP) software to automate their indirect 
tax determination.

Deloitte’s ITL Tax Determination is an SAP add-on – its design and user-friendly interface works seamlessly with your ERP system to 
deliver clarity and reliability in indirect tax determination and compliance, both in accounts payable and accounts receivable.

Tax Determination can be integrated into 
any SAP system. It introduces additional 
tax parameters to the standard SAP 
condition technique, and therefore 
avoids any loss of SAP support, allowing 
you to run a sustainable solution.

What is Tax Determination?

Key features

No modifications required

SAP offers, as standard, five variables and four parameters for indirect 
tax determination – often not enough for the complexity of companies’ 
transactions. The Tax Determination solution can offer up to 25 variables 
and seven parameters, increasing the accuracy far beyond what SAP can 
with offer. Our system is capable of determining the relevant VAT for every 
transaction within one or more supply chains.

Increased accuracy 



For more information or a demonstration of any of the Deloitte ITL suite of SAP add-ons, call your usual Deloitte contact or:

Contact us

Because tax variables are often 
extracted from different parts of 
SAP, it can be difficult to keep all 
the information sources aligned. It 
often also increases the number 
of manual workarounds and IT 
fixes. Using Tax Determination, 
all the relevant indirect tax data 
is stored in a single location, and 
can be retrieved by other parts 
of the system, which increases 
transparency and traceability in 
indirect tax determination. It also 
pushes VAT-relevant information, 
such as country-specific billing 
document ranges, to invoices.

A single source of truth

The Tax Determination solution 
provides a transparent 
overview of all relevant tax 
parameters, decisions about 
every transaction, and even 
details on related transactions 
and data on every tax 
determination performed. 
The information is displayed 
in clear overviews, which are 
easy to retrieve and relegate 
complicated reconstruction 
exercises to the past.

Transparent overviews

The modular structure and 
user-friendly configuration 
cockpit make it easy for 
IT teams responsible for 
indirect tax to implement 
changes and updates. Once 
in place, there is no need 
for add-ons or additional 
software.

A sustainable solution

Deloitte in the Netherlands acquired Tytho, a consulting and software company that provides its clients with sustainable tax automation 
and tax technology solutions. The combination created a team of highly skilled tax technologists with strong relationships in the broader 
tax technology community, and also Tytho’s product suite of unique SAP add-on tax solutions.

Why Deloitte? 

We offer a comprehensive solution to ongoing tax and compliance challenges. The reduction of risk and time spent on manual effort and 
IT fixes makes this short-term investment yield long-term benefits.
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Deloitte can use the ITL suite to help clients with:

Tax engine implementiaton 
and optimization

ERP/tax health checks

Tax technical support

Transfer pricing

Tax technology selection

Training

Supply chain redesigns

Tax automation (ERP)
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