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Dear all,  

We are pleased to welcome you to the new edition of our IFRS Newsletter.  

Our aim is to keep you updated with all the latest news and developments on IFRS and 
financial reporting along with the potential impact they may have on your business.   

In this issue we discuss: 

 
IASB proposes amendments to IFRS 16 to extend the practical relief on rent concessions 
IASB amends IAS 8 to clarify the definition of accounting estimates 
IASB amends IAS 1 and IFRS Practice Statement 2 with regard to the disclosure of 
accounting policies 
 

We hope that you find our newsletter insightful and if you would like to discuss any of 
the topics covered, please do not hesitate to contact us. 

Best regards, 
 

Dimitris Katsibokis 
Partner 
Assurance Leader - IFRS Advisory Leader 

 
 

 

http://www.deloitte.gr/


 
 

 

  IASB proposes amendments to IFRS 16 to 
extend the practical relief on rent concessions 

 

Background 

In May 2020, the Board amended IFRS 16 Leases to provide lessees with a practical 
expedient that relieves a lessee from assessing whether a COVID-19-related rent 
concession is a lease modification. Lessees that apply the practical expedient account for 
COVID-19-related rent concessions as if they were not lease modifications.  

The amendment was effective for annual reporting periods beginning on or after 1 June 
2020 with earlier application permitted. 

The practical expedient applies only to rent concessions occurring as a direct 
consequence of COVID-19 and only if certain conditions are met. One of the conditions is 
that a reduction in lease payments affects only payments originally due on or before 30 
June 2021.  

Stakeholders have pointed out that the ongoing significant and protracted effects of the 
pandemic were not envisaged at the time the Board developed the practical expedient, as 
in many jurisdictions the ongoing effects of the pandemic are at least as significant now 
as they were in May 2020. As a consequence, lessors are granting rent concessions to 
lessees that reduce lease payments beyond 30 June 2021. Those rent concessions are 
otherwise eligible for the practical expedient. 

The Board acknowledged the stakeholders’ concerns and decided to propose extending 
the relief. 

The proposed amendment 

The Board proposes to amend IFRS 16 to extend the availability of the practical expedient 
described above so that it applies to rent concessions for which any reduction in lease 
payments affects only payments originally due on or before 30 June 2022, provided the 
other conditions for applying the practical expedient are met. 

Effective date, transitional provisions and comment period 

The Board proposes an effective date of annual reporting periods beginning on or after 1 
April 2021. A lessee would be permitted to apply the amendment early, including in 
financial statements not yet authorised for issue at the date the final amendment is 
issued.  

Should the amendment be finalised, the Board proposes that an entity applies the 
amendment retrospectively in accordance with IAS 8 Accounting Policies, Changes in 
Accounting Estimates and Errors. Lessees would recognise the cumulative effect of 
initially applying the amendment as an adjustment to the opening balance of retained 
earnings (or other component of equity, as appropriate) at the beginning of the annual 
reporting period in which the lessee first applies the amendment. 

The Board notes in the Basis for Conclusions to the ED that even though the practical 
expedient is optional it must be applied consistently to contracts with similar 
characteristics and in similar circumstances.  

The ED proposes to amend only the date within the conditions required to be eligible to 
apply the practical expedient—it neither introduces a new practical expedient nor a new 
option to apply (or not apply) the practical expedient. Therefore, a lessee that has already 
applied the practical expedient must also apply the extended scope of the practical 
expedient proposed in the ED. 

It is possible that a lessee applying the expedient when it was first available had some 
contracts that met the requirements and others that did not, because some of the 
concessions affected payments originally due after 30 June 2021. If the Board finalises the 
amendment, a lessee would be required to reverse the lease modification accounting for 
those contracts and apply the expedient.  

The proposal in the ED does not allow a lessee to elect to apply the practical expedient if 
the lessee has previously elected not to apply it to eligible rent concessions. 



 
 

 

The comment period for the ED ends on 25 February 2021. 

 

  IASB amends IAS 8 to clarify the definition of 
accounting estimates 

 

Background 

The IFRS Interpretations Committee informed the Board of difficulties entities faced in 
distinguishing accounting policies and accounting estimates. The distinction is important 
as changes in accounting policies must be applied retrospectively whereas changes in 
accounting estimates are required to be accounted for prospectively. 

Before the amendments, IAS 8 contained a definition for accounting policies and a 
definition for a change in accounting estimates. The combination of a definition of one 
item (accounting policies) with a definition of a change in another item (change in 
accounting estimates) obscured the distinction between both items. To make the 
distinction clearer, the Board decided to replace the definition of a change in accounting 
estimates with a definition of accounting estimates. 

The amendments 

The Board amends IAS 8 to define accounting estimates as “monetary amounts in 
financial statements that are subject to measurement uncertainty”. Accounting policies 
may require items in financial statements to be measured in a way that involves 
measurement uncertainty—that is, the accounting policy may require such items to be 
measured at monetary amounts that cannot be observed directly and must instead be 
estimated. In such a case, an entity develops an accounting estimate to achieve the 
objective set out by the accounting policy. Developing accounting estimates involves the 
use of judgements or assumptions based on the latest available, reliable information. 

The revised Standard lists the following items as examples of accounting estimates: 

• A loss allowance for expected credit losses (IFRS 9 Financial Instruments) 

• The net realisable value of an item of inventory (IAS 2 Inventories) 

• The fair value of an asset or liability (IFRS 13 Fair Value Measurement) 

• The depreciation expense for an item of property, plant and equipment (IAS 16 
Property, Plant and Equipment) 

• A provision for warranty obligations (IAS 37 Provisions, Contingent Liabilities and 
Contingent Assets) 

In developing an accounting estimate, an entity uses estimation techniques (for example 
to estimate the loss allowance for expected credit losses) and/or valuation techniques 
(for example to measure the fair value of an asset or liability). 



 
 

 

The definition of a change in accounting estimates was deleted. However, the Board 
retained the concept of changes in accounting estimates in the Standard with the 
following clarifications: 

• A change in accounting estimate that results from new information or new 
developments is not the correction of an error 

• The effects of a change in an input or a measurement technique used to develop an 
accounting estimate are changes in accounting estimates if they do not result from the 
correction of prior period errors. 

Based on feedback from stakeholders that providing illustrative examples would help 
entities understand and apply the amendments, the Board added two examples 
(Examples 4-5) to the Guidance on implementing IAS 8, which accompanies the Standard. 
On the other hand, the Board decided to delete one example (Example 3) as it could 
cause confusion in light of the amendments. 

Effective date and transitional provisions  

The amendments are effective for annual periods beginning on or after 1 January 2023 to 
changes in accounting policies and changes in accounting estimates that occur on or after 
the beginning of that period. Earlier application is permitted.  

 
 

  IASB amends IAS 1 and IFRS Practice 
Statement 2 with regard to the disclosure of 
accounting policies 

 

Background 

IAS 1 Presentation of Financial Statements requires that an entity discloses its significant 
accounting policies. The Board’s Discussion Paper DP/2017/1 Disclosure Initiative—
Principles of Disclosure indicated that stakeholders’ views differ about what constitutes a 
significant accounting policy. Feedback on the DP suggested that the ineffective 
disclosure of significant accounting policies is primarily due to difficulties in applying the 
concept of materiality as the disclosure requirements for accounting policies do not refer 
to materiality. 

The amendments 

The Board concluded that the concept of materiality could be applied in making decisions 
about the disclosure of accounting policies. Therefore, the Board decided to amend IAS 1 
to replace all instances of the term ‘significant accounting policies’ with ‘material 
accounting policy information’. In the Board’s view, accounting policy information is 
material if, when considered together with other information included in an entity’s 
financial statements, it can reasonably be expected to influence decisions that the 
primary users of general purpose financial statements make on the basis of those 
financial statements.  

The supporting paragraphs in IAS 1 are also amended to clarify that accounting policy 
information that relates to immaterial transactions, other events or conditions is 
immaterial and need not be disclosed. Accounting policy information may be material 
because of the nature of the related transactions, other events or conditions, even if the 
amounts are immaterial. However, not all accounting policy information relating to 
material transactions, other events or conditions is itself material. 

For example, standardised information or information that only duplicates or summarises 
the requirements of IFRS Standards are less useful to users of financial statements. 

The Board concluded that these amendments would help entities reduce immaterial 
accounting policy disclosures in their financial statements. The Board made it clear that if 
an entity chooses to disclose immaterial accounting policy information, such information 
must not obscure material accounting policy information. 



 
 

 

The revised Standard explains how an entity can identify material accounting policy 
information. Such information is expected to be material if users of an entity’s financial 
statements would need it to understand other material information in the financial 
statements.  

For example, an entity is likely to consider accounting policy information material to its 
financial statements if that information relates to material transactions, other events or 
conditions and the accounting policy: 

• Has changed during the period 

• Was chosen from alternatives permitted by IFRS Standards 

• Was developed in accordance with IAS 8 in the absence of an IFRS Standard that 
specifically applies 

• Relates to an area for which the entity is required to make significant judgements and 
assumptions 

• Relates to complex accounting, and users of the entity’s financial statements would 
otherwise not understand the relating transactions, other events or conditions 

To support the amendments, the Board also amends IFRS Practice Statement 2 Making 
Materiality Judgements titled Disclosure of Accounting Policies to illustrate how an entity 
could judge whether information about an accounting policy is material to its financial 
statements. In particular, the Board adds guidance and examples to the Practice 
Statement to help entities apply its ‘four-step materiality process’ to accounting policy 
disclosures. 

Effective date and transitional provisions  

The amendments to IAS 1 are effective for annual periods beginning on or after 1 January 
2023, with earlier application permitted. They are applied prospectively. 

For the amendments to IFRS Practice Statement 2 the Board concluded that, as the 
amendments provide non-mandatory guidance on the application of the definition of 
material to accounting policy information, transition requirements and an effective date 
are unnecessary.  

 

Where can I go for more information?  
 
This publication highlights just some of the recent IFRS topics that may be of interest to 
entities reporting under IFRS. More detailed information can be found at 
www.iasplus.com 

 

Contact Us  
 
For any question you may have, please reach out to us at:  

Dimitris Katsibokis 
Partner  
Assurance Leader - IFRS 
Advisory Leader 
 
dkatsibokis@deloitte.gr  
Tel: +30 210 678 11 55 

Konstantinos Kakoliris 
Principal  
Assurance - IFRS Advisory  
 
 
kkakoliris@deloitte.gr  
Tel: +30 210 678 11 54 

Olga Alexiou 
Senior Manager 
Assurance - IFRS Advisory 
 
 
oalexiou@deloitte.gr  
Tel: +30 210 678 11 53 

 

 

    

 

 

http://www.iasplus.com/
mailto:dkatsibokis@deloitte.gr
mailto:kkakoliris@deloitte.gr
mailto:oalexiou@deloitte.gr
https://www.facebook.com/deloitteGreece
https://twitter.com/DeloitteGreece
http://www.linkedin.com/company/deloitte-Greece
https://www.instagram.com/deloitte_greece/


 
 

 

To no longer receive emails about this topic please send a return email to the 
sender with the word “Unsubscribe” in the subject line. 

 

 


