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New Development Law 4399/2016

Calls for proposals on four state aid
schemes

On 19 October 2016, the first four Ministerial Decisions of
Development Law 4399/2016 became effective, launching the
submission procedures for the state aid schemes for General
Entrepreneurship, New Independent Small and Medium-Sized
Enterprises (SMEs), Aid for Mechanical Equipment and Large
Investments. The schemes provide opportunities for state aid (in
EUR million), as follows:

General

. 20/12/2016 80 70 150
entrepreneurship

New independent

SMEs 20/12/2016 50 100 150


http://www2.deloitte.com/us/en.html

equipment

Total

Large investments

Aid for mechanical

28/4/2017 150 150
28/4/2017 100 100
380 170 550

The following summarizes some of key information about the state

aid schemes open for submission. For additional details related to
eligible investment projects, eligible expenditure and potential
benefits, see our previous communication.

State aid schemes open for submission

1. General Entrepreneurship

Description

Beneficiaries

Eligible
costs

Type and
amount of
aid provided

Evaluation &
control
process

Deadline for
submission

The scheme aims to promote balanced development with respect to
environmental resources and support the country’s less favored
areas, increase employment, increase the average size of
undertakings, achieve technological upgrading, form a new outward
national identity (branding), improve competitiveness in high value-
added and knowledge-intensive sectors, shift the value in the
production chain to the production of more complex products,
conserve natural resources, offer better services, attract direct
foreign investment and, ultimately, ensure better positioning of the
country in the International Division of Labour.

All legal entities, as stated in the general rules of the law, that intend
to implement an eligible investment plan.

Capital expenditure in tangible assets
Capital expenditure in intangible assets

Wage costs of jobs created as a result of the implementation of the
investment project, calculated over a period of two years from the
date each position is created

Studies and consultancy services
Start-up costs
Investment costs for energy efficiency measures

Investment costs for high-efficiency cogeneration from renewable
energy sources

Costs for energy production from renewable sources
Energy-efficient district heating and cooling
Costs for the remediation of contaminated sites

EUR 150 million for 2016

Tax exemptions EUR 80 million

Cash grants (only for the EUR 70 million
special categories of state aid,
and up to 70% of the maximum
state aid for each expenditure
category), leasing subsidies and
subsidies for the costs of

created employment

Investment plans will be evaluated under a “comparative evaluation”
procedure (benchmarking). On-site audits will be carried out for all
investment plans.

20 December 2016



https://www2.deloitte.com/content/dam/Deloitte/gr/Documents/tax/gr_tax_alert_RD_GI_New_Dev_Law_16_6_2016_V3.2_en_noexp.pdf

2. New Independent SMEs

Description

Beneficiaries

Eligible
costs

Type and
amount of
aid provided

Evaluation &
control
process

Deadline for
submission

The scheme aims to provide a full incentive framework for the
implementation of new business initiatives in newly established or
established SMEs.

Established or newly established SMEs that registered in the General
Commercial Registry within seven years from the date their
application was submitted and that have not been established by a
merger. Other conditions also apply.

Capital expenditure in tangible assets
Capital expenditure in intangible assets

Wage costs of jobs created as a result of the implementation of the
investment project, calculated over a period of two years from the
date each position was created

Studies and consultancy services
Start-up costs
Investment costs for energy efficiency measures

Investment costs for high-efficiency cogeneration from renewable
energy sources

Costs for energy production from renewable sources
Energy-efficient district heating and cooling
Costs for the remediation of contaminated sites

EUR 150 million for 2016

Tax exemptions EUR 50 million

Cash grants up to 70% of the EUR 100 million
maximum state aid for each
expenditure category (100% for
the special categories of state
aid), leasing subsidies,
subsidies for the costs of
created employment

Investment plans will be evaluated under a “comparative evaluation”
procedure (benchmarking). On-site audits will be carried out for all
investment plans.

20 December 2016

3. Aid for Mechanical Equipment

Description

Beneficiaries

Eligible
costs

Scheme
budget

Type and
amount of
aid provided

The scheme aims to contribute to the growth and upgrading of the
capital inventory (mainly machinery) of enterprises. It targets
enterprises wishing a fast track inclusion and a direct aid provision
through a simple administrative process.

All legal entities, as stated in the general rules of the law, that intend
to implement an eligible investment plan.

Purchase and installation of new machinery

Purchase and installation of used machinery not older than seven
years from the date of the first purchase (special conditions apply)

Lease payments made for new machinery (equipment leases are
eligible, but operating leases are not)

Purchase of vehicles for on-site use

EUR 150 million for 2016

Tax exemptions up to the maximum rates under the Regional Aid
Map




Evaluation &
control
process

Deadline for
submission

Investment plans will be evaluated under a “direct evaluation”
procedure. Administrative audits will be carried out for all projects
and a random 20% of approved investment plans will be subject to
on-site audit.

28 April 2017

4. Large Investments

Description

Beneficiaries

Eligible costs

Type and
amount of
aid provided

Evaluation &
control
process

Deadline for
submission

How Deloitte can help you with new
Development Law 4399/2016

Deloitte assists companies in matching their
R&D, Innovation and Investment Plans with
current and future incentives in Greece and in
the EU. Our turnkey solutions include the
consulting and technical support needed to

The scheme aims to establish a safe investment environment that
will facilitate the implementation of large investments exceeding EUR
20 million that create at least two new jobs per EUR 1 million in
investment costs and thus contribute to the economic development
of the country.

All legal entities, as stated in the general rules of the law, that
intend to implement an eligible investment plan, provided the
following conditions are cumulatively fulfilled:

e The total eligible project cost is more than EUR 20 million; and

e The investment project creates at least two new jobs per EUR 1
million of eligible investment costs.

Capital expenditure in tangible assets
Capital expenditure in intangible assets

Wage costs of new jobs created as a result of the implementation of
the investment project, calculated over a period of two years from
the date each position is created

Energy efficiency costs

Investment costs for the production of energy from renewable
energy sources

Investment costs for the remediation of contaminated sites

EUR 100 million for 2016

Fixed income tax rate, which applies as from the date the application
is submitted for a period of 12 years from the date the investment
project is completed.

Tax exemption at a rate of 10% of the aided cost of the investment,
regardless of the size of the beneficiary, by way of derogation from
the regional aid amounts and up to EUR 5 million.

Investment plans will be evaluated under a direct evaluation
procedure. On-site audits will be carried out for all investment plans.

28 April 2017

Contact us:

Maria Trakadi
Tax Managing
Partner



take advantage of the benefits provided by the
incentives.

Our services include:

¢ Investment Incentives Advisory Services

e Proposal Preparation & Submission Services
e Project Management Services

e Long-Term Support Services

mtrakadi@deloitte.gr
Tel.:+302106781260

Stelios Sbyrakis

Tax Principal R&D/GI
ssbyrakis@deloitte.gr
Tel.:+302106781196
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Deloitte Greece is a member of Deloitte Touche Tohmatsu Limited, a UK private company limited by
guarantee ("DTTL"), its network of member firms, and their related entities. DTTL and each of its member
firms are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not
provide services to clients. Please see www.deloitte.com/about to learn more about our global network of
member firms.

Deloitte provides audit, consulting, financial advisory, risk management, tax and related services to public
and private clients spanning multiple industries. Deloitte serves four out of five Fortune Global 500®
companies through a globally connected network of member firms in more than 150 countries bringing
world-class capabilities, insights, and high-quality service to address clients’ most complex business
challenges. To learn more about how Deloitte’s approximately 225,000 professionals make an impact that
matters, please connect with us on Facebook, LinkedIn, or Twitter.

In Greece, “Deloitte Certified Public Accountants S.A.” provides audit services, “Deloitte Business Solutions
S.A.” financial advisory, tax and consulting services and “Deloitte Accounting Compliance & Reporting
Services S.A.” accounting outsourcing services. With a staff of more than 600 and offices in Athens and
Thessaloniki, Deloitte Greece focuses on all major industries including financial services, shipping and
ports, energy and resources, consumer business, life sciences and health care, manufacturing, technology,
media and telecommunications, real estate and public sector services. Deloitte clients include most of the
leading private and public, commercial, financial and industrial companies. For more information, please
visit our website at www.deloitte.gr

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its
member firms, or their related entities (collectively, the “"Deloitte Network”) is, by means of this
communication, rendering professional advice or services. Before making any decision or taking any action
that may affect your finances or your business, you should consult a qualified professional adviser. No
entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who
relies on this communication.
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