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The current issue of our newsletter describes some grant
opportunities for companies primarily engaged in
production, R&D and service activities. The non-refundable
grants could provide cash for eligible companies to realize
R&D, CAPEX and infrastructure development projects
planned for years 2011-2013.
The first part of the newsletter focuses on newly announced calls for
application for market-oriented R&D projects and industrial infrastructure
development projects. The second part looks at three calls for grant
application which are available for some time and promote complex
technology development, job creation and business innovation. Qualifying
large companies can obtain non-refundable grants to support their projects.

New grant schemes for large companies
Grants for market-oriented R&D projects (GOP-2011-1.1.1)
The goal of this call for grant application is to support R&D activities aimed at
the creation of new, marketable products, services and technologies with
significant added intellectual value, or their prototypes.

Eligible costs
The employee costs (with certain limitations), costs of assets purchased,
intangible assets, services and materials used in connection with the R&D
activity may be accounted for under the scheme.

Project site
The project site must be the registered Hungarian office, site or branch of the
applicant. Only projects outside Budapest and Pest county are eligible for
support under the calls for grant application.

Grant amount
The grant can cover up to 65% of the total eligible projects costs (HUF 40HUF 500 million).

Obligations of applicant
The applicant must undertake the following obligations to obtain a grant:
•

The applicant agrees that the annual average statistical headcount
may not go below the base headcount in the two business years
immediately following the year in which the project is completed (the
base headcount is the annual average statistical headcount for the
year preceding the year the application is submitted (i.e. 2010);

•

The applicant need to increase annual employee costs by 5% of the
grant or by 5% compared to the base year in the two business years
immediately following the year in which the project is completed;

•

The applicant undertakes to present the successfully developed
prototype, new product, service or technology at an international fair,
exhibition or conference with at least 100 participating
companies/organisations from at least five countries before the end
of the project maintenance period; and

Furthermore the applicant undertakes to maintain and operate the
capacities and IT development in the relevant region under the call for
grant application by the end of the fifth year (the third year in the case of
small and medium-size enterprises (SMEs)) following the completion of
the project. The maintenance obligation for a research organisation is
three years following the year the project is completed.
Evaluation criteria
The following – partly subjective – factors will be considered during the
evaluation of the application:
•

The R&D potential of the project;

•

The scientific and technical innovation and the relevant target groups
of the project;

•

The extent to which research centres are involved;

•

Whether a patent is involved;

•

The number of R&D jobs created;

•

The sectors in which the R&D results of the project can be used;

•

The employment value of the project; and

•

Whether the project is related to the priorities defined in the new
Széchenyi plan.

Application
Applications must be submitted between 1 August 2011 and 31 December
2011.

Industry development (DAOP-1.1.1./D-11, DDOP-1.1.1./E-11,
ÉAOP-1.1.1./E-11, ÉMOP-1.1.1./B-11, NYDOP-1.3.1./E-11)
The aim of the call for grant application is to support infrastructure aspects of
production and service companies already operating or moving to the given
region and creating jobs in different regions of Hungary.

Eligible costs
Project preparation and implementation costs (costs of building, renovation,
reconstruction and basic infrastructure construction) may be accounted for
under the call for grant application.

Project site
The development must be implemented in the region specified in the
application scheme. Only construction projects outside Budapest and Pest
county are eligible for grant.
The project may be implemented only within the project site, except with
respect to basic infrastructure costs outside the site (e.g. connection of
internal roads to public roads, development of wastewater mains to extend
the site's waste water capacity and network development) that directly and
exclusively support infrastructure development on the site.

Grant amount
The proportion of the grant available under the call for grant application is the
lower of the following two alternatives:
•

A maximum of 30% of total eligible project costs in the West-TransDanubia region (40% for micro-, small- and medium-sized
enterprises) and a maximum of 50% in the South Great Plain and
South Trans-Danubia, the North Great Plain and North Hungary; or

•

The amount of the grant available on the basis of commitments
undertaken by the applicant (number of jobs in the implementation
and maintenance periods; revenue in the maintenance period;
business intensity; industry).

The grant may be between HUF 100 million and HUF 1 billion.

Obligations of applicant
The applicant must agree that in the three calendar years immediately
following the year in which the project is completed, the annual average
headcount in the entire company will not go below the number of the base
headcount, plus the new jobs created (taking into account all partner and
affiliated companies active in Hungary).
The applicant must create at least 20 jobs.

Evaluation criteria
In evaluating the application, the authorities will look at the financial data of
the most recent, prior year or both years’ closed financial statements of the
applicant, as well as indicators calculated on the basis of project parameters,
which must be above a certain pre-defined level.

Application
Applications may be submitted from 30 June 2011 to 30 December 2011.

Previously announced but still open schemes for large
companies
Complex technology development and job creation (GOP-20112.1.3)
This call for grant application is primarily aimed at supporting complex
construction projects with the notable effect of retaining or creating jobs.

Eligible costs
The following items are eligible for regional investment aid or de minimis aid
under the call for grant application:
•

18-month wage costs, plus the social taxes of new workplaces
created in the first year of the project realizations;

•

Purchase costs of new tangible assets;

•

Costs of infrastructure and real estate construction projects;

•

IT development;

•

Payments for production licenses and know-how related to asset
purchases;

•

Expenses incurred for promoting market entry;

•

HR development;

•

Consultancy costs and

•

Implementation of quality and other management systems.

Project site
The project site must be the registered Hungarian office, site or branch of the
applicant. The implementation site must be registered by the time the
application is submitted. Only construction projects outside Budapest and
Pest county are eligible.

Grant amount
The grant amount available under the scheme is up to 35% of the total
eligible project costs (HUF 100 million - HUF 1 billion). The exact amount will
be calculated with a special algorithm that weighs the implementation site,

the amount and composition of eligible costs and the number of retained
and/or created jobs, as well as the size of the company, as key factors.

Obligations of applicant
The applicant must undertake either the first and the second or the third
criteria, OR the first and the fourth criteria:
•

The annual average statistical headcount may not go below the base
headcount in two business years immediately following the year in
which the project is completed; and

•

Increase annual employee costs by 5% of the grant compared to the
base year (business year preceding the submission of the
application) in the two business years immediately following the year
in which the project is completed; or

•

Increase annual employee costs by 5% compared to the base year
(business year preceding the submission of the application) in the
two business years immediately following the year in which the
project is completed;

•

If the applicant undertakes to create new jobs under the project,
these jobs are retained in the maintenance period as a net increment
compared to the base headcount.

Evaluation criteria
Compliance with the above criteria and availability of funds (which are
running out quickly) are the key conditions to benefit from the grant.

Application
Applications may be submitted as from 1 March 2011 or until the budget is
depleted, but until 31 December 2011 at the latest.

Funding for complex technology innovation of companies (GOP2011-1.3.1/A, KMOP-2011-1.1.4/A)
This call for grant application promotes the technological innovation activities
of companies (including innovative suppliers) that undertake to further
develop existing marketable products (including components and/or parts),
services and technologies.

Project site
The project site must be the registered Hungarian office, site or branch of the
applicant. The implementation site must be registered by the time the
application is submitted.

Grant amount
The maximum grant is 45% of the total eligible project costs (HUF 15 to HUF
500 million).

Eligible costs
The following costs of experimental research qualify as R&D project funding
(the costs must be part of the project):
•

Wage cost and related contributions of researchers and developers;

•

Purchases of tangible and intangible assets related to the research
project; and

•

Material costs incurred on the research project.

The following costs qualify as regional investment funding:
•

Asset purchases in the case of start-up investments;

•

Infrastructure and real estate investments relating to a GOP-20111.3.1/A application;

•

IT development; and

•

A production license and know-how related to asset purchases.

De minimis support may be granted for market entry and patent related costs.

Obligations of the applicant
The applicant must undertake the following:
•

That the total increase in revenue compared to the base revenue will
reach 30% of the grant in the two consecutive business years
following the year in which the project is completed.

•

The annual average statistical headcount may not go below the base
headcount in the two consecutive business years following the year
in which the project is implemented.

•

To maintain and operate the capacities and IT development in the
relevant region by the end of the fifth year (the third year in the case
of a SME) following the year the project is completed.

Evaluation criteria
The financial data of the most recent closed financial statements of the
applicant and indicators calculated on the basis of project parameters, as well
as the applicant's innovation potential, are taken into account in evaluating
the application. Based on the above criteria, eligible projects must reach a
minimum total score of 50.

Application
Applications may be submitted between 1 March 2011 and 31 December
2011.
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