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Below you will find the tasks and potential issues arising from key tax law changes
of the past month and recent weeks. We would be ready and glad to discuss with you
any of your company specific issues.

Accounting and tax treatment of nonutilized amounts of Széchenyi Cards
The National Tax and Customs Administration of
Hungary ("NAV") recently published its guidance
dealing with the non-utilized amounts of Széchenyi
Cards. Based on the current legislation, benefits
transferred electronically to any of the three subaccounts of Széchenyi Cards are taken as expired
following 31 May of the second calendar year
following the year in which the benefit was provided.
From this time onwards, the institution operating the
electronic voucher will return the value of the nonutilized amounts to the employer (or its legal
successor) by 30 June of the year when the benefit
is taken as expired.
According to the NAV guidance, despite the fact
that the benefits are returned to the employer, the
refund of personal income tax and the health tax
(originally paid by the employer) is not available. In
addition, self-revision is not permitted with respect
to benefits-in kind or in the case of certain defined
benefits exceeding the limit of the in-kind benefits.
NAV justifies its standpoint by stating that whether
the benefit was actually utilized is not relevant in
terms of determining the tax liability related to the
provided benefits. However, from an accounting
perspective the benefits returned to employer
should be accounted for as other income in the year
of the return is financially settled.

One-year Russian import ban
Russia proclaimed a one-year import ban in an
official announcement made on 8 August 2014. This
ban impacts agricultural products, raw materials
and foodstuffs originating from the EU, the US,
Canada, Australia and Norway. This import ban will
be relevant in the case of companies that export
products to Russia if the exported products
originate from one of the Member States of the
European Union and if the customs tariff number of
the products is listed in the import ban resolution.
Should your company be concerned with the import
ban, we recommend reviewing the customs tariff
classification and the origin of the
product in question.
Naturally, Deloitte Plc.'s tax experts would be
pleased to assist you in identifying your options
which would facilitate the functioning of your
business. In addition, we remain at your disposal in
analyzing the scope, the customs tariff classification
and/or the origin of products impacted
by the import ban.
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