
 

 

Client Alert 
 

Presidential Regulation No. 63 of 2019 on the Use of Bahasa Indonesia 

 

The implementation regulation on the mandatory use of Bahasa Indonesia is finally 

arrived. Agreements involving foreign parties may be written in both Bahasa 

Indonesia and foreign language (and/or English). In the event of inconsistency 

between the Bahasa Indonesia and the foreign language, the prevailing language may 

be subject to the agreement between the relevant parties. 

 

On 30 September 2019, the Indonesian government has finally issued the Presidential 

Regulation No. 63 of 2019 on the Use of Bahasa Indonesia (“PR 63/2019”). PR 63/2019 

serves as the implementation regulation of Law No. 24 of 2009 on the National Flag, Language, 

Emblem and Anthem (“Law 24/2009”).  

Mandatory Use of Bahasa Indonesia in Agreements 

Article 26 of PR 63/2019 stipulates that Bahasa Indonesia is required in any Memorandum of 

Understandings and Agreements involving State Institutions, Indonesian Government, 

Indonesian private entities or Indonesian citizens (“Agreements”).  

Any Agreements involving foreign parties may be written in English or any other foreign 

language as the national language of such foreign party (“Foreign Language”). This Foreign 

Language shall be used as an equivalent or translation of the Bahasa Indonesia version for ease 

of understanding of foreign parties. 
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In the event that there is any inconsistency between the Bahasa Indonesia and the Foreign 

Language, the relevant Parties may agree on the prevailing language to the extent it is 

expressly agreed in such Agreements. 

Specific Sectors Requiring Mandatory Use of Bahasa Indonesia as Prevailing Language 

Despite the mandatory requirement referred to in the PR 63/2019, certain sectoral regulations 

may require otherwise.  For example, in the construction sector, Article 50 of Law No. 2 of 2017 

regarding Construction Services (“Construction Law”) requires construction contracts to be 

made in Bahasa Indonesia and it may be written in bilingual if it involves a foreign party. 

However, the Construction Law specifically requires Bahasa Indonesia to become the prevailing 

language in the event of inconsistency.   

In respect to the above, it is advisable to assess the use of Bahasa Indonesia in Agreements on 

a case-by-case basis depending on the nature of the Agreements. 

Official Communication 

Article 28 of PR 63/2019 provides that Bahasa Indonesia must be used as a communication 

language (both verbal and writing) within the Government and private working environment. 

This official communication includes among others, verifications, consultations, negotiations, 

correspondences, meetings, discussions, and/or other official communications. 

Sanctions 

Unless regulated otherwise in sectoral regulations, PR 63/2019 is silent on the applicable 

sanctions that might be imposed in case of failure to meet with the requirement to use Bahasa 

Indonesia. However, it should be noted that at least one case in the past where the Indonesian 

court considered an agreement as null and void due to the absence of Bahasa Indonesia in the 

said agreement. 

We will continue to monitor any development of this matter and will let you know accordingly. 

Should you have any queries, please feel free to contact us. 
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About Deloitte Legal 

Deloitte Legal means the legal practices of Deloitte Touche Tohmatsu Limited member firms or their affiliates 

that provide legal services.  

 

Deloitte Legal teams combine specific industry knowledge with broad legal experience to offer focused, client-

centered service to national and multinational organizations. Deloitte Legal industry specialists strive to 

understand the unique needs of clients operating within the industries that they serve, focus on their business 

needs, and remain current on trends and developments. The global Deloitte Legal network comprises over 2,500 

legal professionals in more than 80 countries. For legal, regulatory, and other reasons, not all member firms 

provide legal services. 

 

About Hermawan Juniarto & Partners 

Hermawan Juniarto & Partners is a member of Deloitte Legal, the international network of legal practices working 

with Deloitte all over the world. Hermawan Juniarto & Partners provides only legal services, and it is legally 

separate and independent from other Deloitte entities. "Deloitte Legal" means the legal practices of Deloitte 

Touche Tohmatsu Limited member firms or other affiliates that provide legal services. For legal, regulatory, and 

other reasons, not all member firms provide legal services. 

 

Deloitte member firms have a long-standing reputation for helping clients to address complex, cross-border 

issues. Skilled and experienced Deloitte Legal lawyers work together with other Deloitte professionals in tax, 

consulting, and financial advisory to guide you through your project in a coordinated way around the world. 

Deloitte Legal is able to provide holistic guidance around strategic business decisions as well as offer support 

services that can increase efficiency and reduce the cost of some routine legal activities. 

 

About Deloitte 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member 

firms, and their related entities. DTTL (also referred to as “Deloitte Global”) and each of its member firms and 

their affiliated entities are legally separate and independent entities. DTTL does not provide services to clients. 

Please see www.deloitte.com/about to learn more. 

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax & 

legal and related services. Our global network of member firms and related entities in more than 150 countries 

and territories (collectively, the “Deloitte organisation”) serves four out of five Fortune Global 500® companies. 

Learn how Deloitte’s approximately 312,000 people make an impact that matters at www.deloitte.com. 

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte 

Asia Pacific Limited and their related entities, each of which are separate and independent legal entities, provide 

services from more than 100 cities across the region, including Auckland, Bangkok, Beijing, Hanoi, Ho Chi Minh 

City, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Shanghai, Singapore, Sydney, Taipei, Tokyo 

and Yangon. 

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its 

member firms, or their related entities (collectively, the “Deloitte Network”) is, by means of this communication, 

rendering professional advice or services. Before making any decision or taking any action that may affect your 

finances or your business, you should consult a qualified professional adviser. No entity in the Deloitte Network 

shall be responsible for any loss whatsoever sustained by any person who relies on this communication. 
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