Deloitte.

Essential Investment Gateway
into Indonesia (EIGI)
st=20f

Deloitte Indonesia



= 3}

A. lEH Ao} 2~7H

1. 70
2. 2AFEA
3. FAtEtd
4. Ak THEE 2 T3] A0
5. XgE &=
B. At oA =ol @ =& WM S 255 tHA
C. Heldgl
1. 2db =X &
2. Helo| el
3. X+ "xt
Al Plse 2l g
5. Aty 2t |
D. 2= Aot =MH =
1. =AM elMEIE
2. =Mzt ™A Xt
3. A =A|
4. T2l =A|
5. ZHEAM
6. FXIYTA
E. SAZA & AE2IO|AA
1. 3|AHZ|Z¢
2. E3}
3. dojet A=
4. ZEAL @ At
50 =gl
F. =534
1. 23 Hel 2 25
2. =0 3 F2|=M
3. =2 oA S|
4. T AREHA
5. 2=¢el 18
About Deloitte
Contacts

14

21

42

44

47
50



£517| 9|5t0 Al EXII}
2 He 2A 2o 2 BEXE
o|x| & sfLtel AFRRY
x =35t ZUiR}7} = Zd.%!'—lq-

o A S ok A % SEE G200 HEHeR

’“040h_ ‘Lli..."—l ct. 7H E_n_’éL 2 fEst=E el =HlAlot= GZO'—HOHA‘I_I_ ‘2o
o=z XA st _su .

Hot B2 §XE 75| 21510 /A F MU|AE Eest=E {2 7K MM E0
EXFEAMZ EX5tD EU Lt SR 2 FHAH FXIALEe| JLFEL‘IA £ 1zlst=
AE z=zaz 2 H HHo| HEED = EAdEHC)

SIZU|AlOLE fISt B2 =X 2A & HE= ZHEH M =25 MYs5ln

2! Paket Kebijakan EkonomiEFt oz dH e 7| X & LHESIH IIIE
HEIAZH 224, ZHE Zslst7| /6 w25t JAELICE 35,000MWe| X7|
ek Estol=el T2 adof ZEE0 FAKIE FX[e At ol= 2018

A M5 A2 A& (Rencana Kerja Pemerintah)oll A “M &0t S & 2|8t £XIef
ol ‘*F—P -_rL"”OIEFE FHZ ChA == A S}

< Essential Investment Gateway into Indonesia (EIG)> = M &£29| 32

X X5t lenf Iz U Alotol| FAMSIIR} t= FAEXRIO| A =210 W25k oS
M=35t7| /st M E[AdEHCE 2 MXle| HEto| 7|0fst 2 20| E Q£ Aot
MEIJIEOA 2 ZdAE et

2 MA= &ef FXE A& St 9'E EE0| AtF 22|5t= AFEH({E A
wak ofu2} ‘o bz A E)of st A | off 2+ stoq
2N = A S

<.

-
|—0|.

Country Leader
Deloitte Indonesia



A. U Alo} 27H

Republic of Indonesia
(executive presidency)

alE: ol T Alok2l (40.1%2] AtHFRl, 15.5%2| =Clel, 3.7% &0, 3.6%
HIEF 3% OFF2bel, 2.9% HIEFR], 31.2%2] 7|Et 5F)
oA0f: el = Aloto], P of (business, professional), X[ gkl

Sz} el Alot &Il o} (IDR)

Total Area : 1,904,569 sq km (15" largest)
Land 1,811,569 sg km

Water : 93,000 sg km

Population: 252,164,800 est 2014 (4™ largest)

Samarinda

Jakarta; Capital City

Merauke
Government and Business Center

Surabaya; 2™ Largest City
Major Industrial Center
and Port

Major Islands : Sumatera, Java, Kalimantan (Borneo), Sulawesi (Celebes), and Papua
Minor Islands : Maluku, Lesser Sunda Islands (Nusa Tenggara)




1. General Overview

3007 o|&te| 5= OIFo 2 FME Chst & FI12l AT Aot A =38 AM
SHolAlotd| z[Ci ZA = & stetolct. Q=W Alok= MIAHOIA 4HM 2 27T}
H2 Liztoln] 7ol HItollM MAA 10 =2 2 ZH=0[0{ G-20

3| =olct.

201740l MA HH A% GDP= 5.1%2 MUECH &% 54 (2017-2021) ZF,
2IZE FAF (=t & M =)7t ST g Eol| &t Y2 olE kK= AlZto]
ZE ot A= alzh 8o ofsf SetE 2 Zolo] g% 5 St W 5.2%
o| ol of &Elct.
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EIIMES B A2 201542 6. 4%01| tlIoH 20160l = 3.5% 2 LA ond,
2021ENMK= AE A 4.2%HE FXE W22 of A=t 201740 St
A o 2 otHSHA X 2 01I¢;0|E+.

drdE

PN
Indicator 20162 2017f 2018 2019f 2020f 2021
GDP Growth (%, y—0 —y) 5.0 5.1 4.8 5.0 5.0 53
5.0 5.1 5.1 50 55 53
0.5 35 2.0 3.0 52 52
4.5 52 4.6 4.6 5.0 5.0
1.8 4.7 1.4 3.8 3.2 4.4
2.4 4.0 23 1.9 23 4.0
35 4.0 4.6 3.9 43 4.4
13,436 13,458 14,165 14,200 13,975 13,800

°Actual /Forecasts
Table: Government Macroeconomic Assumptions

=7te| A & 2 g ME2 LatET| o, R I el FAE RSt E
A OONS, A A gets dERich JtE ’CAE AH HE2 16702 G
e J1H5’|7(I'3'1 20170 EE 27He MRIT[X|E 2/ M7 AI7F° 2.9¢0l| A
2UE E0|1 AAB|IIES HHd HE AIRECE Ji% 2P b= Zoll S8 =ot

QI Alote]l GDP= 20150l USD 8,61140llA 20160l USD 9,321 7HX|
8.2%2| E7tot¥ 20y, 1ILGDP= 5.4% Z7t5t3 Tt RPIPN(ZZ| & el =7t
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Top 10 Real GDP Growths Among G-20 Countries Projected by IMF
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FDI Realization 2016 by Sector

m Construction

Source: Indonesia Central Bureau of Statistics 2017
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13.8% 2 Z7t1X|g 2012 2017H 7K 11.5%

2 AL MEs Zio 2 of ab=lc,

= Manufacturing

m Agriculture, hunting, forestry and fishery

® Mining and quarrying

B Electricity, gas, and water supply

m Wholesale and retail trade, restaurants, and hotels
®m Transportation, warehousing, and communications
B Real estate and business services

m  Community, social, and personal services

Women EEE Men
70-74.

Age

Source: Mars, 2013
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Source: Indonesia Investment Coordinating Board (BKPM), 2017
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Southeast Asia Ease of Doing Business Rangkings 2009-2018

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

0 Singapore
20 Malaysia
Thailand
40
Brunei
60 Vietnam
80 Indonesia
100
120 Philippines
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140 Laos
160

/\/—% Myanmar
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Confidence in National Government in 2016 and Its Change Since 2007
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R urtan transport:
+" Develop Bus Rapid
Transit (BRT) in 29 cities
+ Develop Mass Rapid
Transit (MRT) in 6
*+ 1,099 km urban railways WW 17 large

Source: Ministry of Transportation RI, May 2016
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Top 10 Regional Demographics

2t x|of 52| HAZIGDP X 9 ZEAHE HIIK| X ES

Province Provincial Area (sq No. of No. of No. of Population (in
Capital km) Islands Regencies | Cities thousands)
(2016)

DKI Jakarta Jakarta 664.0 287 1 5 10,277.9
East Java Surabaya 47,799.8 287 29 9 38,0753
West Java Bandung 35,377.7 131 18 9 47,379.4
Central Java Semarang 32,800.7 296 29 6 34,0191
Riau Pekanbaru 87,023.7 139 10 2 6,501.0
North Sumatera | Medan 72,981.2 419 25 8 14,102.9
East Kalimantan | Samarinda 129,066.6 370 3 3,501.2
Banten Serang 9,662.9 131 4 4 12,2031
South Sulawesi Makassar 46,717.5 295 21 3 8,606.4
South Sumatera | Palembang 91,592.4 53 13 4 8,160.9

Top 10 Gross Regional Domestic Product USD mn
Province ‘ 2012 ‘ 2013 ‘ 2014 ‘ 2015 ‘ 2016 | %Total

2016

DKI Jakarta 141,617 126,908 141,497 143,778 162,036 17.2%
East Java 129,138 113,422 123,778 122,500 138,065 14.7%
West Java 116,675 103,289 111,442 110,558 122,997 13.1%
Central Java 78,028 68,095 74,373 73,510 81,276 8.6%
Riau 57,755 49,840 54,613 47,292 50,785 5.4%
North Sumatera 43,136 38,515 41,958 41,444 46,769 5.0%
East Kalimantan 56,953 42,590 42,355 36,380 37,740 4.0%
Banten 34,977 30,998 34,443 34,646 38,429 4.1%
South Sulawesi 23,608 21,235 24,086 24,773 28,223 3.0%
South Sumatera 26,191 23,000 24,608 24,119 26,453 2.8%
Total 708,076 617,893 819,534 903,310 732,774 77.8%

"




Top 10 Regional FDI by Value USD mn

Province | 202 | 203 | 2014 | 205 | 2016
DK Jakarta 4,108 2,591 4,509 3,619 3,398
East Java 2,299 3396 1,803 2,593 1,941
West Java 4211 7,125 6,562 5739 5471
Central Java 242 464 463 850 1,031
Riau 1,153 1305 1370 653 869
North Sumatera 645 888 551 1,246 1015
East Kalimantan 2,014 1335 2,146 2,381 1,140
Banten 2716 3,720 2,035 2,542 2912
South Sulawesi 583 463 281 233 373
South Sumatera 786 486 1,057 646 2,794
Total Top 10 18,756 21,773 20,775 20,504 20,942
Total FDI by value 24,565 28,530 28,530 20276 28,964

Top 10 Regional FDI by No. of Projects

Province | 2012 | 2013 | 2014 | 2015 | 2016
DKl Jakarta 1,148 3,028 3,053 4,463 6,751
East Java 403 636 497 742 1,473
West Java 682 1,542 1,671 4,497 5,369
Central Java 141 199 224 608 1,054
Riau 81 168 129 243 394
North Sumatera 133 347 249 438 688
East Kalimantan 167 332 191 406 466
Banten 405 592 709 1,737 2,161
South Sulawesi 29 88 58 165 309
South Sumatera 107 142 114 135 251
Total Top 10 3,296 7,074 6,895 13,434 18,916
Total FDI projects 4,579 9,612 8,885 17,738 25,321




Top 10 Provincial Minimum Wage (UMP) per Month

usbD

Province | 202 | 2013 | 2014 | 2015 2016
DKl Jakarta 1581 180.5 196.2 195.7 230.7
East Java 77.0 711 80.4 72.5 N/A
West Java 80.7 69.7 80.4 72.5 167.5
Central Java 79.1 68.1 73.2 66.0 N/A
Riau 128.0 114.9 136.7 136.1 155.9
North Sumatera 1241 112.8 121.0 117.8 134.9
East Kalimantan 121.7 143.7 151.6 146.9 160.9
Banten 107.8 96.0 106.5 116.0 132.8
South Sulawesi 1241 1181 144.7 145.0 167.5
South Sumatera 123.6 133.7 146.8 1431 164.2

13
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About Deloitte

As one of the largest professional services network, we will bring all the power
of global network to serve you while continously investing in our relationship.
Deloitte is one of the world's largest professional services network. What does
that mean for you? It means we can offer you access to an unrivalled pool of
technical and industry specialist and support you wherever you go in the world.

Our vision is to make an impact that matters: Every day we challenge ourselves
to do what matters most - for clients, for our people, and for society.
Deloitte Global organisation.

Deloitte provides audit, consulting, financial advisory, risk advisory and tax
services to public and private clients spanning multiple industries. With a
globally connected network of member firms in more than 150 countries,
Deloitte brings world-class capabilities and deep local expertise to help clients
succeed wherever they operate.

More than 245,000 Deloitte’s professionals are committed to making an impact
that matters.

Our member firms serves more than 79 percent of the world’s largest
companies, as well as large national enterprises, public institutions, locally

important clients, and successful, fast-growing global companies. We audit
nearly 20 percent of the companies with assets that exceed US$1 billion.

More than
people in more than 150
24 5 0 O O countries globally across
J 725 offices

US$36.8bn global revenues in FY16

6,340..... .. 8000

international assignments in FY15 puop\e in 25 offices across Southeast Asia

46,000 72000

staff and parmers in Asia Pacific people hlred globally in FY16
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About Deloitte Southeast Asia

Deloitte Southeast Asia Ltd - a member firm of Deloitte Touche Tohmatsu
Limited

comprising Deloitte practices operating in Brunei, Cambodia, Guam, Indonesia,
Lao PDR, Malaysia, Myanmar, Philippines, Singapore, Thailand and Vietnam

- was established to deliver measurable value to the particular demands of
increasingly intra-regional and fast growing companies and enterprises.

With a team of over 330 partners and 8,000 professionals in 25 office locations,
Deloitte Southeast Asia specialists combine their technical expertise and deep
industry knowledge to deliver consistent high quality services to companies in
the region.

We are one Deloitte for the Southeast Asia marketplace, and clients reap the
benefit of our combined pool of expertise and specialist skills - whether it is our
capital markets resources in Indonesia and Singapore or transfer pricing
expertise in Guam - we can bring our strengthened team to deliver services in a
seamless manner across the region.

Deloitte Southeast Asia practice allowed us to centralize and therefore
strengthen our training and learning opportunities for both our people and
clients alike. In addition, our size and scale gives us the ability to invest more
heavily in local markets and to continue to offer innovative services and
solutions where and when they are needed.

Deloitte Indonesia

In Indonesia, Deloitte is represented by the following:

+ Satrio Bing Eny & Rekan, Registered Public Accountants

+ Deloitte Touche Solutions, Tax Consulting

+ PT Deloitte Konsultan Indonesia, Financial & Business Advisory
+ PT Deloitte Consulting

Deloitte Indonesia now has over 80 Partners & Directors and over 1,200 Staff,
located in Jakarta and Surabaya, serving companies listed in the Indonesian
stock exchanges as well as multinational and large national enterprises, public
institutions, and fast growing companies.

We have diversified client base which includes major multinationals, large
national enterprises, public institutions, local important clients and successful
fast growing global companies. Deloitte Indonesia clients come from major
industries such as banking & finance, manufacturing, transportation,
technology, media, telecommunications, retail & wholesale, oil & gas, mining,
and life science & healthcare.
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Contacts

Claudia Lauw Lie Hoeng
Country Leader
clauw@deloitte.com

Audit

Satrio Kartikahadi

Assurance & Advisory Leader

skartikahadi@deloitte.com

Bing Harianto
bharianto@deloitte.com

Eny Indria
eindria@deloitte.com

Merliyana Syamsul
msyamsul@deloitte.com
Tax

Melisa Himawan

Tax Leader

mehimawan@deloitte.com

Roy David Kiantiong
rkiantiong@deloitte.com

John Lauwrenz
jlauwrenz@deloitte.com
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Financial Advisory

Edy Wirawan
Financial Advisory Leader
ewirawan@deloitte.com

Winawati Widiana
wwidiana@deloitte.com

Maria Christi Pratiwi
mchristi@deloitte.com

Risk Advisory

Brian Johannes Indradjaja
Risk Advisory Leader
bindradjaja@deloitte.com

Budiyanto
budiyanto@deloitte.com

Antonius Augusta
aaugusta@deloitte.com
Consulting

lwan Atmawidjaja

Consulting Leader
iatmawidjaja@deloitte.com



Chinese Services Group

Dennis Li Yu Ying
Technical Advisor
+62 215081 9216

yuyli@deloitte.com

Hartono Laksana Widjaya
+62 21 5081 9240
hwidjaya@deloitte.com

Korean Services Group

Bang Chi Young

Technical Advisor

+62 21 5081 8191
bangchiyoung@deloitte.com

Bae Sung Eun

Technical Advisor

+62 21 5081 9215
baesungeun@deloitte.com

Satrio Bing Eny & Rekan
Deloitte Touche Solutions

PT Deloitte Konsultan Indonesia
The Plaza Office Tower 32nd Floor
JI. M.H. Thamrin Kav 28 - 30
Jakarta 10350, Indonesia

Tel: +62 21 5081 8000

Fax: +62 21 2992 8200, 2992 8300

Japanese Services Group

Fenny Widjaja

Japanese Services Group Leader
+62 21 5081 8102
fwidjaja@deloitte.com

Koji Sugimoto

Technical Advisor

+62 21 5081 8829
kojisugimoto@deloitte.com

Daiji Murayama
Technical Advisor

+62 215081 8118
damurayama@deloitte.com

PT Deloitte Consulting

The Plaza Office Tower 30th Floor
JI. M.H. Thamrin Kav 28 - 30
Jakarta 10350, Indonesia

Tel: +62 21 5081 9555

Fax: +62 21 2992 8022
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Deloitte.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by
guarantee (“DTTL")_, its network of member firms, and their related entities. DTTL and each of its member
firms are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not
provide services to clients. Please see www.deloitte.com/id/about to learn more about our global network
of member firms.

Deloitte provides audit & assurance, consulting, financial advisory, risk advisory, tax & legal and related
services to public and private clients spanning multiple industries. Deloitte serves four out of five Fortune
Global 500® companies through a globally connected network of member firms in more than 150
countries and territories bringing world-class capabilities, insights, and high-quality service to address
clients’ most complex business challenges. To learn more about how Deloitte’s approximately 264,000
professionals make an impact that matters, please connect with us on Facebook, LinkedIn, or Twitter.

About Deloitte Southeast Asia

Deloitte Southeast Asia Ltd - a member firm of Deloitte Touche Tohmatsu Limited comprising Deloitte
practices operating in Brunei, Cambodia, Guam, Indonesia, Lao PDR, Malaysia, Myanmar, Philippines,
Singapore, Thailand and Vietnam - was established to deliver measurable value to the particular demands
of increasingly intra-regional and fast growing companies and enterprises.

Comprising approximately 330 partners and over 8,000 professionals in 25 office locations, the
subsidiaries and affiliates of Deloitte Southeast Asia Ltd combine their technical expertise and deep
industry knowledge to deliver consistent high quality services to companies in the region.

All services are provided through the individual country practices, their subsidiaries and affiliates which are
separate and independent legal entities.

About Deloitte Indonesia
In Indonesia, services are provided by Satrio Bing Eny & Rekan.

This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its
member firms, or their related entities (collectively, the “Deloitte Network”) is, by means of this publication,
rendering professional advice or services. Before making any decision or taking any action that may

affect your finances or your business, you should consult a qualified professional adviser. No entity in the
Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this
publication.

© 2017 Satrio Bing Eny & Rekan



