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Sustainability and long-term value

Organisations ignoring this wave of Sustainability/ESG would lose the competitive edge and be unprepared for the 
expected or unexpected damages.
However, the organisations which are not feeling the heat of this wave now and therefore ignoring it may lose access 
to natural resource, their credibility due to human rights violation, and face issues of increased cost of supply chain 
damage, investor trust, and so on.

Sustainability/Environment Social Governance (ESG) is finding places in every discussion happening today. Global 
community is not looking at it as just one more addition but something which is impacting their sustainability—
business model and eventually their growth. This pandemic is the best example to see the visible impact of things 
happening globally, its spread in India, and its effects causing economies to change, business models to change and 
setting new normal. Same would be for sustainability/ESG.

Sustainability/ESG, which was operated in isolation with one department with not for business attitude, is now taking 
place in strategy building and board discussions. Organisations are at different levels of maturity. The ones working on 
it since long still have gaps in completing the cycle or connecting all the dots and that is the financial linkage of 
sustainability/ESG. It is in this area where organisations still have to take efforts. 

SASB

Financial reporting today has 
not kept pace with both 
company managers’ and 
investors’ interest in broader 
categories of information that 
are also material to operations 
and financial performance.

Sustainability Accounting 
Standards Board (SASB)

WEF

Having companies accepting, 
not only to measure but also to 
report on, their environmental 
and social responsibility will 
represent a sea change in 
economic history.

World Economic Forum (WEF)

TCFD

Without reliable climate-related 
financial information, financial 
markets cannot price the climate 
related risks and opportunities 
correctly may potentially face a 
rocky transition to low carbon 
economy, with sudden value 
shifts and destabilizing costs if 
industries must rapidly adjust to 
new landscape.

Financial Stability Board Task 
Force on Climate-related 
Financial Disclosures (TCFD)

SEBI

SEBI released public 
consultation draft on format for 
Business Responsibility and 
Sustainability reporting which 
shall be applicable to the top 
1,000 listed entities by market 
capitalization

Securities and Exchange Board of 
India (SEBI)

ICAI

Exposure Draft, Standard on 
Assurance Engagements (SAE) 
3410 - Assurance Engagements 
on Greenhouse Gas Statements 
hosted by Sustainability 
Reporting Standards Board, 
ICAI

The Institute of Chartered 
Accountants of India (ICAI)

NSE

Incorporating ESG factors in 
investment decisions and 
organisational disclosures has 
reached an inflection point. In the 
years to come, as ESG becomes 
mainstream, India Inc. should 
leverage the opportunity to 
future-proof business practices 
with long-term sustainability at 
the core. Every progressive action 
will unlock significant benefits.

National Stock Exchange of India 
(NSE)
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